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THE , MONEY MARKET. 


Tue continued influx of foreign funds has made money 
almost unlendable at rates from t to 4 per cent. The 
American crisis gave rise to no stringency in London, and 
left the market technically unaffected, though in view of 
the fact that the British suspension of the gold standard 
had made gold withdrawals from London impracticable, a 

comparison with previous crises when gold was freely 
withdrawn and London rates perforce raised, is hardly 
applicable. Discount rates have further weakened 
a2 
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under the pressure of money. Last week’s Treasury 
bills were allotted at an average tender rate of 
11s. 4.39d. per cent., and the rate for hot Treasuries has 
gradually weakened until on Thursday it was no better 
than 4 per cent. The banks have been buyers at yy per 
cent., but few bills have been forthcoming. Three 
months’ bank bills have eased to 44 per cent., and even 
the best standstills are quoted as low as }# per cent. 




















Feb. 16, | Feb. 23,) Mar. 2, | Mar. 9, Previous Rate 
1933. 1933. 1933. 1933. jand Date Changed. 
% % % % 9% 

2 2 2 2 a June 30,'32) 
Banks’ it Rate + * 4 |1 (May 12, 32) 
Discount f Call......... + ' + + |1 (May 12, ’32) 
Houses | Notice i i 3 2 |1}(May 12, ’32) 
Market rate (“‘ hot” 

Treasury bills) ...... R #8 %-3 4 
Market rate (3 months’ 
bank bills) ......... yy i %-?# | # we 
Market rate (stand- 
still bills) ............ 1-2; 1-2 1-2 43-2 
* » * * 


The Bank return records further gold acquisitions of 
£9.8 millions, to which must be added £2.0 millions 
bought on Thursday. Thus notwithstanding a seasonal 
increase of £4.1 millions in the note circulation, the 
Reserve is increased by £5.7 millions. Government 
operations for the week have resulted in a reduction of 
£11.4 millions in Public Deposits, but to prevent an 
undue expansion in Bankers’ Deposits, the Banking De- 
partment’s holdings of Government Securities have been 
reduced by £7.9 millions, possibly through letting 
Treasury bills run off. By this means the increase in 
Bankers’ Deposits has been kept down to one of £8.1 
millions, but even so they now stand at £112.6 millions, 
which is high in relation to current credit needs. 

* * » * 


The changes shown by the February averages of the 
nine English clearing banks are mainly seasonal in char- 
acter, being due to the influx of revenue and the conse- 
quent redemption of Treasury bills. Cash is reduced by 
£5.9 millions and deposits by £32.1 millions. 





Feb. Nov., Dec., Jan., Feb. 

1932. 1932. 1932. 1933 1933. 

Capital and reserves.......... 122-8 122-8 122-9 123-3 123-3 

ACCEPtANClS ........ceceeeseee 90-6 83-3 89°3 91-1 95°9 
Deposits (inclu undi- 

vided profits, &c.) ........ | 1,621-7 1,859-1 1,943:-9 1,943°6 1,917°5 

Total liabilities ......... 1,835°1 2,065-2 2,156-1 2,158 0 2,136-°7 
Coin, notes, balance at 
bank, and cheques ip 

course of collection ...... 214-2 235°6 257-4 256 °2 250°3 

Money at call............0000++ 106-5 110-4 121-4 108-2 106-7 

Investments. .........0..0+.+ 288-9 432-6 479°3 479°5 504-6 

esinetiaaaiaieaanantiniiie 205-3 389-4 406- 429°4 7 

Loans and advances. 6 886-3 769-6 758-4 743-6 751-0 
Cover for accept., premises, 

bp eapentibetehvinenenenniaend 133-9 127-6 133-6 135-1 139-9 

Total assets ............. 1,835-1 2,065-2 2,156 -1 2,158-0 2,136-7 


The increase in advances, though welcome after the 
heavy declines of previous months, is very small and may 
easily be due to borrowing by customers who had income 
tax payments to make. Discounts have fallen by £45.7 
millions, presumably owing to Treasury bill redemptions. 
This contraction more than compensates for the fall in 
deposits and the increase in advances, so that the banks 
have been able to add still further to their investments. 
Acceptances show a further welcome increase, and now 
stand above their level of a year ago. 


* * * * 


The Foreign Exchange market has naturally been dis- 
located by the suspension of all financial business in New 
York. Dealings in London were suspended altogether 
on Saturday, but business was resumed on Monday in all 
currencies except American dollars. The broad aspects 
of the week's developments are discussed on another page. 
The latest dollar quotations before the New York closure 
were 3.45}-3.46 spot, with forwards at 3} and 6 cents dis- 
count. Montreal has depreciated this week from 4.10 to 
4.15. The Continental gold exchanges have moved in 
favour of sterling, and rates would have gone higher had 
it not been for official intervention. Paris closed at 88, 
against 86, last week, Milan at 68, against 66]. 


[March 1], 1933. 


Amsterdam at 8.61, against 8.45 va 

17.92, against 17.49. Transfers of funds frevntztlnd x 
to London were offset by gold shipments oo orden 
dam to Paris, where the gold was transferred t han 
ear-mark. The Bank of England’s gold se — 
announced this week probably reflect this monn 
Scandinavian exchanges did not alter much in ae The 
sterling, the only movement being a rise from Jace” 
18.91 in the Stockholm rate. South American r ae 
unchanged and nominal, while in the Far Eas 
first improved from 1s. 24d. to 1s. 33d. and th 


to 1s. 244d. 
* * s ‘ 


Forward rates naturally reflected the movemen . 
funds into sterling. Forward Paris weakened from i 
and 30 centimes to 30 and 60 centimes discount. Bryce! 


ates Were 
t the ven 
€0 reacted 


: ; 7 | ely 
from 24 and 74 centimes to 5 and 10 centimes dices at 
Amsterdam from par to 2 and 5 cents discoun: al 
Switzerland from 4 and 1} centimes premium to par and 


4 centime premium. These movements, though jnjin, 
tive of the general trend, are by no means excess ~ 
especially when it is remembered that there is no official 
intervention in the forward market. They thus confirm 
the general impression in the London market that the 
American crisis has not so far stimulated an inordinate 
movement into sterling. 


e * bs e 


a change in the procedure of the bullion market. The 
practice is for the representative of the Bank of England. 
who acts as the agent of the South African Reserve 
Bank, to meet the leading dealers in bullion at 11% 
each morning and fix the London prices of gold for 
the day, basing the price upon the dollar rate of e. 
change then current. The absence of any dollar quota. 
tion destroyed the basis of these calculations, and a new 
basis had to be found. So far, the price of gold has ths 
week been calculated from the Paris exchange, but i 
this is more than a temporary arrangement it cleary 
calls for careful consideration and discussion, for, judged 
from the general economic standpoint alone, the frane 
could hardly claim to be a world currency or to fix: 
level of world gold commodity prices. Silver has appre- 
ciated sharply as the result of this week’s declaration oy 
President Roosevelt hinting at the extended monetary 
use of the metal. Cash rose by }§d. to 18d., and forward 
by one penny to 183d. The Chinese silver exchanges rose 
in sympathy, Hongkong by 4d. to 1s. 44d. and Shanghai 
by $d. to 1s. 9d. 


7 6 * * 


Owing to the proclamation of a bank holiday, the \e* 
York money market has been closed since Friday, Mara 
3rd, but it is of interest to record the position imme 
diately before the suspension of business. Un the éveb: 
ing of March 2nd the New York Reserve Bank raised 18 
rediscount rate from 24 to 34 per cent., while the Chicago 
Reserve Bank made an exactly similar increas os 
following day. Call money was quoted on Mare) sri 8 
4 per cent., while at a meeting of the New York tie 
ing House Banks it was decided to raise the rate © 
demand deposits from } to 1 per cent. Ninety-4 , 
bankers’ acceptances were raised the same day by ae 
cent. to 84-3 per cent. The banking position and go! 
movements are discussed on subsequent paces. 

* * * ” 


The London Stock Exchange, having received the — 
of the American crisis with exemplary fortitude, ee 
firmer as the week progressed. Pending the canes an 
President Roosevelt's programme, the consensu® of a 7 
opinion inclined to the view that devaluation of - initia 
would be avoided. Gilt-edged stocks recovered asa tad 
dullness, and Far Eastern bonds gained further Be Ks “i 
dustrial shares were higher after a quiet opem'né: — 
which reacted unfavourably to early American pi frou 
strongly supported later. Wall Street was cloS* reflec 
last Saturday onwards. French speculators, 1 Berl 
tion, were disposed to view the outlook favoured’: .g 
was firm after the elections. Amsterdam bougn bu 
and sold bonds on inflationary fears at the ou'*™® 


later became steadier. 
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' clonic storms which ravage an area, pass on 
Lee ae ee all ing a lull—onl t 
heir destructive track—leaving a —only to return 
a abated violence. Of such a type is the economic 
with Une hich now for three and a-half years has been 
ee with devastating effects around the world. 
oe md week’s financial breakdown in the United States, 
a pate left the greatest economic unit in the world 
oat rarily without a banking system or on of pay- 
nent for the ordinary business of life, derives directly 
in sequence from the collapse in Wall Street during the 
wytumn of 1929. That collapse, marking the beginning 
‘ istrophie fall in the value of securities and—still 
important—of commodities, raised a storm-wind 
«hich, sweeping across the Atlantic, fell first on 
Germany and Central Europe, and then, in the ‘‘ crisis 

‘confidence ” which ensued, drove England off the gold 
sandard. Wheeling in its course, the storm has now re- 
srossed the Atlantic, leaving behind it a Continent im- 
overished yet struggling to carry on amid the wreckage, 
nd has revisited the centre from which it first sprang. 
The evelonie circle is complete. 

Elsewhere in this issue we deal with the problems of 
banking and currency which this new phase of the crisis 
has brought into being, both in the United States and in 
the relations of that great country with the rest of the 
world. We deal, too, with the results of the elections 
which in Germany—the land first stricken by the crisis 
which began in 1929—have seemingly consolidated, for a 
time at least, the hold which yet one more dictator has 
gained over governmental power. From extreme 
ecouomie depression strange political forces arise; and 
the indications are that in the United States, no less 
than in Germany, democracy, if it is to survive the 
crisis, may have to surrender much of its traditional 
sovereignty to its executive rulers. 

Between the increased power which Mr Roosevelt is 
king should be delegated to him by Congress and the 
surious form of semi-constitutional coup d’état put into 
eflect by Adolf Hitler there is no close analogy. But this 
at least is common to the situation alike of the Chan- 
ellor of the Reich and the new President of the United 
States: in both cases the hard core of the problem which 
vonfronts them is economic. Herr Hitler must somehow 
reconcile the demands of Germany’s powerful agrarian 
nterests for high protection with the situation of a 
country which has six million industrial workers unem- 
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ioyed and a budget heavily mortgaged by existing com- 
uitments. President Roosevelt must equally succeed 
0 restoring some degree of economic prosperity to the 
United States; but whereas Herr Hitler, having promised 
‘he millennium, will presumably be accorded a little 
ime to make his promise good, the task which confronts 
Mr voose velt of reviving the: now wholly suspended 
*conomic activity of America is immediate and brooks 
Rot a week’s delay. 

0 his inaugural address, the main points of which we 
‘unmarised in a Note of the Week, Franklin Roosevelt 
made no claim to have the millennium in his pocket. 
Hf * speech was a brief, bold and simply worded call for 

ction and action now.’’ It was a call echoed doubt- 
tho every home throughout the United States; and 
aoe we have yet to learn the final reactions of Con- 
= 7 a President’s message this Thursday, there 
wot ; firm grounds for the expectation that the 
. very fr egislature is prepared to give Mr Roosevelt 
’ ee hand to deal with the situation. Even were 
a ee American President on entering office holds 
the pallies a strong weapon in the form of patronage, 
critical a of the United States to-day is patently so 
i hind even a hostile Congress—and Mr Roosevelt 
ould be ; a an ample majority in both Houses— 
bsteniogs = ined to place the minimum of checks and 

Yet. b n resolute leadership. 
cevvelt. ah er great may be the powers accorded to Mr 
of the problese can hardly exceed in scale the magnitude 
ot bank; 8 which he has to solve. It is a truism 

"8 €xperience that ‘‘ panics pass.’’ But in the 
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THE REVOLVING STORM. 


situation which faces the American Government the prob- 
lem of restoring confidence in the safety of savings de- 
posited with the banks is complicated by the fact that so 
far as we can yet judge, none of the various means pro- 
posed for increasing the volume of available currency 
surmounts the cardinal problem of solvency—the crucial 
fact that many thousands of the 20,000 banks which up to 
last week-end were functioning in the United States are 
in plain truth bankrupt, since their assets have become 
unrealisable or have shrunk disastrously owing to the 
slump. 

This problem of solvency, we suggest, is the touch-stone 
of America’s present crisis. The crisis, that is to say, 
differs essentially from that in which England was in- 
volved in September, 1931. Our trouble was caused by 
the recalling of foreign funds on a scale which we could 
not meet either from our gold reserve or from quickly 
realising assets. In America’s predicament there is no 
question of a flight of foreign funds menacing the 
stability of the currency. The root of the trouble is 
domestic and, given a remedy (which does not impair 
confidence in the currency) for the internal banking weak- 
ness, the dollar is not directly menaced. But when we 
lay our finger on the banks as the seat of the disease, we 
should do well to bear always in mind that—apart from 
weaknesses in the characteristic structure of American 
banking with its multiplicity of independent units—the 
solvency problem has its origins simply and solely in the 
catastrophic fall in the price level. Unless and until there 
is a recovery in prices the task of completely ‘‘ unfreez- 
ing '’ America’s banking system is ultimately insuperable. 

Does this mean that President Roosevelt will follow an 
inflationary course as the only road out of the impasse ? 
Time will show. He is clearly being pulled by opposing 
influences. There are those of his advisers who would 
persuade him to follow conservative ‘‘ sound ’’ lines and 
limit assistance to ‘* credit-worthy '’ banks, even though 
the irretrievable failure of the remainder spell a long 
period of reduced purchasing power, shrunken business 
activity, and a further fall of prices in the United States. 
For the moment, this is the line he is pursuing. 
Others, backed doubtless by strong agrarian influences, 
would have him act more boldly along ‘‘ expansionist ’’ 
lines and endeavour to achieve, by means of a “ con- 
trolled inflation,’’ the recovery of prices to a point at 
which most of the banks’ now unrealisable assets would 
be again made good. Vast issued for the whole world 
turn on his choice of policy, for unless he manages io 
steer his course successfully between the Scylla of a 
renewed contraction which will press down the level of 
gold prices to depths yet untouched, and the Charybdis 
of an inflation so extreme that confidence in the dollar is 
shattered, and the currency of the United States—pulling 
down with it ultimately all the remaining gold currencies 
—plunges into violent depreciation, the whole world seems 
likely to be the sufferer. 

The trouble is that there is so little that the world can 
do, beyond giving Mr Roosevelt its anxious sympathy, to 
help the American situation. This week’s events in 
America may fairly be said to provide an additional incen- 
tive towards international co-operation with the United 
States. As long as America is in travail with her imme- 
diate crisis the outstanding question of a resettlement cf 
war debts is held up and uncertainty thereby prolonged ; 
hopes, too, of an early meeting of the World Economic 
Conference, whose task it will be to grapple with co- 
operative plans for measures of reconstruction, must simi- 
larly be deferred. From these delays the whole world is 
the sufferer; yet the non-American world cannot of its 
own initiative do much to set its own house in order while 
the American Government is preoccupied and distracted 
by its domestic problems. The United States forms an 
economic unit so large that no monetary or fiscal plan on 
international lines can be formed until America is ready to 
fit herself into the scheme. We can do no more to-day 
than hope that Mr Roosevelt’s Administration will succeed 
in finding a way out of its immediate difficulties before 
the storm circles once again on its destructive path. 
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THE GERMAN ELECTIONS. 


TE arithmetical outcome of the General Election which 
was held in Germany for the Reichstag last Sunday can 
best be presented in tabular form, side by side with the 
results of the most important elections in the immediate 
past. We will accordingly begin by displaying last Sun- 
day’s figures in their relation to those of three other Sun- 
days, namely November 6th and July 31st, 1932, and 
also September 14th, 1930, a day which is worth recalling 
in this connection because the number of seats which 
the Nazis won on that occasion—a number which seems 
quite modest to-day—gave_a shock, at the time, to Ger- 
many and to the world at large by making it evident that 
National-Socialism was not merely a political extrava- 
ganza but was a formidable force which must be seriously 
reckoned with. 


Tue Last Four GERMAN ELECTIONS. 
Sept. 14, July 31, Nov. 6, Mar. 5, 


1930. 1932. 1932. 1933. 
Government Parties— 
a enn 107 230 196 288 
OE, «di psetaeshonnes 41 37 51 52 
German People’s Party ...... 30 7 ll 2 
Christian Social Party......... 14 3 5 4 
Economic Party...........-+.+++ 23 2 2 obs 
Agrarian Parties ..............- 28 4 5 3 
NN oe. eeeehinnesis 3 1 
246 283 271 349 
Catholic Parties— 
et Lei one eed 68 77 70 73 
Bavarian People’s Party ..... 19 22 18 19 
87 99 88 92 
Left— 
Social Democrats..............+. 143 133 121 120 
State Party (Democratic)...... 20 4 1 5 
IIE, | ccncecnnsectenseeses 77 89 100 81 
240 226 222 206 
NN is ic cntckeaveierencabadess 4 pita web 
Total Reichstag ...... 577 608 581 647 


From these figures, a number of interesting points 
emerge. The Nazis have gained 52 seats upon their pre- 
vious high tide of last summer, and no less than 92 seats 
upon their figure in the autumn—a figure which seemed, 
at the moment, to mark the beginning of their decline. 
This increase is impressive in itself; but it is important 
to observe at whose expense it has been made. It has 
not been made at the expense either of the Nazis’ 
Nationalist allies or at that of their Catholic or Social- 
Democrat opponents. The Nationalists have gained one 
additional seat as compared with November, and the two 
Catholic parties (the Zentrum and the Bavarian People’s 
Party) no less than four seats between them, while the 
Social-Democrats have only lost one seat. The Nazis 
have won their increase partly from the Communists, 
whose loss in seats has been 19, partly from the conser- 
vative-minded bourgeois parties other than the Nationa- 
lists (e.g., the German People’s Party, once famous for 
its leader, Dr. Stresemann, has now been reduced to two 
representatives in the Reichstag) and partly from what 
may be called ‘‘ the fancy fractions,’’ which have all been 
practically wiped out. The spectrum of German political 
parties is now distinctly simpler than it has been; and 
this, at any rate, may perhaps be counted as something 
to the good. 

Passing to the three parties which have held their own, 
it is obvious that this outcome has a different meaning in 
the different cases. For the Catholics and for the Social- 
Democrats, it is a valiant and encouraging achievement. 
For although the Catholics, at any rate, were not exposed 
to the full blast of the form of intimidation which has 
doubly decimated the Communists, the election campaign 
was made quite difficult and unpleasant enough for all 
the non-Governmental parties to lead competent obser- 
vers to prophesy serious setbacks for all of them. On the 
eve of polling day, some 2,000 further arrests were made 
in the Rhineland and Westphalia, which are the strong- 
hold of the Catholics as well as of the working-class 

arties. It is noteworthy that the Catholic Bishops of 

ia had the courage last week to demand and obtain 
from President Hindenburg a public undertaking that he 
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would do all in his power to assur 

of the individual and to prevent nde 
campaign; and, as it turned out, the 
went off much more peaceably than ha 


—National-Socialists combined 
majority of thirty-three in the new Rei re 
combined total of 340 seats out of oe aes: 
for the Prussian Landtag, which were likewice }. 
Sunday, have 


Reich, the Nationalists have gained 12 seats 
Social Democrats have lost 13, whereas the Cer 
has held its own here too, while the Nazis’ 
equally striking in both cases. 
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he electoral freedom 
€sses in the election 
polling on Sunday 
d been expectaq * 


WO government 
and Nationalists al parte 


In sum, the election gives the two 


Stag, with 4 


i wise . 
given the same two partie held lagt 


a 8 be 
majority of 34, with 254 seats out of 474. The Len 
figures in detail are as follows: — andieg 
; March 5, 1933. 
- Parties Votes. Seats a. 
a stat eeeeeeeeesereseetseeeesenseseers 10,309,483 211 
WMANINIE sii eas css. 2,109,546 “43 %& 
Social Democrats.................000+ 961.264 80 sl 
Communists .........0000eeccecee, 3,135,936 6 
IIE Ba dconccscnscescocescesssces ; 68 7 
German People’s Party ............ 242610 
Christian Socialists .................. 215,293 6 q 
Re iatincntitinmantionsteines 164,772 3 , 
Ne IE cnrdnetssnunininccastenene adi , 
ei Oe oe erie 23,526,924 474 ag 


It will be seen that in Prussia, as contrasted with the 
and the 
ttre Party 


£4lDs are 


So much for the election figures; but we have still ¢ 


consider what the election really means in terms of 
power and policy. : 
a partial eclipse of the Nationalists, whatever compact 
may have been made on paper for the maintenance of 
the pre-election distribution of Ministerial posts as be 
tween the Nationalists and the Nazis. 
| who have taken the offensive and have claimed the vie. 


In terms of power, it surely means 


De- 


For it is the Nazis 


tory. The Brown Shirts have put the Stahlhelm into the 
shade in the campaign of “‘ direct action ’’ against the 
Communists and the Republican parties and in the coups 
d'état against the non-reactionary local governments of 
certain Linder of the Reich. To put the same point in 
personal terms, it is Captain Géring, and not Herr von 
Papen, who has played the rdle of being the man of 
the hour. The Nationalists may still be useful to the 
Nazis, in the post-election chapter of current German 
political history, as providers of a governmental majority 
in both the Reichstag and the Prussian Landtag; but they 
cannot provide that two-thirds majority which is const 
tutionally required for giving the Weimar Constitution 
an euthanasia. To secure that two-thirds majority, the 
Nazis must also obtain the support of the Centre. Pos 
sibly they intend to travel this constitutional road to 
anti-constitutional objective; but it is already fairly 
evident that, at the least hitch or gesture of oppositiot, 
they will brush all constitutional trammels aside, 8 
that, in effect, they intend to govern Germany henee- 
forward without deferring to any other party, whether . 
be their Catholic opponents or their Nationalist ale. 

And what about Herr Hitler's post-election rez 
The course of his political commitments is grandly ints 
tionary. A few weeks ago he promised to wipe out wn 
ployment in Germany in four years—with the loss 0 
head as the penalty for failure to redeem his pledge. _ 
Saturday, in full flight over the Polish corridor from i 
main body of Germany to East Prussia, the Nazi ee 
informed his compatriots (the term is accurate, -— 
been naturalised) that he was bringing them the or 
nium here and now. It would seem the height of rash 
for any statesman in office—more particularly 12 seat 
these—to proclaim himself a Sankt Niklaus with _ 
bag. But there it is. Herr Hitler has said it; has i 
remains to be seen which of the presents that - . te 
store for the German people will issue first out of t inne 
poke. Will it be treaty revision? Will it be the — . 
tion of Marxism? The Nazis seem almost at % theit 
know whether the arch-enemy is the Maree ; 
midst or the Slav and Latin beyond the vo sting on 
tiers; but actually, at the moment, they are D6. uj 
a third front. This week after the election bas the liber 
the most violent and uncompromising attack op ade 8 
ties of the German Linder that has ever been ™ 
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——— 
these Lander originally federated themselves into the 
ich in 1871. : 

a cleetion day itself, the Nazis made a coup d'état in 
the free city of Hamburg—not only installing a certain 
\azi Lieutenant Richter as local chief of police on an order 
from the Reich Minister of the Interior, Dr Frick, but also 
seizing the City Hall and compelling the resignation of the 
jistinguished chief Burgomaster, Dr. Petersen. Similar 
coups have since been carried out in the other two Hansa 
towns, Liibeck and Bremen (which, like Hamburg, are 
enclaves in Prussia), and, what is more, in the South 
German State of Hessen. Baden has been subdued, 
Wirttemburg controlled, and even Bavaria thrown into 
, dither. The notable Nazi gains in Bavaria have been 
one of the most striking as well as the most unexpected 
results of the Reichstag elections; and the final disap- 
pearance of the historic Guelf or Hanoverian Party is 
another straw which shows the way the wind is blowing. 
It looks as though the political centralisation of Germany 
mav be the Nazis’ first move. After that, who knows? 
Almost certainly not Adolf Hitler. 


THE U.S. BANK PROBLEM. 


Tue structure of the American banking system, which was 
described in last week’s issue of the Economist by Pro- 
fessor T. E. Gregory, makes it particularly subject to 
crises of confidence. In a sense, banking weakness is 
endemic in the United States, as there have been few, if 
any, months in the last twelve years in which there have 
not been at least a score of failures. But the very fami- 
liarity of these casualties deprives them of any but purely 
local significance. Last week’s crisis was the culminating 
point of a more widespread and deep-seated nervousness 
which dates back almost to the beginning of the 
depression. 

The collapse of the Stock Exchange boom in October 
and November 1929 was not, as on past occasions, im- 
mediately followed by banking difficulties. Bank failures 
did not show any considerable increase until the autumn 
of 1930, and currency hoarding did not begin until March, 
1951. From that time until the foundation of the Recon- 
struction Finance Corporation in December, 1931, how- 
ever, both failures and hoarding increased rapidly. Money 
in circulation increased from about $4,600 millions in 
March to about $5,700 millions in December. Failures 
continued in 1932, but at a slower rate, and further hoard- 
ing Was almost stopped. Federal Reserve Notes in circu- 
lation rose by only $91 millions from March 8, 1932, to 
February 2, 1983. 

The first week of February was also fairly quiet, but on 
February 14th difficulties in Detroit which had been im- 
pending for some time culminated in the inability of the 
Union Guardian Trust Company to meet its obligations, 
and the Governor of Michigan proclaimed a seven days’ 
bank holiday. The Federal Reserve Banks’ statement 
on February 16th showed a rise of no less than $161 
es in the note circulation in the first fortnight of the 

onth. 

By an unfortunate chance, the Senate was at this 
moment holding an inquiry into the causes and cure of 
the depression and some of the testimony was not calcu- 
— = restore confidence either in the general outlook 
the 28rd competence and honesty of leading bankers. On 
ww , the Michigan banks reopened, but still with 
- . restrictions on withdrawals; plans to reorganise 
Selina Guardian Trust Company and the First 
icone oe had failed. The Federal Reserve Banks 
wins: ae day showed a further increase of $109 
neni _ _ note circulation. The pressure on the 
a _ 8 was also revealed by increases of $41 mil- 
At the ea ‘counts, and $143 millions in bills bought. 
With aon oa the gold reserve was $82 millions lower. 
of Sheers 8 + over $500 millions in the first three weeks 

austed the y banks in the interior had already ex- 

“Teh a ©xcess reserves which the New York banks 
the easy mo e to accumulate during the past year through 
an increase ot penne of the Federal Reserve Banks, and 
York Reserve > 7 millions in the bill portfolio of the New 
ning to be Janks showed that the pressure was begin- 

felt in that city. 
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On Saturday, February 25th, runs on banks in Balti- 
more forced the Governor of Maryland to proclaim a com- 
plete banking holiday, and troubles in Ohio showed that 
the difficulties were spreading. By Tuesday of last week 
(the 28th) five more States had enacted emergency legis- 
lation, and 150 banks in Ohio were restricting with- 
drawals. In New York, money rates rose by } per cent. 
or 4 per cent. and there was a shortage of call money. 


From this time, events moved swiftly. The call loan 
rate was raised from 1 per cent. to 2 per cent. on Wed- 
nesday, to 24 per cent. on Thursday and to 4 per cent. on 
Friday, other rates following suit, and the New York 
Federal Reserve Bank raised its rediscount rate to 34 per 
cent. Earmarking of gold amounted to $175 millions in 
four days, in addition to over $41 millions exported. One 
after another the different States passed emergency legis- 
lation, either restricting withdrawals or imposing bank 
holidays. 

The Bank Return issued on Thursday, March 2nd, 
showed changes of almost astronomical dimensions. The 


IN 1907 


Plus ga change . ... ! 


The last banking crisis in the United States 
occurred in November, 1907. During that month, 
the Economist published articles with the following 
titles :— 


President Roosevelt’s Paper Issues. 
The American Scramble for Currency. 
The Sufferings of American Traders. 


Under the heading of “‘ The Money Market ”’ the 
following occurs : 

‘‘ There will be no relaxation of the drain... until 
the Government of the United States consents to 
substitute for the vast ruins of credit a huge issue of 
paper currency, temporarily, if not permanently, in- 
convertible. As the industrial and commercial distress 
becomes more and more acute, the probability of such 
an issue rapidly increases.” 


Other articles in the same month were :— 
The London Traffic Problem. 
Motors and Mortality. 
Dumping and Counter-Dumping. 
South African Depreciation and Recovery. 
Armstrong and Vickers in Japan. 
The “Trade” in Arms. (This, however, dealt 
with the temperance problem.) 


The Prices of Commodities. 
(‘‘ The fall in the average prices of commodities .. . 
made further progress last month. The fall was again 
most marked in raw materials, the special cause 
operating to bring it about being the financial crisis 
in the United States.’’) 


gold reserve was down by $226 millions, and discounts 
(i.e., member bank borrowings) had increased by $885 
millions, and bills bought by $204 millions. Notes in 
circulation increased by no less than $579 millions, while 
member bank reserve accounts fell by $233 millions. The 
reporting member banks in New York City showed that 
they had lost $444 millions in deposits in the week, which 
they had met by selling about $100 millions of U.S. 
Government securities and about $200 millions of bills, 
and by borrowing about $180 millions from the Reserve 
Bank. As a result of all these operations the reserve 
ratio of the New York Federal Reserve Bank fell to 45.8 
per cent. These returns refer to the position of the banks 
at the close of business on Tuesday night, February 28th. 
During the three remaining days before the banks were 
closed the pressure continued without remission and the 
figures for these days, when they are published, will tell 
an even more surprising story. According to one report, 
the ratio of the New York bank had been reduced to 25 
per cent. by the end of the week. 
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A holiday for all National Banks had been strongly 
urged on President Hoover on Thursday the 2nd, but he 
was unwilling to take such action in the last two days of 
his administration. By Friday evening, however, it was 
clear that few of the banks would be able to open next 
morning, and the Governors of New York and Illinois, 
after all-night conferences, issued proclamations enjoin- 
ing a holiday over the week-end. Under the provisions of 
the Couzens Act, signed by President Hoover at the be- 
ginning of the week, National Banks were allowed to take 
advantage of protective measures proclaimed by the State 
authorities, and as a result all the banks in New York, 
including the Reserve Bank, were able to close on 
Saturday morning. 


President Roosevelt took the oath of office at noon on 
Saturday, March 4th, and late on Sunday night issued a 
proclamation under an Act passed in 1917 to ‘‘ regulate 
trading with the enemy.’’ This proclamation ordered a 
complete banking holiday from Monday to Thursday of 
this week inclusive, specifically prohibiting the export of 
gold, the making of loans, the payment of deposits and 
dealings in foreign exchange. The Secretary of the 
Treasury was authorised to permit any bank to engage in 
any of its normal operations, and, specifically, to permit 
or require the issuance of clearing house certificates and 
to permit the acceptance of new deposits in special trust 
accounts. These powers were used on Monday and Tues- 
day to permit withdrawals of money for food and other 
necessities, and at the time of going to press the leading 
banks in New York and other cities are transacting a 
minimum of business on these lines. 


The mention of clearing house certificates in Mr. 
Roosevelt’s proclamation led to a general belief that it 
was his intention to employ the same expedients as were 
successfully used in the crises before the Federal Reserve 
system came into being. Clearing house certificates, as 
issued in 1907, 1893, and earlier crises, were temporary 
loans made by the Clearing House Association in each 
city to its members and used by them to settle their daily 
clearing differences, which in those days were settled in 
cash. They were not intended to circulate among the 
public and apparently only did so to a very limited extent; 
but by releasing the cash reserves of the banks they 
enabled them to go on paying out currency. 

Nowadays, clearing differences are settled by cheques 
on the Federal Reserve Banks and the member banks do 
not ordinarily maintain large cash reserves. The issuance 
of clearing house certificates could not therefore have 
been an exact parallel to the events of previous years and 
was presumably intended to provide a temporary incon- 
vertible scrip, bearing the joint obligation of all the banks, 
to be issued in payment of deposits in individual banks 
and in place of currency bearing the obligation of the 
Federal Government or the Reserve Banks. In several 
States, including New York, legislative provision has been 
made for the issue of such scrip; but the Federal Govern- 
ment has apparently abandoned this plan in favour of 
making further issues of notes by the Federal Reserve 
Banks. According to the last published return, the 
Federal Reserve Banks still had gold enough to issue a 
further $1,900 millions of notes, provided enough bills 
were rediscounted, or Government securities pledged, by 
the member banks to provide collateral against the 60 
per cent. which does not require to be backed by gold. 
How far that position changed in the three days after the 
date of the return it is impossible to say, but it is prob- 
ably still true that a great deal of currency can still be 
issued if the member banks have enough eligible collateral 
on which to borrow. On September 30th last, the mem- 
ber banks had over $8,000 millions of eligible collateral, 
so there can be little doubt that a certain amount of 
currency can still be created in the normal way without 
the need of fresh legislation. 


Another source of fresh currency is also available under 
the Federal Reserve Act, which gave the Federal Réserve 
Banks the same power that National Banks 
under the National Bank Act of 1864 to issue notes 
against the deposit with the Comptroller of the Currency 
of certain categories of U.S. Government bonds. Notes 
thus issued are known as Federal Reserve Bank Notes, 


| [March 11, 1933 
i ghee 


in distinction from Federal Res J 
Reserve Banks have in the past availed Fem => 
privilege only to a negligible extent. On Dec, es Of thi 
last there were only $3 millions of these en “lt 
standing. According to the latest reports from Wes 
ton this clause is now to be used on a much | a 
The collateral, however, eligible for voy Scale 
Federal Reserve belongs entirely to the minorit ofs - 
and liquid banks, so that adoption of this i. ’ = 
there is further legislation to broaden the a ae 
bility—would seem to imply that the majority “ 
are to remain closed or subject to drastic restrict § 
the above reasoning is correct, therefore—and ~? 
absence of detailed information it i ao 


8 necessarily a gurm; 
—President Roosevelt would appear to oe cube 
upon a policy of restoring confidence by permitti mx 


the sound banks to reopen and refusing to ag rely 
i sh 

which are no longer solvent. A n a han 

this at a later stage will be legis] 7 a 


ation to permit the soups 
banks to take over the business of the insolvent hee 


in other words, an extension of branch banking, Th 
reformation of America’s banking system is not scales 
that can be carried through overnight. and we = 
reconcile ourselves to the fact that some smsiiodh 
time will be needed to enable America to recover from: he 


from th 
collapse that has befallen her banking system. es 








THE ORISIS AND THE EXCHANGES. 


THE proclamation of a bank holiday in New York a 
Saturday, March 4th, forced the London exchange market 
to take an immediate decision; for the London-Paris-New 
York triangle which has for a long time been the real 
basis of all world exchange dealings had temporarily beer 
broken. An emergency meeting of representatives of the 
London banks and other houses was held on that Satur. 
day morning, and it was decided to suspend all foreign 
exchange dealings for that day. In view of the fact that 
otherwise London houses would have had to withstand 
the full brunt of the forces set in motion by the Amencan 
crisis, no other decision was possible. 

On Monday morning it was decided to resume business 
in all currencies except American dollars, business 2 
which was obviously out of the question until the reopen- 
ing of the American banks. Further meetings betwee 
London bank representatives were held, and it was agreed 
that all open dollar positions which existed on March 4 
should be carried forward until dealings in dollars can b 
resumed. Should too long a delay supervene, it mgit 
be practicable to arrange a special London clearing 0 
such positions, and we understand that the possidulty 
has been under consideration. 

With New York temporarily out of action, immediate 
interest has centred this week upon the Continent. There 
were at one time serious apprehensions in London thst 
the shock to world confidence caused by the Americat 
crisis might, owing to the known strength of Britis 
banking, precipitate a large-scale flight into sterling. sd 
far these apprehensions have proved to be exaggersi®® 
for while there has been some appreciation im — 
against the Continental ‘‘ free ’’ gold currencies, there 
have been no untoward movements, and apart a 
sporadic signs of nervousness, Continental centres - 
faced the situation calmly. Such transfer to pet 
has occurred has been in the form of a movement . a 
out of Switzerland, Dutch purchases of sterling t = 
Paris, and a tendency also for Holland to =| a 
securities as Unilever or Royal Dutch which - jr 
market equally in London or Amsterdam ; but the 
appears to have been only moderate. he British 

When dealings were resumed on Monday, : 4 heet 
control at once intervened, and all this week it aid iat 
holding the Paris rate at about Frs. 88. In com 
the wisdom of this form of intervention, there ° ~ 
two important points to be taken into anew veventilé 
of interventiorf comes the obvious need - "these are 
speculation and keeping things steady, te resent. 
especially strong ts at times like the _ develop, 
the other hand. were a real flight into sterling 
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the control would be swept away at once, and if by then 
t had through its previous operation acquired substantial 
oldings of devisen, the depreciation of these devisen 
would involve the taxpayer in a heavy loss. On balance, 
as long as we are sure that we can maintain confidence 
abroad, there is strong reason in favour of operating the 
control, for its operations are themselves calculated to 
steady people’s nerves and so to prevent a flight into 
sterling. The Bank of England, however, can protect 
itself against a depreciation of foreign gold currencies by 
turning the devisen so acquired into gold at once, and 
holding such gold under ear-mark in Paris or other 
centres. The purchases of gold by the Bank of England 
announced this week seem to indicate that this precaution 
is being taken. If events move in the direction of im- 
perilling the exchange value of the dollar and of other 
currencies still on gold, it will become increasingly specu- 
lative to try to control the pound in terms of foreign 
currencies whose future is uncertain. In that event the 
Bank will have to face the question whether the control 
of sterling should not be exercised by fixing—not per- 
manently, but at a price varying from time to time—the 
price of gold and leaving the exchanges to look after 
In other words, sterling would be ‘* con- 
trolled "’ in relation to gold directly, instead of indirectly 
as at present through the dollar or the franc. 

As to currencies *‘ off gold ’’ there is little to record 
except that on the whole they have tended to keep very 
Cosely in step with sterling during the week. 

We come now to the outlook for the dollar, and here 
We necessarily write in ignorance of the decisions Pre- 
sident Roosevelt and his advisers are likely to take. But 
‘ seems probable that for a long time to come, if not 
permanently, the United States will forgo the luxury of 
‘ ‘ree internal gold circulation or the complete convert- 
“uty of her note issue and will adopt a gold bullion 
standard such as was in force here from 1925 until 1931. 
As regards external gold payments, which are a neces- 
‘ary condition if the value of the dollar is to be fixed in 
mation to gold, there are several reasons on technical 
grounds for thinking that these will be resumed at a 
surly early date. The American crisis is purely internal, 
‘ad the United States still possess a favourable balance 
: a. Again, heavy foreign sales of dollars were 
e ain uring the last few weeks, so much so that out- 
ane foreign sight claims upon New York are esti- 
fee me — one-sixth of American stocks of 
iene th s 1. Probably the world to-day holds fewer 
Td _ it requires for normal business purposes. 
neasure of aaa surmise; but if it is true and if some 
aie nt. aes ae is restored, or, indeed, if alterna- 
penmsleen oan — ; be taken to control the exportation of 
this would be unds from the United States (though 
America than .very much more difficult to arrange in 
reason wh In, say, Germany), there ‘is no technical 
of y there should be an immediate depreciati 

the dollar. This ; y ae 

is 18 @ long way, however, from saying 
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that it will, in fact, be possible to permit unrestricted 
movements of gold. It is clear that new currency will 
have to be issued in substantial quantities, and if its issue 
were to coincide with a further loss of gold, distrust of 
the dollar might be aroused both at home and abroad 
and the Government may be unwilling to run this risk. 
Again, if the American public are to be denied the use of 
gold, the Government may find it politically impossible to 
permit the free withdrawal of gold upon foreign account. 
Finally, whatever is the outcome of the crisis, there is 
no doubt that it will profoundly affect both America’s 
internal and external economic relations, and it may be 
considered prudent to retain means of control until it is 
possible to see what changes are taking place. 

Thus, on the whole, we look for the prohibition of the 
internal circulation of gold, coupled with the regulation— 
though not necessarily the complete prohibition—of 
external gold movements for at least some time to come. 
Even though America remains nominally on the gold stan- 
dard, this system will widen the limits within which the 
dollar may fluctuate in relation to gold and other gold 
currencies, and introduce a new element of instability into 
the exchanges of the world. If disturbance is to be 
minimised, there will quickly be need for close collabora- 
tion between the banking authorities of New York, London 
and Paris. 





RAILWAY RESULTS.—I. 


Last week we dealt with the main trends in Railway 
receipts over the past decade. In the present article we 
shall examine the expenditure side, and the economies 
which the companies have been able to effect in the face 
of an almost continuous fall in earnings. 

The first table gives the changes during the past two 
years on the expenditure side of the capital account of 
the four companies. 


EXPENDITURE ON CAPITAL ACCOUNT. 


1931. 1932. 
£ £ 
BATE secvesccccsvccccccscsesavcccces 1,159,342 403,484 
DeE EE, ccccsecvecccccccccsocccccsotees 1,210,089 1,054,131 
BOUtGEA cocccrceccccccccccccesccsees 1,381,877 2,367,557 
Gt. WeaterM ....ccccccccccsccsccsees 3,793,858 1,660,422 


One of the most notable features of the year 1932 is the 
writing off by the L.M.S. from its capital account of 
some £400,000, which represents the balance of dead 
assets eliminated over the actual capital expenditure dur- 
ing the year. The assets written off include over 500 
locomotives, nearly 400 passenger vehicles, and more than 
six thousand merchandise and mineral waggons (totalling 
nearly £4 millions), as well as plant in a number of loco- 
motive workshops. The largest amount of capital expen- 
diture during the year was undertaken by the Southern, 
which spent over £2,300,000, of which nearly £500,000 
represents the completion of the Brighton electrification 
and some £1,700,000 for various works undertaken on the 
docks at Southampton. 
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The following table gives the figure for the gross expen- 














diture by the four companies including ancillary 
businesses : — 
EXPENDITURE. 
(000’s omitted.) 
1931. | 1932. | Decrease in 1932. 
£ £ £ % 
London Midland and Scottish ........... | 58,999 | 56,319 | — 2,680] — 4-5 
London and North Eastern............++ 44,990 | 41,979 | — 3,011] — 6-7 
Ee 19,762 | 18,349 | — 1413] -— 7-1 
Great Western..........s.ccessessesseesseess 26,053 | 24,430 | — 1,623] — 6-2 
as iaiitesnneiiiateneninennniindnn 149,804 | 141,077 | — 8,727] — 5-8 


The actual Railway expenditure on revenue account is 
analysed in the next two tables :— 


Locomotive Runninc anp TraFric Exrenses—Marn ITEMS. 
(000’s omitted.) 











Wages and Salaries. | Fuel. 
1930. | 1931. | 1932. | 1930. | 1931. | 1932. 
£ £ £ £ £ £ 
London Midland and Scottish oe 22,486 | 21,392 5,646 5,375 5,083 
Percentage of expenditure... se 71-8 71-8 16-7 17-2 17-1 
London and North Eastern . | 18,368 [16,879 | 15,893 4,057 3,830 3,561 
Percentage of expenditure... 74-0 73-8 73-9 16-3 16-7 16-6 
ee 6,456 6,091 5,799 2,127 2,150 2,091 
Percentage of expenditure... | 65:4 64-6 64-7 21-5 22-9 23-3 
Great Weatern...............00+ = 9,471 9,040 1,984 1,899 1,820 
Percentage of expenditure... ene 74-7 74-7 14:6 15-0 15-0 
Privcrpat Items or Rar-way EXPENDITURE. 
(000’s omitted.) 
Locomotive 
Maintenance Maintenance : 
of Way of Rolling Runni an Total pote 
and Works. Stock. Expenses. Miles 


1931. | 1932, | 1931. | 1932. | 1931. | 1932. 1931. 1932. 





£ £ £ £ £ £ 
LMS. ..... 6,566 | 6,479 | 8,631 | 8,064 | 31,320 | 29,811 | 216,123 | 209,754 
L.N.E.R. ... | 5,078 | 4,659 | 7,359 | 6,558 | 22,853 | 21,521 | 161,159 | 154,611 
BB. ..ccccose 3,209 | 2,959 | 2,763 | 2,363 9,424 8,955 74,772 74,277 
G.W.B. ...... | 3,215 | 2,937 | 3,603 | 3,203 | 12,678 | 12,115 92,375 89,779 





From these tables it should be possible to estimate the 
economies achieved during 1932 by each of the four main 
line companies, but the figures as they stand need expert 
analysis and must not necessarily be taken at their face 
value. 

The tables showing expenditure on wages and fuel are 
simple enough. They register very little change in the 
proportion of total expenditure under these heads beyond 
a small decrease for the L.M.S. and a slightly larger in- 
crease for the Southern in the percentage of total expen- 
diture represented by fuel. The running and traffic ex- 
penses are also straightforward. The largest relative 
decline under this head during 1932 was registered by the 
L.N.E.R., with a fall of 5.8 per cent., and the smallest 
by the G.W.R. with a decline of 4.4 per cent., whereas 
the L.M.S. and the Southern showed a diminution of 4.8 
per cent. and 5.0 per cent. respectively. 

It is only when we reach the tables showing expendi- 
ture on maintenance that we begin to have any difficulty 
in establishing their exact significance. In the first place 
it should be noticed that there is a difference in the basis 
of the maintenance accounts of the L.N.E.R. and those 
of the other three companies. The latter are based on 
the ‘‘ complete renewal’’ system, the former on the 
‘* provision ’’’ system. The difference between these two 
systems needs a brief explanation. The ‘* complete re- 
newal’’ system is based on the theoretical life of the 
different kinds of assets, the net expenditure being ad- 
justed by transfers to or from renewal reserve, according 
as the actual cash expenditure incurred during the year 
has been more or less than the theoretical amount neces- 
sary for complete renewal on the basis of the standard 
life. The ‘‘ provision’’ system on the other hand is 
based on actual expenditure incurred. It is obvious that 
these two systems over the short period may show con- 
siderable divergences and the former, as we shall see, 
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permits variations which may influence 
** economies ”’ shown on paper. This —er 
out very forcibly by a study of the figy "ought 


Southern for the past three years oes of thy 
1931 and 1982 show large transfers <Fperteed, 
TVe 


and suspense accounts, thus affecting the 

economies '’ made during the year. Ind gr 
Southern accounts contain an element of — 
the true significance of which is, on the face of a 
difficult to ascertain. For between the y . ne 

years 1930 

1931 renewal funds have been written up by at 
£2 millions. In the general balance sheet at aoe 
1930 renewal funds stand at £3,635,373; in the a 
sheet issued a year later they stand at £5,205 936 — 
the corresponding figure for the present year ig vi 
£5,461,115. This retrospective writing up of mnewd fy i 
is nowhere explained and its real meaning can ub G 
guessed. On the face of it the simplest explanation would 
seem to lie in the fact mentioned by the chairman in hia 
speech, thatthe life of certain assets has been extended 
namely *‘ permanent way ’’ and ‘‘ works,’’ the renewal 
funds for which show a sudden jump from £278 613 to 
£1,737,846. Moreover the figures for the lengths of track 
renewed seem to point in this direction. Those for 1% 
are equivalent to a life of 26.1 years, those of 1930 to a lifs 
of 28.6 years, and those of 1932 to a life of 30.5 years, If 
this explanation is correct it seems to have some bearing 
on the fact that for 1982 the Southern accounts show 
proportionately greater economies than those of the other 
three companies. We do not mean to suggest that all 
this is not perfectly legitimate, but we should like to 
know the facts upon which this extension is based, and 
we think that the shareholder has a right to more detailed 
information on this subject. For it is obvious that such 
changes in accounting can make a considerable difference 
to net profits. At any rate it is clear that no very certain 
deductions as to the comparative economies effected by 
the different companies can be made until the real mesn- 
ing of these figures is disclosed. 

But, even if we take them at their face value, the pub- 
lished figures of the four companies suggest some interest- 
ing reflections. The following table shows the percentage 
decrease during 1932 in the expenditure on maintenance 
of the four companies : — 

PERCENTAGE DECREASE IN ExpEnpiTuRE, 1951-52. 
Maintenance of Maintenance of 


Ways and Works. Rolling Stock. 
Eels coccoeqeccssconsonenengoonsense — 1:3 — 6:6 
GE: sebenctncensencetscstonqnce — 8-3 —10-9 
Tlie covececonccscenssocssoesecssonsees — 7:8 —14:5 
SINT E> weccccvensedebiiibandnbhbeshine — 8-6 -ll 


These figures seem to indicate that the L.M.S. last 
year maintained the highest standard of renewal both o! 
permanent way and of rolling stock. With regard to the 
latter the very large decrease shown by the Southern s 
explained no doubt partly by the prolongation of lf 
already referred to, and also by the large decrease in the 
heavy repairs to locomotives, passenger carriages and 
waggons, of which the numbers renewed fell by over 1" 
It is noticeable, too, that the track renewals of the 
L.N.E.R. were on a considerably smaller scale than 2 
1931, while the number of locomotives, passenger coaches 
and waggons awaiting repair shows no definite increase. It 
is certainly significant that the corresponding figures fo 
the L.M.S. show a marked decrease in rolling stock 
awaiting repairs except those for merchandise and mineral 
vehicles. 

The general trend of railway expenditure since the 
amalgamation is shown in the final table:— 

Tora, or Four Groups. 


(Millions. ) ; 
1923. 1930. 1952. 
Total capital expenditure to date 1,093-5 1,154-4 1,146°5 
Total capital expenditure to date 
On railways proper .........++s+0s 926-5 955:1 61-6 
Working expenditure— 

Maintenance— 7.0 
Ways and works ......<++...+++ 23-5 19-7 i : 
Rolling SIDES crcsivorsbsnincovene 27-6 24-9 20: 

Locomotive running and traffic 16:3 
OXPONSES .........ceeceereeeeeeeeee 90-4 81-8 


— 


Total working expenditure......... 156-9 138-9 128°5 
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a e figures it will be seen that working expen- 

wae fallen over the past decade by something like 
ee meee partly as a result of the falling off in traffic, 
_ artiv also owing to the economies effected since 
oe oaalheni some of which will be discussed in our 
— ‘article next week. 








THE 1930CENSUS OF PRODUCTION. 


irable promptitude the preliminary survey of 
= of the 1930 Census of Production was pub- 
lished in the Board of Trade Journal for February 23rd— 
eighteen months earlier than the corresponding summary 
of the previous Censuses. As we pointed out in the 
Ee momist of February 11th, the Census of 1930 was less 
omprehensive than that of 1924 as it covered only firms 
which employed more than ten persons on the average. 
Purther, the laundry, cleaning and dyeing trade was ex- 
cluded in the Fourth Census (1930). On the other hand, 
frms engaged in the cutting of velvet, fustian and other 
pile fabrics, which were omitted from the 1924 inquiry, 
were required to make returns in 1930. For purposes of 
comparison, the results of the Third Census (1924) have 
been adjusted for these changes and are therefore com- 
parable with the 1930 figures, except that the latter are 
stil! incomplete and include the firms engaged in the 
cutting of pile fabrics. On the basis of employment in 
1924 the outstanding returns represent an aggregate of 
about 165,000 persons—less than 24 per cent. of the total 
number recorded in 1924 by all firms which employed more 
than ten persons on the average. 

For the purpose of the 1930 Census industrial produc- 
tion was divided into 120 branches (excluding Govern- 
ment Departments), which have been combined into 
17 groups. The results of production, employment and 
power equipment in 1924 and in 1930 have been sum- 
marised in the table below. 

These results are substantially in close agreement with 
the preliminary estimates published in the Economist of 
February 11th. The discrepancies are to be explained in 
part by differences in classification and in part by the fact 
that allowance was made in our own figures for the re- 
turns still outstanding. It is also possible that some of 
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the preliminary reports have been revised since publi- 
cation. 

It will be seen that the value of the gross output 
declined from £3,587 million in 1924 to £3,160 million in 
1930. After deducting the cost of materials and the 
amount paid for work given out to other firms, the net 
value added by manufacture (which corresponds to the 
net output of industry) was £1,432 million in 1930, or 
£94 million less than in the earlier Census year. In view 
of the fact that many products do not lend themselves to 
quantitative measurement, and owing to variations in the 
quality of others, the change in the physical volume of 
production is difficult to estimate. The wholesale price 
index is clearly not relevant to the products of manufac- 
turing industry. The average value of manufactured 
exports in 1930 was about 17 per cent. below the 1924 
level, and the correction of the net output figures by a 
corresponding amount would show an increase of about 
174 per cent. in the volume of production of factory trades 
between the two years. However, the weighting of the 
different items in the export figures is very different from 
that which they would receive in an index applicable to 
the total production of the country. The Board of Trade 
Journal states that ‘* an examination of the values ruling 
for broad groups of commodities exported suggests that 
the 1930 particulars of value represent a decline of about 
2 per cent. in the volume of manufactured goods produced 
as compared with 1924, but that the inclusion of building 
and contracting, public utility services, etc., would result 
in a figure for 19830 which would be in excess of that for 
1924 by about the same proportion.’’ This cryptic sen- 
tence does not throw much light upon the methods of 
calculation. If there were a group of commodities which 
figured very largely in total production but very minutely 
in exports, and the average value of which had risen con- 
siderably between 1924 and 1930, the effect of giving it 
proper weighting might be to reduce the average fall of 
prices and consequently the increase in the volume of 
production. It is possible, for instance, that the average 
value of *‘ food, drink and tobacco ”’ did not fall by nearly 
as much as 17 per cent., and that the increase in this item 
is greatly exaggerated by applying that figure. But it is 


far from clear how a physical increase of 174 per cent. 
could be converted into a fall of 2 per cent. by such means, 
and in default of further explanations the figure must be 





























Cost of Materials Average Net Out- Stiienh 
and amount paid ry Number of put per 5 weeny 
Gross Output. Sen Wash: atom Net Output. , ene een oe 

Group. out. Employed. | Employed.| ®Y8"#D!e.4 
—_{ —_ | 1 I a 

1924. | 1930. | 1924. | 1930. | 1924. | 1930. | 1908. | 1930. | 1924 1930.| 1924. | 1930. 

Factory Trades :— £ million. £ million. £ million. | Thous. | £ £ Thous. H.P. 
Non-Metalliferous Mining Products | 45-3) 39:8) 28-6) 23-5) 16:7) 16:3] 56) 59| 297 | 278| 251) 346 
Bricks, Pottery and Glass.........++++ 51- 46-8} 18-0] 15-8} 33-0} 31-0} 174) 175} 190} 178} 251} 307 
ane... cdaninihetibnidiniddbibditldibands 190-36} 171-2b} 124-8] 101-1 65-56} 70-1b} 177 | 175 | 3695} 401| 516 | 843 
NINE i ccnitsntantnienansinn - | 295-7 | 228-1 | 195-9] 140-8} 99-8| 87-3} 500] 470} 200 | 186 | 2,674 | 3,114 
Engineering and Shipbuilding ...... 278-0 | 298-8] 135-5 | 142-3} 142-5] 156-5] 723 | 734 | 197 | 213 | 1,410 | 1,550 
et apinpsietheatioatacssednesencss 118-0 | 137-3] 62-0] 76:6] 56-0] 60-7| 243] 272 | 230| 222} 261) 354 
Non-Ferrous Metals ........ccccsseees 91-9} 103-7} 66:8} 80-9] 25-1] 22-8} 114] 103 | 220/221; 261 | 315 
DREN sicxecciatediiteisinbshiidiibitninie 729°5 | 396-9c} 518-9 | 262-1] 210-6 | 134-8c\1,173 | 964 | 180 | 140¢) 2,651 | 2,605 
ID sssepetiennateiieadiidiiammeedarinaes 42:0} 35-3 30-4 25°4 11-6 9-9 o 45 | 241 | 221 | 72 76 
I seitetenccteanilce nie aeaaa cia 180-8} 164-5] 106-0} 93-6] 74:8/ 70:9} 465] 446/ 161 | 159} 111 114 
Food, Drink and Tobacco.........+++ 564-8d| 563-2d} 395-0 | 384-2] 169-8d| 179-Od| 430| 447 | 395d} 400d) 584} 710 
DUD scnsaricvibatinntclatiiadiaaiditiine 58-6 | 63:1] 31:7] 34:3] 26-9] 28-8) 135) 154/| 199/187 | 210) 257 
Paper, Printing and Stationery .... | 160-2e} 168-9e} 68-2 70-1 92-Oe} 98-8e| 338 | 360 | 272¢| 274e) 470 | 749 
Miscellaneous ...........cccsssssceceeees 66:3 | 70-4 33-1 33°5 33-2 36:9 141 | 146 | 236 | 252 205 | 295 
Torar—Factory Trades ......... 2,872-4 | 2,488-0 | 1,814-9 | 1,484-2 | 1,057-5 | 1,003-8 |4,719 | 4,551 | 224 | 221 | 9,928 | 11,637 
renee nent nen 
Non-Factory Trades :— | | | | 5 
Building and Contracting............. 159-9} 181-3} 980-7} 93-2] 79-2| 88-1] 411} 452|193/195| 173) 195 
Mines and Ganka hiesbettnate 272°8 | 185-2} 46-6| 31-7 | 226-2 | 153-5 |1,281 |1,010 | 177 | 152 | 3,832 | 3,858 

‘ublic Utility Services, Local | 

Authorities and Govt. Depts....... 282:0 | 305-5} 118-7] 119-1 | 163-3 | 186-4 | 730 | 770 | 224 | 242 | 6,579 | 10,852 
Torat—Non-Factory Trades... | 714-7 | 672:0| 246-0| 244-0| 468-7 | 428-0 | 2,421 | 2,233 | 194 | 192 | 10,584 | 14,885 


Granp Toran 


FPO Hee eee eter eeeeeee 


3,587-1 | 3,160-0 | 2,060-9 |1.728-2 1,526-2 |1,431-8 |7,141 | 6,784 | 214 | 





| 214 | 211 | 20,512 | 26,522 
| | } 





@ Total capacity of prime movers plus electric motors driven by purchased electricity. 
b Exclusive of ar duties on nto: patent medicines and cxadhenin in both 1930 and 1924, and of customs duty on hydrocarbon 


oils in 1930, 


The total amount of these duties was about £5,740,000 in 1930 and £3,179,000 in 1924. 


« Exclusive of the excise duty on artificial silk, estimated to be about £1,600,000 in 1930. This duty was not in force in 1924. 
Exclusive of the excise duties on —_ beer and table waters in both years. The total amount of these duties was about £75,450,000 


in 1930, and £90,570,000 in 1924. ‘The 1 


fi include the subsidy of £6,022,000 paid to beet sugar manufacturers. 
* Exclusive of the excise duty on siuelien cnnda, which amounted to about £80,000 in 1930 and £75,000 in 1924. 
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treated with reserve. The index of industrial production, 
published by the Board of Trade, rose by 3.8 per cent. 
between 1924 and 1930, but if the mining industries are 
excluded, the advance recorded was 6.3 per cent. The 
estimated decline of about 2 per cent. in the volume of 
manufactures was accompanied by a decrease of 54 per 
cent. in the number of operatives employed in the manu- 
facturing industries and by an increase of 17 per cent. in 
the power capacity in use in factories. 

The total net value of production decreased by 6.2 per 
cent., and the net output per employee shows a reduction 
of 1.4 per cent. Of the seventeen industrial groups, eight 
show a decrease in the net value of their output. As was 
to be expected, the decline of output was most pro- 
nounced in the textile and mining groups, amounting to 
86 per cent. and 32 per cent., respectively. Of a total 
decrease of £76 million in the net output of the textile 
industry, cotton spinning and weaving was responsible for 
£42 million and the woollen and worsted trades for £17 
millions. Even the silk and razor trades recorded a de- 
crease of £2.5 million in net output. The decline in the 
net output of the iron and steel industry was 13 per cent., 
and the figure for the leather trade shows a reduction of 
15 per cent. The decline in the remaining four groups 
(non-metalliferous mining, bricks, pottery and glass, non- 
ferrous metals, and clothing) was less than ten per cent. 

Of the industrial groups which recorded an expansion 
in output, public utility services come first with an in- 
crease of 14 per cent. in the value of their net output. 
The figure for building and contracting shows an increase 
of 11 per cent. Despite the decline in shipbuilding, the 
aggregate net output of the engineering and shipbuilding 
industries advanced by ten per cent. The figure for 
vehicles shows an advance of 8 per cent., while the output 

of chemicals, timber, and paper and printing was 7 per 
cent. above the level of 1924. The net output per em- 
ployee increased in eight and decreased in nine of the 
seventeen industrial groups. The decreases in the net out- 
put of the former, amounting to 10.8 per cent. in the 
aggregate, was accompanied by an increase of 9 per cent. 
in the total power available, and of 8 per cent. in that 
ordinarily in use. For the remaining groups, showing an 
increase of 4.8 per cent. in the net output per employee, 
the increase in the total power available was 27 per cent., 
and in that ordinarily in use 29 per cent. While the 
increase in the power available in industry was directly 
responsible for the fact that the average net output per 
employee declined less severely than the total net output, 
its influence has not been fully felt owing to the pre- 

valence of short-time working in many industries in 1930. 

It is for this reason that the output per employee in the 

textile groups declined by 22 per cent., and by 14 per cent. 

in the mining group. In view of the growing importance 
of mechanisation in industry the total power equipment in 

1924 and in 1930 is shown below: — 


ToTat PowER EQUIPMENT IN 1924 anv 1930. 





Power Equipment. 





Ordinarily in use 
In reserve or idle 


TotaL: Prime Movers... 
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The advance in the use of electricit 
poses is revealed by the increase of Bp pdt - 
available capacity of electric generators, and of 35 & 
a = wee = electric motors at factories. Qn the tthe 

and, the total capacity of prime 
eee pacity of p movers remained yp, 

According to the returns so far receiy 
total number of persons employed was ty ae! the 
7,141,000 in 1924. While the total number employed fall 
by 5 per cent., the decline in the number of operati “ 
was 6.4 per cent., but the administrative staf act ih 
increased by 10.3 per cent. i 
een _ a whole, the prelimin 

ensus of Production does not support 7} 
there has been either a decline (or at oot — 
the efficiency of British industry. On the contrary - 
fact that the total value of the net output decreased by 
6 per cent., while the net output per employee was only 
1 per cent. lower than in 1924 suggests a relative inom 
in productive efficiency. The increase would have been 
much more pronounced had it not been for the practice 
of short-time working prevalent in many industries In 
1930. There has undoubtedly been a substantial advange 
in the mechanisation of industry, which was in part 
responsible for the decline of 5 per cent. in the average 
number of persons employed. 


ary survey of the 








IN DEFENCE OF SALESMANSHIP. 


In last week's issue of the Economist a correspondent 
arraigned ‘* Salesmanship,’’ in the sense of undue concen- 
tration on marketing in contrast to production, as a disease 
in the body economic—most marked, before the slump, in 
the Unted States. Another contributor gives below some 
reflections suggested by our correspondent’s attack. 


It is difficult to assess the gravamen of the charge against 
the ‘* 100 per cent.’’ form of salesmanship. If it consists 
in the fact that such salesmanship causes an abnormal 
spread between the manufacturing cost and the selling 
price of the branded, advertised article, then it would be 


: 


to pay. 
spondent so stigmatised with those other 
desirable ”’ 


ae 


and prices? If the latter, 


norm, into the composition of which these “ abnormal 


salesmanship,”’ but less easy to analyse them. 

In fact, of course, this inordinate spre 
the high prices willingly paid in the m 
cause of those high prices. Our correspon 
his case when he inveighed against the c 
values ”’ by such propaganda. It is just the r 
clusion which must be drawn. The propaganda ome 
well rewarded because the ‘‘ wrong values are 
expressed in money in a free market. Are we 
the decisions of purchasers immoral, 
or against public policy merely because t 


arket, and not 


a priori, in accordance with some Benthamite ple 
calculus? Are we entitled to legislate against e 
per cent.”’ salesmen, their wares, literature, me 


equally legitimate to attack the producers and distributors 
of such unbranded, unadvertised goods as bread, coal, 
sugar and houseroom, into the cost of which very little 
salesmanship or advertising, as such, enters, but whose 
selling prices are greatly in excess of their cost. Ii, a 
the other hand, it is submitted that this (to our corre 
spondent) peculiarly obnoxious type of economic activity 
is only one among many causes of misdirected effort, thea 
we appear to be involved in those disputes as to © unpro- 
ductive services ’’ or ‘‘ socially undesirable labour i 
which, however, consumers are always found ready 
Are we to class the activities which our cor 
socially un- 
services which certain countries allow undet 
State control, and which others (our own included) mast 
illegal? Or are we to avoid problems of ethical definition 
by decreeing all distributive services illegal which involve 
too great a divergence from the normal gap between co's 
how are we to define the 


services already enter? It is easy to fulminate against the 


apparently inordinate distribution costs of “ 100 per cer! 


. af 
ad is an effect o 


dent gave away 
reation of ‘* wrong 
averse con 
be $0 
freely 
to declare 
unconscionable, 
hey result in > 
prices? ‘* What, are they children? "’—that the relat 


values of their various desires should be decreed “— 
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neration simply because we conceive that 1,500 per 
— js so great & distributive margin as to merit the term 
cea earnings ’'? If we are to decide that certain 

a . of human wants, ¢.g., hunger, are normal, but 
a abnormal and socially pernicious, such criteria of 
oe would lead us far into restrictive legislation. If we 
by low fix earnings and expenses of salesmen so as to 
reduce the distributive costs of bust-developers or dis- 
nfectant, (a) we shall contract all efforts to extend the 
market, (b) we shall tend to raise unit-costs in factories 
whose output 18 scheduled at a certain volume, and (c) we 
shall upset the labour and capital markets. —_ 

What is, in fact, the raison d’étre of advertising? It is 
to make a market absorb just that marginal amount of 
otput which will reduce unit costs to their lowest. If 
ropaganda results in such an increase in demand that 
me costs fall to a mere 5 per cent. of selling prices, and 
=) that the cost of the propaganda accounts for 75 per 
osnh. of the selling price, then we should concentrate 
attention, not upon that 75 per cent., but upon the rela- 
the selling price in this wider market to the 
price in a much narrower market for the 
same product. We should not deprecate the ‘* uncon- 
scionable ’’ rewards for ‘* pernicious "’ services before we 
know what consumers might otherwise have to pay for 
disinfeetant—or, which is the same thing, what they might 
otherwise have to give up to obtain the money for it. For 
they are obviously able and willing to pay a shilling for 
medicinal oil, ninepence of which covers distributive costs. 
And they might have to pay the same shilling (or even 
more) for the oil in a narrower, less publicly critical 
market. Of this shilling only sixpence would be absorbed 
in distributive costs, but sixpence would have to cover the 
higher unit-costs of a smaller plant and organisation. 

lt will be remembered that when Boswell marvelled that 
anyone should be ready to spend half-a-guinea to enter 
as poor a building as the Rotunda, Dr. Johnson, with his 
profound insight into human nature, reminded him that 
people would always be found willing to expend half-a- 
guinea, not to enter poor buildings, but to be stared at 
by others who could not afford to enter them! So with 
the American ‘* go-getters ’’; they are employed to, and 
they do, extend the market for their wares in so effective 
amanner that the rates of their remuneration seem fantas- 
ucally high. The point is: their costs are covered—and 
covered in a price freely determined, in the sense that the 
purchasers are not buying actual necessities but conven- 
tional necessities, and they are willing to do so at the 
igures quoted by our correspondent, because they are 
buying their own peculiar satisfactions. 

Thus, any discussion of the ‘‘ values ’’ of these methods 
of publicity and salesmanship, the rights and wrongs of 
the case, must resolve itself into a discussion of the 
feasibility of laying down aesthetical or social values pre- 
cedent to economic valuations in the market. This is, 
admittedly, not so invalid a discussion as many pure 
conomists would have us believe; since we do, with 
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ro 










tion ol 


probable selling 


certain ‘orms of making a living, invoke the authority of 

society to bind a framework of legal values about individual 
nter y - ° ° ° 

ee We discourage street betting, begging, prize- 
hghting, prostitution. 


“100 2 Should we not also discourage 
: Ao per cent. salesmanship ” as providing citizens with 
. social (not the goods that satisfy them!) which debase 
cial values by their resultant economic valuations? 

A hat question must be decided on ethical grounds; and 
in the’ teeead can be implemented in either the political or 
tainly ee y social sphere; but one vital factor will cer- 
volved in e coupes and administrative difficulties in- 
left to coal a solution. It will therefore probably be 
effect th. = jrees—education, taste, fashion itself—to 
inculeated na valuation. Tastes are in the last analysis 
¥ legal oe er by big business and ‘‘ go-getters,"’ nor 
easily ite Crees. A generation arose which gained all too 
barked y primary needs, and which consequently em- 
secondary yee , costly experiments in sampling new 
Ment, and te ae experiment was only an experi- 
manifestly brok € country of its supreme exponents it has 
silesmon i, hen down. Where are the “‘ 100 per cent.’” 

" m the United States to-day—and where the 
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golden opportunities, fantastic honoraria? Just as the 
world is realising the limits to mass production and to 
scientific management, so in the United States (a realm 
of extremes now in extremis!) the natural limits to *‘ 100 
per cent. salesmanship ’’ have made their presence 
painfully evident. 

That should not, however, lead us into the fallacy of 
mistaking the part for the whole, the exception for the 
rule. As Mr Loveday has pointed out (in his essay “‘ Quo 
Vadis? *’) we are bound of necessity to give more and more 
of our time and energies to the production and consump- 
tion of goods and services satisfying ‘* secondary ’’ de- 


mands. Witness the glut of ‘‘ primary ’’ commodities, 
including labour, in the world. The carrying of a 


method of distributing these secondary goods and ser- 
vices to evident excess by extremists can never invali- 
date the method. If we sidestep from the economic to 
the ethical or aesthetical terrain we can only choose 
between human wants on the one hand and legislation on 
the other as the determinants of economic activity. And, 
since every negation is a determination, we should think 
well before diverting individual expenditure from certain 


channels. We might finish by determining expenditure 
altogether. 





Notes of the Week. 


The Disarmament Conference.—Sir John Simon and 
the Prime Minister himself left London this Thursday for 
Paris, with the intention of proceeding to Geneva, after 
having talked over the predicament of the Disarmament 
Conference with M. Daladier and his colleagues in the 
French Government. The Disarmament Conference is 
now confessedly in a state of suspended animation; and 
there is little enough hope that the presence of the lead- 
ing statesmen can revive it; for their juniors, Mr. Eden 
and M. Cot, are recognised to have done well in circum- 
stances of increasing difficulty. The worst feature 
now is the sense of unreality which seems to stultify 
even those agreements which the Conference achieves on 
paper—e.g., the declaration against resort to force (valid 
for Europe only) which the Political Committee voted on 
March 2nd. There was even more unreality in the adop- 
tion last Tuesday, by 14 votes to 5, with 10 abstentions, 
of a resolution calling for the immediate acceptance in 
principle of a Continental European Pact of Mutual Assist- 
ance; for two of the 14 affirmative votes, the British and 
the Irish, were not Continental but insular, whereas two 
of the five hostile votes were those of Germany and Italy, 
with Austria and Hungary at their tails. The fifth ad- 
verse vote was cast by Holland in consequence of her 
failure to persuade the United Kingdom to participate in 
the proposed European security commitment. Mr Eden 
retorted to the Dutch contention that Great Britain was 
now part of the Continent by declaring that “ words would 
not dry up the Channel.’’ With all respect to Mr Eden, 
the danger to which this country is now exposed is not a 
military invasion on ship-board, but a bombardment from 
the air. To bring Mr Eden’s aphorism up to date, 
‘* Words will not turn the air into a vacuum,”’ and we 
shall not save London from being bombed in the next 
war by ducking our heads under the water of a channel 
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which has ceased to be a protection to us and has become 
instead a protection to the air-bases of our future Con- 
tinental assailants. A binding and comprehensive agree- 
ment to renounce air bombing is the one thing upon 
which the Disarmament Conference ought to concentrate 
before it goes into recess or liquidation. 


President Roosevelt’s Inaugural Address.—It would be 
a pity if amidst the turmoil of current American affairs 
President Roosevelt's inaugural address received less than 
its due approbation. Both for its brevity and its spirited 
determination it deserves to rank high among such utter- 
ances. He began by saying that it was the time to state 
the truth frankly and boldly and to face the facts. 
American distress came from no failure of substance, but 
rather called for the stimulation, reorganisation and use 
of American resources, for the recognition of the over- 
balance of the population in the industrial centres and 
for an endeavour to provide better use of the land. This 
task, which must be undertaken as if it were a war 
emergency, could be helped by definite efforts to raise 
the values of agricultural products, by preventing the 
growing loss, through foreclosure, of American small 
homes, and by the rational planning of transportation, 
communications and other public utilities. There must 
be strict supervision of banking, an end to speculation 
with other people’s money, and provision for an adequate 
but sound currency. International trade relations were 
in point of time and fact necessarily secondary to the 
establishment of a sound national economy, but in the 
field of world policy he would dedicate the United States 
to the policy of the good neighbour, who respects him- 
self, respects his obligations, and respects the rights of 
others. The American people, he was confident, realised 
as never before their interdependence upon each other, 
and that they must give as well as take. It was to be 
hoped that the normal balance of legislative and execu- 
tive authority would be adequate to meet the emergency, 
but events might call for a temporary departure from 
that normal balance of public procedure. He was pre- 
pared to recommend the necessary measures, and would 
seek to bring them to a speedy adoption within his con- 
stitutional authority, but if Congress failed him and the 
emergency remained critical, he would not hesitate to ask 
Congress for broad executive powers such as would be 
given him if America were invaded by a foreign foe. 





The Japanese in Jehol.—The Japanese forces have 
now occupied the whole of the Chinese Province of Jehol 
up to the line of the Great Wall; and every one of the 
passes—from Shanhaikwan on the coast to Kupeikon on 
the direct route from Jehol City to Peking—is now in 
their hands. The Chinese military resistance has col- 
lapsed ; General Tang Yu-ling, the Governor of Jehol, has 
disappeared; and, at Peking, Marshal Chang Hsiieh-liang 
has resigned. From the technical standpoint, the 
Japanese occupation of this fresh piece of another people’s 
country has been a masterpiece which deserves to rank 
with some of the great feats of the German Army during 
the war—mutatis mutandis, and setting off the special 
difficulty of the terrain against the special weakness of 
the defensive forces. In these feats of Japanese and 
German militarism, we see the paradox of the world of 
to-day: a combination of technical virtuosity with a 
bankruptcy of heart and head in everything that apper- 
tains to human relations. What is the next stage in the 
steadily mounting and expanding Far Eastern crisis? The 
Japanese, if they choose, can doubtless occupy half China 
and half Siberia without the present possibility of effective 
defence by the Russians and the Chinese or effec- 
tive intervention by the rest of the world. They may 
occupy Chehar and the other Chinese provinces west of 
Jehol, and north of the Great Wall, in Inner Mongolia. 
The Maritime Province of the Soviet Union, with the port 
of Vladivostok, is a tempting bait; and, after that, the re- 
organisation of Chinese resistance in the province of 
Chihli (Hopei may compel the Japanese General Staff, 
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weeping tears like the Walrus 

occupy Peking and Tientsin. ap 
tary conquests go on, they will scarcely g 
to strength; for there are two fatal weakn 
position. The first weakness is that. ec 
further military advance is not an asse 
The second weakness is that Japan's cl 
ently harvesting her military gains 
calculation that the economic crisis 
paralyse the rest of the world without 


Japanese man-at-arms has a heel of Achilles 
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Speakers in the Chamber gave Dr. Dollfus 


declaring that the parliamentary mechanism wos +, t 
longer functioning and that drastic action must be taken \ 
to prohibit political demonstrations and maintain law a f 
order. So far as can be judged, Dr. Dollfuss is far from r 
wishing to imitate the tactics of Herr Hitler. Indeed e 
activities of the Nazis in Austria, consequent on the 0 
electoral success of their brethren across the border, oa t 
to have given rise to a rumour of an imminent Nasi a 
putsch which the Government wish to be able to counter ‘ 


with all the force of semi-dictatorial authority. The 
emergency decrees, however, and particularly that pr. 
stricting the liberty of the Press, appear to have been re. 
ceived with considerable public disapproval, notably in 
Lower Austria and, unless the Social Democrats decide 
to give Dr. Dolfuss a free hand lest worst befall. his 
position may become difficult. 





Misfire in Greece.—Germany was not the only Eun- 
pean country in which a general election was held last 
Sunday. There was also a general election in Greece; and 
here, too, it resulted in a victory for the Conservative 
forces. The National Union, which is the party of Mon- 
sieur Venizelos, was routed. In the whole of the “ Old 
Greece '’ (i.e., Greece within her limits as they wer 
before the Balkan Wars) the Venizelists won only three 
seats; their total was 111 seats out of a Chamber of 2%) 
in spite of the Venizelist sympathies of the territones 
annexed since 1912; and no less than five of the members 
of Monsieur Venizelos’s late Cabinet failed to secure re 
election. This was a signal electoral triumph for the ant: 
Venizelist parties, which are—or, at any rate, used to 0 
—monarchists. But the declared will of the country bas 
not been allowed to take effect without an attempt ats 
military pronunciamento. On Monday, March 6t 
General Plastiras (who had done this kind of thing one? 
before, in 1922, after the Greek military débacle iD 
Anatolia) declared a dictatorship, proclaimed martial law, 
prohibited public meetings, imposed a censorship on news 
papers and telegrams, and placed the leader of the ~ 
torious party, Monsieur Tsaldaris, under arrest. The 
General is said to have taken this action against Mons" 
Venizelos’s wishes and advice; and after 14 hours th 
would-be dictatorship collapsed—though not until one 
person had been killed and 22 wounded in the streets ° 
Athens by the machine-guns of the dictator’s armour’ 
cars. On Tuesday evening, after consultation betwee 
Monsieur Venizelos and Monsieur Tsaldaris and Pres 
dent Zaimis and the senior officer in the Greek Arm! 
General Othonaios, an interim Government was formed, 
under General Othonaios’s presidency, of naval and = 
tary officers and civil servants. General Plastiras s — 
handed measures have been revoked; and the oo 
Cabinet ’’ is to hand over, in a few days, to very 
Tsaldaris and his political associates who commant © 
majority in the new Chamber. As we g° t0 oa . 
learn that General Othonaios has already resign¢ ‘ticaal 
heartily wish that Germany could return to —_ oF 
courses with as light a toll of violence and bloodshe 
this. 
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qhe Air Estimates.—The net total of the Air Estimates 
for 1983-34 amounts to £17,426,000, as compared with 
ei7 400,000 in 1982-38, @ figure which, it will be re- 
called, showed a reduction of £700,000 as compared with 
1931-32 in contrast to a cut of £1.3 millions proposed 
under the Government’s economy plans. The memoran- 
jum accompanying the present estimates, however, 
points out that the net figure for the coming year is not 
strictly comparable with that for 1932-33, as the apparent 
increase of £26,000 conceals a reduction of nearly 
£340,000 owing to the fact that expenditure in excess of 
£360,000 hitherto borne by the Vote for the Colonial and 
Middle Eastern Services has now been transferred to the 
Air Votes. The actual amount thus transferred 1s 
£358,500, In spite of an increase of £64,000 in grants 
receipts on account of the Fleet Air Arm, total Appro- 
priations-in-Aid have fallen by £90,000, and the gross 
estimates have consequently fallen from £19,702,700 to 
£19,638,600. The Secretary of State for Air points out 
chat the reduction in expenditure revealed by the present 
estimates ‘* can only be justified in the light of the con- 
tinuing need for exceptional measures of economy.” 
Vote 2, covering quartering, stores and supplies, shows a 
‘all of £103,000, and expenditure on technical stores and 
war material is reduced by £147,000, while a further 
economy has resulted from the temporary closing down 
of one of the flying training schools. The strength of 
the Force shows no change as compared with a year ago 
and consists of 754 regular squadrons, including the 
equivalent of 13} squadrons in the Fleet Air Arm. 





















The Navy Estimates.—The retrograde tendency towards 
in increase in defence expenditure is illustrated, even 
more forcibly than in the case of the Army and Air Force, 
vy the Navy estimates for 1933-34 which were published 
on Thursday. Allowing for appropriations-in-aid, the 
net total for the coming year amounts to £53,570,000 and 
thus exceeds the corresponding figure for 1932-33 by 
£3,003,700. In the accompanying memorandum it is 
explained that of this increase £2,355,360 is required in 
order to make ‘*‘ normal progress with new construction.’’ 
it is recalled that a large part of the normal expenditure 
‘pon shipbuilding in 19382 was retarded by the temporary 
expedient of deferring the orders for the 1931 programme. 
[ue new construction programme for 1933 comprises four 
cruisers, nine destroyers, three submarines and some 
minor vessels which constitute the fourth and final instal- 
ment of the replacement programme due for completion 
by the end of 1936 under the terms of the London Naval 
treaty. The remainder of the increase in expenditure is 

vunted for by an automatic increase (£287,367 gross) 
iu the total of the non-effective votes, for pensions super- 

‘Mnuation, etc., a rise of £64,000 in the cost of main- 
‘enance of the Fleet Air Arm, and a shrinkage of £346,566 
i account of miscellaneous receipts—ascribed to de- 
pre ased trade conditions. In view of the increase in the 
‘otal outlay the taxpayer is not likely to be cheered by 
he observation of the First Lord that the estimates ‘‘ have 
seen restricted to the exigencies of the financial situation 


ind do not fully provide for the potential needs of the 
‘avy.’ The italics are ours. 
































a Year's Supply Expenditure.—With the publica- 
) mote > week of the Navy and Air Force estimates, sum- 
) eee above, it is possible to bring together the total 
Ham a - for Supply expenditure during the forthcoming 

coe _ following table we show the actual expendi- 

bento oo three years 1929-82 under different heads. 

tation vy the 1932-33 estimates, including supplemen- 
Ci po the estimates for 1933-34. In the case of the 
; on ie ‘an for the forthcoming year the actual figure 
: for the oe 1 millions, but as this makes full provision 
reasonable oe unemployment only up to June 30th, it is 
| figure to £490 purposes of comparison to raise the total 
taties und millions to include probable supplemen- 

er this head. We show for 1929-32 the amounts 
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It pays a bank to be used by its 
customers, though many of its 
services cost the customer nothing 


It is the Westminster Bank’s policy to 
popularize its services by issuing simply 
worded accounts ‘of various ways in 
which it is glad to be used. These bright 
covered little leaflets are conspicuous in 
any branch of the Bank, and may be 
taken freely. They already comprise 
‘39 Advantages of an Account’, ‘Points 
before Travelling’, ‘Securities’, ‘The 
Saving Habit’, ‘Wills’, ‘Income Tax’, 
and others 
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borne on the Budget, and also the additional borrowing 
for unemployment benefit, now terminted :— 
SUPPLY EXPENDITURE. 
(£ millions.) 

















Civil Services | 

| re ee ee Tot al 

| fanrea | ' » 7} ; 

Defence. Borne on | U ve Total Supply. 
| | Bdeet |Borrowing.| SM | 

j } } | i 
1929-30 ......... 113-0} 317-5] 3-0 | 320-5] 433-5 
1930-31 ......... | 110-5°| 319-3| 36-4 355-7 | 466-2 
1931-32 ......... | 107-5| 331-9] 39-6 371-5 | 478-8 
1932-33 (est.) | 104-4 | 423-1 ed 423-1 | 527-5 
1933-34 (est.) | 108-9 420-0" er | 420-0*} 528-9* 


* Including probable supplementaries. 
The picture presented by the foregoing table casts an 
ominous shadow over the Budget which Mr Uhamberlain 
will have to present next month. As compared witli 
1931-32, total Supply expenditure shows an increase of 
£50 millions, and is nearly £100 millions higher than in 
1929-30. 

The Chancellor on Prices.—While Mr Hammersley’s 
motion last Wednesday, calling upon the Government to 
give immediate etiect to a detinite and whole-hearted 
policy of raising sterling prices, failed to draw any definite 
statement of policy from the Government, it evoked an 
interesting debate. Mr Hammersley began by insisting 
upon the real distinction between the wholesale and retail 
prices, and made the useful point that ‘* wholesale ’’ 
prices really meant the prices of primary materials and 
partly finished goods. A rise in wholesale prices, there- 
fore, did not involve a corresponding increase in the cost 
of living. Among his positive suggestions were those of 
the subsidisation of those exports ‘* for which there was 
an unlimited demand at the right price,’’ reproductive 
work of national importance, the suspension of the sink- 
ing fund, and the reduction of taxation. Mr Amery fol- 
lowed this up with a plea for a United Empire monetary 
policy and with a warning that we could not await a world 
settlement, but must act for ourselves without delay. 
At a later stage of the debate Mr Macmillan reflected the 
temper of the House by arguing that the Government had 
by the first stage of their policy made England safe for 
spending, and that it was now possible to build upon the 
foundations. Incidentally, he delivered himself of the 
delightful bull, at a most appropriate moment, that 
whereas in a period of boom the Government should be a 
‘* bear,’’ and pull in its horns (sic), a period of depression 
is the time for capital investment on the part of the Gov- 
ernment. Faced with the general recognition by the House 
that cheap and plentiful money was not enough to stimu- 
late activity, but that, for this purpose, people must be 
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induced to lend and borrow money, Mr Chamberlain 
adopted a wary attitude. He agreed with Mr Hammersley 
that the main need was the restoration of confidence 
among borrowers and lenders alike, but he rightly 
traversed the wholly obectionable idea of subsidising 
selected exports, and insisted once more that there were 
limits to the potentialities of a programme of reproduc- 
tive public works. The stimulation of industry by the 
commencement of public works, he professed, was part 
of the policy of the Government, but he emphasised that 
conditions in this country cannot be separated from those 
in the world as a whole. He accepted the view that the 
so-called ‘‘ sterling standard ’’ or ‘‘ sterling area ’’ had 
little existence in fact, and rejected entirely Mr Amery’s 
argument that it was useless to try to obtain any measure 
of international economic agreement. We must endeavour, 
said Mr Chamberlain, to persuade other countries to act 
with us in removing the obstacles to the restoration of 
international trade. We hope Mr Chamberlain will re- 
member this declaration when the next batch of import 
duties come before him for approval. 


The Housing Bill.—The Bill passed its third reading 
last Monday by 233 votes to 66 after one of the least en- 
lightened debates on this measure. The speeches of the 
Minister for Health failed to carry conviction that 
the measure for which he was responsible would actually 
provide the enormous stimulus to private building enter- 
prise which he claimed for it. Nor did it anywhere appear 
that the appropriate housing would be secured by the Bill. 
Sir Francis Acland, who attempted once more to attack 
the implications of the Bill, but who was recalled on two 
oceasions by the Deputy-Speaker, gave the closest 
reasoned criticism of the Bill, largely on the lines that it 
was composed of pious hopes, but of no provisions for 
realising them. It is certain that much more than this 
equivocal measure will be necessitated if ever suitable 
houses at the needed rentals are to be constructed in any 
numbers. The Bill, when it becomes an Act, is not likely 
to be justified of its children; and a greater co-ordinated 
** drive ’’ for house construction still remains an urgent 
need. 


The Agricultural Bill.—Though the new Government 
Bill just published gives some indication that the policy 
of assistance without reciprocal obligation is being re- 
placed by a less one-sided method of meeting the demands 
of the agricultural industry, it does not go very much 
further than preceding measures to attack the problem 
on constructive lines. Its first clause empowers the 
Board of Trade to make an order regulating the imports 
of any agricultural product, provided that ‘‘ an agricul- 
tural marketing scheme... is in force or has been 
prepared, or is shown to the satisfaction of the Board to 
be in course of preparation, and if it appears to the Board, 
after consultation with the Minister of Agriculture, that 
unless the order is made the reorganisation of that branch 

e industry by means of an agricultural marketing 
scheme cannot be fully effected.’’ In making such an 
order the Board of Trade is required to ‘‘ have regard to ”’ 
the interests of consumers and the probable effect upon 
commercial relations with other countries. As this clause 
of the Bill is only permissive, its working need not clash 
with such voluntary agreements with foreign exporters as 
have already been reached in the case of beef and bacon. 
This clause has the merit of requiring organisation of the 
marketing of home supplies as the condition precedent 
to import control, but it is not accompanied by adequate 
measures to assure any improvement in methods of pro- 
duction, As we pointed out in the Economist of 
October 29th, 4 propos of the report of the Pig Reorgani- 
sation Commission, control of home and foreign supplies, 
unaccompanied by reorganisation of home production, in- 
volves a risk of depriving the consumer of the benefits of 
economical production and artificially prevents what 
might have been a natural expansion of the market. 
Clause 2 provides that where the importation of an agri- 
cultural product is controlled and it appears to the 
Minister of Agriculture and the Secretaries for Agricul- 
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ture of Scotland and Northern Ireland a 
with the Board of Trade and the Mark 
mittee that an order under this section 
the efficient reorganisation of any bran 
they may determine, for such period as 
the quantities, varieties and grades o 
question which may be sold. The thi 
a Market Supply Committee, to consist of a chairman ap; 

and 
not more than four other persons, whose duty it will be 
to review the circumstances affecting the supply of 
cultural products, to make recommendations to th 
Minister as to steps which ought to be taken for ne 
tion, to give advice and assistance and to report a the 
operation of any order in force. Part I]. of the Bil] deal, 
on the lines recommended by the Reorganisation bon 
mission for Pigs and Pig Products, with development 
schemes for organising the production of secondar 
cultural products. It applies specifically to bacon ang 
hams and may be applied by order to any agricultyry 
product which is wholly or partly manufactured or derived 
from another agricultural product. Schemes may be sy. 
mitted jointly by marketing boards which administe 
schemes for the marketing of a secondary product, and 
those which administer schemes for the marketing of the 
primary product from which it is derived: for example. g 
scheme for the development of bacon production woul 
be submitted jointly by the bacon marketing board and 
the pig marketing board. Development boards may be 
given wide powers under such schemes to licence pr- 
ducers, to prohibit production by unlicensed persons, and 
to prevent inefficient or excessive production by buying 
up any premises used for the production of the commodity 
to which the scheme relates. The general impression 
given by this part of the Bill is that though it may be an 
efficient instrument for regulating the quantity produced, 
the promotion of efficiency and economy in production is 
only a secondary consideration. The scheme may pr- 
vide *‘ for enabling the development board to encourage, 
promote or conduct education and research in connection 
with the production and marketing ’’ of the product with 
which it is concerned, but the main object of this part of 
the Bill is indicated rather by the proviso that before the 
Minister submits a proposed scheme to Parliament be 
must be satisfied that it ‘* will conduce to the more 
efficient marketing of the products the marketing of which 
is regulated by the related marketing schemes.” While 
we welcome any measure which is calculated to improve 
the marketing of agricultural produce in this country, we 
cannot but view with uneasiness the granting of wie 
powers to limit supplies from abroad, accompanied 01.) 
by comparatively modest powers to improve the efficiency 
of home production. 
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Proposed Law Reforms.—The committee appointed by 
the Lord Chancellor to inquire into the business and pr- 
cedure in the Law Courts issued an interim report ‘ast 
Wednesday. It is proposed, inter alia, to reduce Long 
Vacation from ten to eight weeks; to abolish, save 
Middlesex, the grand jury, with certain safeguards; to 
put the use of a common jury in civil cases at the discre- 
tion of the judge; to extend the use of the 1932 New Pro- 
cedure Rules; to extend the use of the specially indorsed 
writ (Order III. v. 6) coupled with the procedure for sum 
mary judgment (Order XIV) to all cases except those 
which the 1982 New Rules do not apply; and to expedite 
Crown procedure in civil cases, notably by giving Counts 
Courts a certain jurisdiction to this end. We imagit’ 
that there will be little opposition to the abolition - 
the grand jury, which, it is pointed out, accounted ue 
about one-third of witnesses’ costs in Manchester o 
1931 and 1982. Legislation will be needed, however. * 
effect its abolition. Nor is there likely to be any “we 
to the curtailment of Long Vacation. As to giving = 
judge discretion to empanel a common jury in civil cas 
it has long been obvious that in such cases, where a 
nical questions are often involved as contrasted wit “ 
broader evidential issues in criminal proceedings ¥ a 
the Crown is a party, the retention of a common he 
often the last hope in a questionable defence, and 8 “a 
advocacy thereby stands a chance against judicial ihe 
tiality. “‘ At any rate, let’s have a jury!’ will, ¥™ 





























































































































































































































March 11, 1933.] 


,] is made law, disappear as a method of delaying 
‘els of justice and frightening less well-to-do plain- 
oubtful compositions. To the same end—re- 

tion upon dilatory and deliberately costly defences— 
- oogal to extend the combined use of special in- 
ahs 0 with affidavits of claim, by requiring that the 
— shall be satisfied as to a good prima facie defence, 
on be welcomed. This proposal, however, as mentioned 
a ‘; to be limited in application to actions in the 
King’s Bench, and does not cover actions (involving the 

ys dificult points of law) which are withheld from the 
ambit of the 1932 New Procedure Rules. If speedier 
Sting et ‘* just ’’ justice—is to be secured, it is clear 
Sa certain cumbrous stages must be telescoped. We 
cee no reason why these proposals should detract from the 
: f justice administered. 
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America and Cotton.—Our Manchester correspondent 
writes: —The Lancashire cotton trade has been consider- 
ably affected by the American crisis. There was some 
consternation at the end of last week when it was decided 
to close the New Orleans Cotton Exchange, and this in- 
creased when the trouble spread to New York and busi- 
nogs ceased in that market. On Monday morning it was 
doubted whether the Liverpool Cotton Market would 
open, but the directors decided to resume trading on 
ordinary lines. This action appears to have been justified 
as the market has not shown any excitement, but con- 
siderable business has been done and prices have ad- 
vanced about 4d. per lb. for American qualities. The 
advance caused some surprise as unofficial rates for ster- 

have risen and there is a good deal of uncertainty as 
level of values when the New York market 
s. According to private advices received in Man- 
chester on Wednesday, unofficial cotton prices in New 
York recorded for eash transactions showed a rise of nearly 
2 cents since the market closed a week ago. Buyers of yarn 
ind cloth have been confused by the abnormal conditions 
ind in most quarters there has been a disposition to hold 
aloof until the outlook is clearer. To some extent raw 
cotton prices in Liverpool have been suspect, but that 
market has been supported by buying orders from Bom- 
bay, Japan and the Continent. Traders as a whole would 
welcome a higher level of prices, as for a long time now a 
most unfavourable factor has been the declining tendency 
of values and the steady depreciation in stocks. 


Commodity Prices and the Crisis.—All the commodity 
markets in the United States have been closed for the 
duration of the banking ‘* holiday ’’; but cash transactions 
have been reported on a small scale. Owing to the sus- 
pension of dealings in ‘* futures ’’ and to the uncertainty 
about the future gold value of the dollar, the course of 
~ Spot "’ quotations has been erratic. Among the leading 
commodities in which cash transactions have taken place, 
wheat (No. 1 Northern Manitoba) rose from 593 cents per 
bushel on March 1st to 613 cents per bushel on Wednes- 
day last. Sugar advanced from 2.85 cents per lb. to 3.05 
vents per Ib., and cotton, at 7.75 cents per lb., showed a 
rise of 1.60 cents per lb. The price of copper rose from 
» cents per lb. to 5.25 cents per Ib., and tin advanced from 
~’.0) cents per ib. to 25.50 cents per lb. The effect of the 
American banking crisis on the course of quotations of 
commodities subject to international arbitrage in other 
‘ountries has so far been negligible. The following table 
shows the movement of quotations of some of the leading 
commodities jn thig country :— 


Wheat. Cotton. Sugar. Copper. Tin. 
L’pool. L’pool. London. London. London. 
cental, Ib, ewt. Ton. Ton, 

. 2st 8. ° d. ° ° 8s. da. £ 8s. 

+ he 89 148 7 
oe , 0 af 148 17 
ae ; 9 146 18 
Ith . a 9 146 15 

ee ee: 
It wil] be 5 7 


aoe een that wheat, cotton, copper and tin quickly 
io a 3 from the slight reaction ioand by the events 
‘hited States. The advance in raw sugar prices, 
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which began three weeks ago owing to the improvement 
in its statistical position, was not even interrupted by the 
the crisis. ‘The advance in wheat prices was due to a slight 
expansion in demand, coupled with the news of the de- 
terioration of the United States winter crop and the reduc- 
tion in the area sown in some of the leading exporting 
countries. Copper and tin are seareely changed on the 
week. 


Our Index Number.—<As indicated above, the effects of 
the financial crisis in America upon the prices of com- 
modities are hardly visible yet. In the past fortnight the 
Economist index has fallen by 0.3 per cent., the smallest 
fall since the beginning of January, and the index of pri- 
mary products has risen by 0.9 per cent. The foreign 
indices all show continued falls ranging up to 0.6 per cent. 
Owing to the closing of the New York markets, it has not 
been possible to calculate our index of International Gold 
Prices. 


SerremBer 181TH, 1931 = 100. 


Milan Statis- 
tique Chamber tisches 
ue . 
Géniea! of Com- Reichs- 
} rene e, 
: Fr merce, amit, 
i yrance, ‘ 
= Italy. Germany 


Statia- 


1932. 
Feb. 24th ... 
Mar. 22nd ... | 
Apr. 20th ... 
June lat ...... | ) 
June 29th ... Qa 99 
July 27th .. ' 103-5 
Aug. 24th..... 02 lll 
Sept. 2lst..... | 117 
Oct. 19th .... 03: 1i2- 
Nov. 16th ... 113-0 
Nov. Oth ... 3: ; 112-3 
Dee. 14th ... | 02-2 {| 112 
Dec. 28th ... { 109 

1933. 

Jan. llth .... 0 | 109 
Jan, 25th .... { 3 | «(107 
Feb. 8th 0 10 
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Mar. 8th 105 dee 19-7° 
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® These figures relate to March lat. 


The movements in the individual commodity markets 
have been noted in the previous column. The detailed 
figures of the Economist index are as follows :— 


* Economist”? INDEX. 
(1927 = 100.) 


Sept. 18, Feb. 22, Mar. 8, 
1931. 1933. 1933. 
64-5 63-6 63-4 
62-2 60-9 59-7 
43-7 46-4 46-0 
67: 72-8 73-3 

5: 


Complete index.......... ove 
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International Cotton Statistics.—The International 
Federation of Master Cotton Spinners’ and Manufac- 
turers’ Associations has this week published its usual half- 
yearly statistics relating to cotton consumption and 
stocks. It is reported that during the six months ended 
January 31 last the consumption of all kinds of cotton 
throughout the world was 11,887,000 bales against 
10,792,000 bales in the previous half-year and 11,530,000 
bales in the six months ended January 31st, 1932. The 
increase has been largely due to the freer use of American 
cotton, the consumption for the first half of this season 
being 6,845,000 bales against 6,202,000 bales in the pre- 
vious six months and 6,117,000 bales in the half year 
ended January 31, 1932. There has been little change 
in the consumption of East Indian and Egyptian cottons, 
but sundries show a fair increase. In Great Britain, the 
consumption during the past half-year was 665,000 bales 
of American and 1,080,000 bales of all kinds of cotton, 
against 733,000 bales of American and 1,174,000 bales of 
all kinds in the previous half-year. World mill stocks of 
cotton at the end of January last were: Europe 756,000 
bales, the same as a year ago; Asia 416,000 bales, against 
370,000 bales; and America 1,516,000 bales against 
1,644,000 bales. Total world mill stocks of all kinds of 
cotton on January 31, 1933, were 4,561,000 bales against 
4,608,006 bales on January 31, 1932. World cotton 
spindles on January 31st last were 159,055,000, as against 
161,002,000 last July. The above statistics are not 
paralleled by rising prices, since depressing factors are 
more important at the moment; but the increase in con- 
sumption has caused some comment in trade circles. It 
is known, however, that recently the requirements of 
spinners in certain countries have declined, and it is prob- 
able that consumption during the second half of this 


season will not be as great as in the six months ended 
January last. 


Unemployment in February.—lIn its return issued this 
week the Ministry of Labour estimates that there were 
approximately 9,340,000 insured persons in employment 
on February 20th, a figure which although 55,000 higher 
than a month before is still 45,000 below the level of a 
year ago. The total number of registered unemployed 
on February 20 amounted to 2,856,638, as compared with 
2,903,065 on January 23, and 2,701,173 a year ago. Of 
the total decrease in unemployment during the month, 
those wholly unemployed accounted for a fall of 38,865, 
and those temporarily without work for a decline of 
11,642. In view of the fact that many industries, par- 
ticularly outdoor trades such as building and contracting, 
start to expand at this time of the year, this improve- 
ment is undoubtedly mainly a seasonal reaction from the 
heavy increase recorded in January, and it is impossible 
to base on it any hopes of permanent betterment in the 
employment situation as a whole. Indeed, it is to be 
feared that in all probability the figures for March will 
reflect a setback due to the repercussion on this country 
of the present financial crisis in the United States. 





Trustee Savings Banks.—The report of the Inspection 
Committee of Trustee Savings Banks for the year ended 
November 20, 1932, shows that the banks are making a 
creditable stand against the effects of the depression. 
Although they have nearly all been obliged to lower the 
rate of interest payable to depositors in Special Invest- 
ment Departments, the funds of these Departments have 
further increased. The table below gives some idea of the 
development of the activity of these banks during the 
present century :— 

(000’s omitted.) 
Number of Total Cash Total Stock 


Active due to due to 
Accounts. a Depositors. 
£ 
[ETE | cscgedebpatncetaeoeuionat 1,647 56,362 1,813 
SI sisson ahintutenehaiihbiumimiiatiam 1,849 65,153 2,742 
BO eae ean nade keine” 2,230 92,305 29,005 
TI “sss seus a enbeenesasiohin : 1,972 142,947 40,753 
SES iesndinweapantwehbannsen “ 1,983 154,731 40,829 


There was an increase of 17 during last year in the number 
of offices available to the public, but no new banks were 
opened. 
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Anglo-Portuguese Colonial and Overseas Bank 
The report and accounts of this bank for the y » Lid 
January 31, 1938, are much pleasanter Poidin ended 
those of the previous year, for they show that ae than 
subsidiary of the Banco Nacional on 


Ultramarino has «. 
cessfully weathered the crisis, and that its ee 
on the up-grade. Deposits and acceptances are hi a 


and liquid assets such as cash, balances and bil] 
been replenished. The year’s contraction in ad 
and increase in investments show the bank is sha 
the common experience of British banks. Finally a ns 
loss of £22,000 for 1931 has been succeeded am 
profit of £43,000 for 1932. This has enabled s as, 
balance of £18,000 to be replaced by a er a 
of £25,000. 


igher 
8 have 
Vanes 


TIng in 


adit balances 


Year ended January 2) 
. va 
es 1932.  j9z 


£000. £000. fon 


Liabilities : 
Sn nitnteicainsinmheinieinubetietmbiieen hatieinds 1,000 } 
PRIN A Elvctinsecedondsndirétevansenaborins 195 — — 
SERIE cctuthothctecsnancectcnbantaccetessens 552 427 y. 
SINR dcnucdacnienesdindeenbcskinacees 652 138 294 
Contingent liabilities : 6 
Forward exchange contracts............. 1,389 1,443 1.463 
PIIIIIIND citiencncccecncsesdessevsaccens 1,234 752 33% 
Assets : - 
REE co xeiacendliuuiite ees auhueetibeibneeeckscsde 303 208 25 
Balances with banks abroad ............ 38 60 1 
Loans at short notice ....................0065 83 oes 
Discounts : 
Nee 156 82 243 
NI IED vudouhbokdeadesteessteeshseccsess 37 32 48 
RN I ci bd gab 343 233 415 
cused seen 228 265 l 
Banco Nacional Ultramarino account ... 467 488 242 
Preliminary expenses .............sseeeeeeees 18 san 
I MR nec cocenknsncanndocseose 95 95 % 
Net profit (+) or loss (—) .........eseeeees +21 —22 ~43 


In calling attention to these results, the directors of the 
bank pay a high tribute to the efforts of the Portugues 
Government, which have successfully placed the finances 
of the country upon a sound footing. This has resulted 
in a relaxation of exchange restrictions, so that imports 
can now be freely financed. The bank itself has m 
commitments subject to standstill agreements in Central 
Europe, and only £4,315 of its foreign balances are sub- 
ject to exchange restrictions. A further £8,560 is on low 
to customers in Austria, Germany and Hungary 





INSURANCE NOTES. 


The Scottish Widows’ Funds.—l'or the thir! years 
succession the net new sums assurred constitute a recom 
in the society’s history; a tribute both to the intrinse 
merits of this office and to the efficiency of its agen 
organisation. The actual figures were £3,650,000, com 
pared with £3,532,000 in 1931 and £3,492,000 in 1% 
In accordance with normal experience last year, 8" 
premiums and consideration for annuities Sn 
largely increased, the former from £95,000 to £151," 
and the latter from £116,000 to £394,000. The wet . 
of interest on the life funds fell by 1s. Id. to £4 8s a 
per cent. and the corrected expense ratio Tse om ~ 
per cent. to 14 per cent. The holding of British a 
ment securities, forming 83 per cent. of the total aad 
has been increased by £921,000 and are sell 
ordinary stocks combined show a proportionately _ al 
crease of £648,000. On the other hand, the ee an 
foreign government securities are reduced by E als 
and debenture stocks by £346,000. The Stock +x ae 
securities were taken in the 1931 accounts at, ri saat 
their market values on December 31, 1931, and iu oso 
were similarly taken at, or under, market oo 1982 
December 31, 1982. As no credit was taken 7 ae 
accounts for appreciation or realised profits, a be it- 
published investment reserve fund exists, it " consider 
ferred that the market values of the assets are ot yes! 
ably in excess of the book values. aoe poi 
completes another quinquennium, and all the sig 
to a satisfactory bonus declaration. 
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National Provident Institution.— While displaying no 


feature of unusual interest, the accounts of this institu- 
bon for 1932 record steady activity. New business at 
£1.374,000 is £11,000 greater than in 1931, and considera- 
jon money for Annuities shows an increase from £12,643 
to £56,638. The corrected expense ratio is 13.6 per cent. 
contrasted with 14.7 per cent., including Valuation Ex- 
onses, in 1931, and the net rate of interest earned on 
a funds remains unaltered at £4 11s. 4d. per cent. 
7) s is the first office whose accounts reveal no reduction 
in the rate of interest in 1932, and the maintenance of the 
rate is due, in part at least, to the smaller amount paid 

Income Tax. The only noteworthy changes in invest- 
ents are an inerease of £311,000 in British Government 
_peurities, and of £127,000 in Indian and Colonial Govern- 
ment securities. Stock Exchange securities are taken at 
or under market prices on December 31, 1930, the date 
he Jast triennial valuation. In view of certain indica- 
given by the chairman at the last annual meeting, 
the present market values of the assets must be con- 
siderably in excess of their book values. 


Bt 


* ¢h 
é 
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Refuge Assurance.—The new business of this company 
showed some reduction as compared with 1931; in the 
ordinary branch from £6,524,000 to £6,061,000, and in 
he industrial branch from £17,792,000 to £17,092,000. 
The rates of interest earned on the funds of the ordinary 
and industrial branches respectively were £4 10s. 7d. per 

it. and £5 5s. Td. per cent., contrasted with £4 13s. 
and £5 0s. 3d. per cent. respectively in 1981. The corrected 
expense ratio in the ordinary branch was 14.5 per cent. 
against 14.8 per cent.; in the industrial branch the 
expense ratio fell from 36.4 per cent. to 35.8 per cent. 
The results of the valuation are set out below in detail: — 


1930. 1931. 1932. 
¢ : 


£ £ 
1,108,804 2,517,752 — 195,541 


Ordinary Branch. 
Surplus earned during the year 
Transferred from investment re- 


1,000,000 
766,881 
1,571,340 


Brought forward from previous 


537,821 
1,646,625 


574,746 
3,092,498 


Allocations :— 
To Bonuses to policyholders 
» Shareholders’ account..... 
» Investment reserve fund 
» Carry forward to next 


964,691 
107,188 


743,055 
82,562 
1,500,000 


766,881 


5,092,498 


877,031 
97,448 


574,746 


1,646,625 


1,571,340 
Industrial Branch. —_—— . 
Surplus earned during the year 


Transferred from investment re- 
serve 


481,463 1,218,436 — 318,016 


500,000 


49,691 95,054 


531,154 


73,394 


1,291,830 


277,038 


Allocations :— 
To Bonuses to policyholders 
» Shareholders’ account..... 
» Investment reserve fund 
» Carry forward to next year 


164,948 
42,812 

250,000 
73,394 


531,154 1,291,830 277,038 
_Hegative surpluses shown above are due to the fact 
o ‘he basis of valuation of liabilities was much more 
ant at the end of 1932 than at the end of 1931, 
~- - no exact information is given on this point it has 
ce — possible to adopt the normal course, viz., show- 
tien be surplus emerging from the use of the same valua- 
of re and making a specific allocation for the cost 
ieee ange of basis. It is gathered, however, from the 
taile - ; speech that the strengthening of the basis en- 
£1990 Ars on surplus of considerably more than 
branches and £500,000 in the ordinary and industrial 

nus in Pps The Refuge reduced the rate of 
from 44s acramary branch in 1981 by 10s. per cent. 
for 1939 ‘o 34s. and the rate has been increased to 38s. 
dustrial br. n allocation has also been made in the in- 
payable a in the form of an increase in the amount 
March 41 — claims occurring during the year ending 

: » in those cases in which the policies were 


159,338 
37,438 
1,000,000 
95,054 


133,933 
52,552 


The heg 


4 


THE ECONOMIST. 


521 


effected when terms were less advantageous than at 
present. Owing to the method used the amount of the 
allocation is somewhat less than last year. The industria! 
branch policies are non-profit in form, and thus any 
allocation is really ex gratia. The total assets of the 
company are now £552 millions, an increase of 
£3,000,000 over 1951. Loans on public rates and invest- 
ments in British Government, Indian and Colonial 
Government securities show an aggregate increase of 
£2,750,000, while on the other hand there is a drop of 
£198,000 in foreign government securities and £433,000 
in ordinary stocks. The geographical distribution of the 
investments is summarised by the chairman, and it is 
interesting to note that 924 per cent. of the total assets 
are invested within the British Empire; only 0.35 per 
cent. is invested in the U.S.A. The striking state- 
ment is made by the chairman that the appreciation in 
the market value of the securities during 1932 exceeded 
the depreciation of 1931 by considerably more than 50 per 
cent. As a result there is apparently a very substantial 
margin between the market values of the assets and the 
figures at which they stand in the balance sheet, quite 
apart from the investment reserve fund, amounting to 
£2,850,000, which remains intact. 


Britannic Assurance Company, Ltd.—The usual annual 
valuation of this company has been made, both in the 
ordinary and in the industrial branches, and the results 
are as follow:— 

1930. 
Ordinary branch :— £ 

Surplus earned during the vear 300,332 

Capital profits — 

Transferred from contingency fund ... 

Brought forward from previous year... 


1931. 1932. 
£ £ 
529,550 352,272 
7,500 oe 
25,000 
134,398 


496,448 


117,306 494,213 
417,638 396,485 
Allocations :— 
To Bonuses to policyholders 
», Shareholders’ account 
,, Investment reserve fund 
», Written off investments 
Contingency fund 
Staff pension fund 
Carried forward to next year ... 


219,058 
24,182 
40,000 


178,953 

19,743 
146,000 
107,539 


222,042 
29,510 
35,000 
25,000 

134,398 44,213 79,933 

417,638 496,448 396,485 

Industrial branch :— 

Surplus earned during the year 


Brought forward from previous year... 


493,708 
113,275 


588,421 
141,983 


730,404 


586,767 
66,526 


606,985 


653,093 
Allocations :— 
To Bonuses to policyholders 
», Shareholders’ account 
» Investment reserve fund 
Staff pension fund 
Written off investments 
Written off cost of British Legal 
» Carried forward to next year ... 


70,000 
210,000 
110,000 


60,000 
180,000 
204,000 


171,620 
205,000 
65,000 
eee 95,000 
— "a 
75,000 son Jan 
141,983 66,326 116,473 
606.983 730,404 653,095 
In 1931, £328,000 was directly applied to writing down 
book values and £350,000 was added to the investment 
reserve fund. the amount of the fund at December 31, 
1931, being £1,000,000. It will be noticed that a further 
sum of £100,000 has been credited to this fund in 1932; 
in addition, £25,000 has been transferred to the ordinary 
branch contingency fund. In view of the uncertain con- 
ditions £50,000 has been taken from the profit and loss 
account to establish a general reserve fund. The chair- 
man referred to the ‘* greatly improved position regarding 
the value of our investments,’’ but neither in his speech 
nor in the accounts is any indication given of the amount 
by which the market values of the assets exceed the 
book values. It is fair to assume from his speech that 
the hidden reserves are much larger than might be in- 
ferred from the statement at the foot of the balance 
sheet. In the ordinary branch the rate of bonus, which 
was redueed in 1931 by 10s. per cent. to 32s. per cent., 
was increased last year to 38s. per cent. This rate has 
also been declared in respect of policies effected in the 
British Legal, a company which was taken over some 
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with £2,764,000, and the business tr 

country exceeded that of any previous oe “yy in th; 
received as consideration for annuities vaca amount 
large increase, being £1,399,000 na suman Very 
£854,000. There is again a substantial increase 4 
holdings of British Government securities, whj - the 
been increased from £4,900,000 to £ 5,900,000 : have 
have also taken place in Indian and Colonial (> —— 


eo, 8 ° vermme t 
securities, and in Debentures and Preference Stocks. : 


years ago by the Britannic. This treatment is very 
generous, as apparently no undertaking was given to 
equalise bonuses prior to 1934. In the industrial branch 
the bonus takes the form of an increase in the sum 
assured payable in the event of death or maturity occur- 
ring in the two-year period ending March 31, 1935. 
Previously the addition was limited to claims occurring 
within one year, and this explains the greatly increased 
allocation shown above. The rate of interest earned in 


the ordinary branch was £4 14s. 8d. per cent. net, a fall 
of only 9d. per cent. in the year, and the rate of interest 
in the industrial branch was £5 2s. 9d. per cent., against 
£5 4s. per cent. in 1931. The corrected expense ratio of 
12.6 per cent. in the ordinary branch contrasted with 
13.2 per cent.; the corresponding ratios in the industrial 
branch were 35.7 per cent. and 35.9 per cent. New 


business was not very different from the previous year, 


the sums assured in the ordinary branch at £2,518,000 
showing a decrease of £45,000, while in the industrial 
branch there was an increase from £9,048,000 to 
£9,416,000. The rate of dividend paid to shareholders in 
respect of the year 1932 was 50 per cent., free of income 
tax. 


Standard Life Assurance Company.—This office has 
declared, in respect of the year ended November 15, 
1932, its customary compound annual bonus of 42s. per 
cent., and the results of the last three years are as 
follow :— 


1929-30. 1930-31. 1931-32. 
; £ 


£ £ 
Surplus earned during the year........ 374,287 376,592 381,252 
Surplus income transferred from 
ISD GEE cecceccnccsveccescveccees 36,944 42,282 41,469 


Brought forward from previous year 25,717 28,520 30,025 





436,948 447,394 452,746 








Allocations : 
To bonuses to policyholders . ... 308,428 317,369 322,440 
»» transfer to inner reserve.......... soo 85,000 35,000 
» guarantee fund ,...............0..5 100,000 wie 50,000 
go POOR BARE ccccoveccvcccsseccccces oe 15,000 15,000 
Carried forward to next year........ 28,520 30,025 30,306 








436,948 447,394 452,746 


As in the previous balance sheet, the market value of 
Stock Exchange securities, based on the lowest quota- 
tions ruling on November 15th, was in excess of the 
amount stated in the balance sheet. As no credit has 
been taken for the large amount of appreciation which 
must have occurred during 1932 there should now be 
large hidden reserves. In 1931 £85,000, and in 19382 
£35,000 have been transferred to ‘‘ Inner Reserve,’’ the 
exact purpose of which is not stated, but which consti- 
tutes an additional pillar of strength. By the transfer of 
£50,000 from the Life Assurance account the Guarantee 
Fund now amounts to £1,700,000, or exactly twice the 
amount of the 5 per cent. Perpetual Stock, to secure 
which the Fund exists, and which was issued in exchange 
for the Company's share capital wnen the company was 
mutualised. If, therefore, no further transfers were made 
to this account, the service of the Perpetual Stock would 
be met each year by 24 per cent. on the amount of the 
Fund, and consequently all mterest earned by the Fund 
in excess of this rate (less such expenses as might be 
debited to the Fund) would swell the surplus available 
for bonuses. The profit so derived in 1932 was £41,469, 
equivalent to nearly 13 per cent. of the total cost of the 
year’s bonus. The net rate of interest earned on the 
funds in 1932, £5 Qs. 5d. per cent., is extraordinarily high 
under present conditions, and results no doubt from the 
low book values. The actuarial liabilities are valued on 
a basis which is probably unsurpassed anywhere, so that 
the balance sheet as a whole exhibits a position of almost 
impregnable strength. In the absence of any pronounced 
adverse conditions arising, which would affect all com- 
panies alike, the maintenance of the present rate of bonus 
should present no difficulty. On the contrary, a very 
strong case appears to exist for distributing to existing 
policyholders some part of the large hidden reserves. The 
new business of the year was £2,815,000 compared 














Overseas Correspondence, 


LEAGUE OF NATIONS, 


Mr MacDonald’s Visit — Disarmament — South 
American Disputes. 


(FROM OUR CORRESPONDENT.) 


GENEVA, March 7. 


THE announcement of the Prime Minister’s decision i 


accompany Sir John Simon to Geneva to assist the Dis 


armament Conference in coming quickly to a decision has 
been received here with a great deal of interest and 4 


certain amount of scepticism; but it is regarded definitely 


as a wise step. Despite the admirabie work which has 
been done by Mr Eden, both in the Conference and in 
the Assembly, it has been for some time past a matter 


of comment that British representation in both these 


gatherings should be left in the hands of the Under 
Secretary of State for Foreign Affairs instead of being 
one of the major preoccupations of the Foreign Minister 
and of the Government as a whole. What Mr MacDonald 
will be able to achieve is a matter for speculation. It is 
assumed that the French Prime Minister will come, and 
that the German Foreign Minister may possibly be 
accompanied by Herr von Papen, but there is no con- 
firmation of the rumours that Herr Hitler and Signor 
Mussolini will attend the Conference. It would in many 
respects be the proper course for them to take; the 
armaments situation is one of the fundamental political 
questions, and it is far better that these critical problems 
should be settled by those who have the ultimate respod- 
sibility. That is the general feeling here. Probably one 
of the reasons why the German declaration has been 9 
“« difficult ’’ recently is its fear of repercussions in the 
minds of the lusty people at home, but perhaps now that 
the situation has cleared a little there may be some 
improvement. 


What can be obtained from the Conference within any 
reasonably short time is difficult to see. Opimion ® 
divided between simple adjournment for a few aa 
limited agreement with a longer adjournment, ant ~ 
tinuation of the Conference until all possibilities a 
been exhausted. Taking a long view, it may eS 
said that some progress is being made, but sre bah rier 
or no sign of approach to agreement on anyt! ~ 
principles, and on many of these agreement 18 : mal 
It is a grave decision that has to be taken, ae the 
political consequences are taken into el 
best policy would seem to be to press forwart vigor 
for some reasonably substantial convention, be 
the risk of an unsatisfactory convention with a 
adjournment, which will probably not be accepte 
Germany nor by some other States. 


It will be a tremendous task to bring the ry 
interests into line, aggravated as they are by "The ides 
political situation as has existed since the war. ed not 
that failure in the Disarmament Conference D° sents 
affect the Economi eConference hardly bears & Minister 
examination, and it is assumed that the Prime Mn v his 
decision to come to Geneva is largely eon Tt is 
anxiety for a successful Economic eres of the 
political blindness to suppose that the ¢ " ens 
situation in the Far East on international .  Disarms 
on disarmament, coupled with a failure of the 


fore taking 
longed 
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ont Conference, will not create such a state of mind as 
mi ‘make it almost impossible to bring financial and 
oe order in the world. 
Sad thing, however, is essential if the Prime Minister 
-. eyeceed. It is not merely a matter of composing 
~aifterences between Italy, France and Germany; 
are also a number of differences which directly 
orn Great Britain, and the situation can only be met 
; . bold British lead and a bold British policy. It will 
af - easy with the best intentions and the best policy. 
+). week discussions have ranged over various elements 
she French scheme, presented with moderation by M. 
Paul-Boncour and M. Pierre Cot; but without any 
odications of progress towards realisation. On effectives, 
‘ston, mutual assistance, international air police, and 
other points, the Conference is still in the stage 
,ssing questions from one committee to another. On 
veday the General Commission will probably approach 
wiestion of material, to which the Germans properly 
‘ach so much importance. 


~ 


+ 
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Un the two political disputes in South America with 
wich the Council is dealing, final decisions have yet to 
tiken, but the Council and its Committee of Three 
ive been handling them with firmness. Peru has been 
‘bling about conditions, but has had no latitude from 
Council Committee. The few days which she was 
ven to inform the Council whether she accepted the 
proposed basis of settlement have lapsed, and the Council 
to-morrow, When no doubt it will ask Peru for 
jetinite answer. Meanwhile, the Council Com- 
has been going ahead, and has virtually finished 
terms of its report under Paragraph 4 of Article 15, 
the event of the Council’s effort at conciliation 
between Colombia and Peru being brought to naught by 
Peru's attitude. 

lle situation with regard to Bolivia and Paraguay is 
nteresting. The members of the Council have had con- 

‘sations over the British proposal for an arms embargo 

‘cted against both these countries, and on the pro- 
posal of the Council Committee the question has been 
put on the agenda of the Council under Article 11 of the 
Covenant, under which the Council, in case of war or 
inreat of war, must take all appropriate measures to 
sieguard peace. But Article 11 normally requires 
inanimity, including the votes, of the parties, and it is 
vt likely that they will both consent to an embargo. 
iis procedure, therefore, is probably being followed as 

means of pressure upon the two countries to come to 
their senses, and, if this fails, the idea seems to be that 

rest of the Members of the Council should enter into 
/ engagement to carry out an embargo with the co- 

ration of such non-Member States of the League as 
May De concerned. It is stated that the British repre- 
entative has already been asked to get into touch with 
‘ic American Government on the subject. 

{ue flutter caused by the British Government’s arms 
“Oargo against both China and Japan is apparently near- 
“g its end now that Sir John Simon has learned that 
‘“ States view the measure with sympathy. ‘The 

‘ous thing is, however, that this was not realised 


te the initiative was so hastily taken, 


uy 





UNITED STATES. 
I.—_ WASHINGTON. 
The Political Scene. 


(FROM OUR CORRESPONDENT.) 


March 1, 1933. 


. : a > Plutarch will remark of American Presidents 
his ail was in character and qualities the antithesis of 
types ae It would be hard to find more opposing 
ot Conlin, 808 and Harding ; or Harding and Coolidge; 
ee “ se and Hoover; or Hoover and Roosevelt. It 
Was “ n the most frequent criticism of Hoover that he 
se = politician’; and his inability to influence, 
“ss to control, Congress is cited as proof. Sup- 
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porters of Mr Roosevelt have claimed his political acumen 
as his strongest quality. 

The first official evidence of this comes in his selection 
of the cabinet. It is essentially a political group, chosen 
on the basis of geographical strategy. Of the ten Secre- 
taries, none is from Republican New England; only three 
are from the solid South—Hull (State) of Tennessee, 
Swanson (Navy) of Virginia, and Roper (Commerce) of 
South Carolina. The others are from politically uncertain 
States—New York, Pennsylvania, Utah, Iowa, Illinois, 
Montana—all frequently or usually Republican, but now 
tentatively in the Democratic camp. The Tammany, or 
Al Smith, wing of the Democratic party is not repre- 
sented; but places were found for three men who until 
recently were classed as Republicans; two of them Ickes 
(Interior) and Wallace (Agriculture) are radical Repub- 


licans. The group therefore includes Wets and Drys, 
radicals and conservatives, inflationists and ‘‘ hard 
money "’ advocates, Democrats and ex-Republicans; the 


sole common denominator being their personal attach- 
ment to the President. Most of them have active political 
records; and three of them were taken directly from the 
Senate. : 

The press was quick to appreciate the motives which 
guided this selection, but it reserved its enthusiasm for 
the appointment of Representative Douglas (Arizona) as 
Director of the Budget, an administrative post directly re- 
sponsible to the President. It is to Douglas that the 
country looks for the redemption of Mr Roosevelt's pledge 
of a 25 per cent. reduction in Federal expenditures. 

Fully aware of the importance of the Debt Negotia- 
tions, the press received the appointment of Senator Hull 
as Secretary of State with approbation. Senator Hull is 
highly regarded as a Democratic statesman of the old 
school, and as one of the few “‘ free traders ’’ left in 
political life. As Secretary-Designate he has already 
begun conversations with the British Ambassador. 
Although almost three months have passed since the 
critical date, December 15th, it is impossible to say that 
American opinion has either changed or clarified on the 
debts. It is vaguely hopeful; but nothing like a new 
‘* public opinion ’’ hag yet formed. If anything, it is 
more keenly aware of America’s own Budget problem; and 
this feeling is likely to become more acute when the 
Special Session again takes up the Budget. A section of 
the press has naturally seized upon the recent heavy 
British buying of dollars and gold as evidence of Britain’s 
capacity to pay; and the man in the street commonly cites 
it in contrast to Britain’s protestations of last December. 
Yet behind all this there is a sincere hope that the in- 
coming administration will be able to work out a “* new 
deal ’’ on the debts, satisfactory to both parties. For 
the formulation of a programme, however, it awaits the 
leadership of the incoming administration. 





IIl.—NEW YORE. 
U.S. Banking Situation. 


(FROM OUR CORRESPONDSNT. ) 
March 1, 1933. 


[ This letter was written four days before President 
Roosevelt's dramatic Proclamation. | 


To understand the character of our problems it is neces- 
sarv to review the characteristic feature of American 
banking outside New York in the past decade. This has 
been the growth of the time deposit among the liabilities, 
and, among the assets, the relative diminution of the 
commercial loan and the increased placement of funds in 
capital securities—some, like mortgages, virtually without 
markets, others like second-grade bonds or collateral 
loans, dependent for liquidity upon the receptiveness of 
market. That is, the proportionately large growth of the 
time deposit caused the interior banks to assimilate an 
increasing proportion of their operations first to those of 
savings banks and eventually, under the exhilaration of 
the boom, to those of investment trusts. The New York 
banks avoided this development, partly by superior bank- 
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ing acumen, but mostly because they did not experience a 
similar growth of time deposits. 


With the collapse of the stock market in 1929, the 
general collateral loan position was weakened, as call 
loans in the New York market became customer’s loans 
in the banks, and as the collateral itself depreciated. 
Throughout 1930 the interior banks maintained liquidity 
with the aid of their commercial loans, their call-loans in 
New York, and their investments, although in this process 
they sacrificed their better short-term paper. With the 
weakening of the bond market in the summer of 1981, the 
liquidity of the interior banks became seriously impaired; 
while many of them, heavy holders of depreciated bonds, 
were no longer able to balance their books. From Sep- 
tember, 1931, dates a series of governmental acts designed 
to ‘‘ save the banks.’’ 


The first of these was the decision to permit banks to 
carry investments on their books at officially-accepted 
ratings rather than market values. This kept banks statis- 
tically solvent, but did not give them liquidity. The 
next step (October, 1931) was the organisation of the 
National Credit Corporation, a sort of compulsory co- 
operative levy upon banks for funds to be loaned to non- 
liquid institutions. Its funds were never large, and during 
this period the interior banks made heavy drafts upon 
their New York balances. In turn (February, 1932) the 
Credit Corporation was superseded by the Reconstruc- 
tion Finance Corporation, an arm of the Treasury, whose 
function was similar, but whose resources were infinitely 
larger. The inclusion of R.F.C. loans to railroads was not 
the result of a sudden access of Congressional solicitude 
for the railroads; it was due to the fact that railroad bonds 
formed too large a part of the investments of fiduciary 
institutions to make their fate negligible. 


Up to June, 1932, the operations of the R.F.C. had been 

confidential, although they were, of course, known to the 
directors of the borrowing banks and their friends. In July 
Congress passed a law requiring periodical current 
publicity; and the publication of a detailed list of borrow- 
ing banks in January, including a retrospective statement 
of its activity prior to July, precipitated an avalanche of 
failures. The closing of a number of banks in St. Louis 
was followed by serious runs in New Orleans; and in early 
February it was rumoured that a large bank in Detroit 
was in difficulties. Remembering Chicago, and confident 
that the R.F.C. would protect all major situations, the 
financial public returning from its extended holiday over 
Lincoln’s birthday on February 14th, was startled to learn 
that by order of the State Governor all banks in Michigan 
were to be closed for eight days. The alarm was due to 
two causes: a major situation had developed which the 
R.F.C. had been unable to “‘ take care of ’’; and political 
authorities, with emergency powers, had closed by edict 
the banks of an entire State, solvent and insolvent to- 
gether. New York did not believe that all or even a 
majority of Michigan banks were in such desperate straits 
as to require action grouping all in a common scheme of 
restricted withdrawals. Its banks closed, Michigan was 
obliged to go on a “* currency basis,’’ thus necessitating a 
great increase in note circuation ; this amounted to almost 
$300 millions in two weeks, including, of course, an un- 
known amount withdrawn by nervous depositors in other 
States. The Michigan banks promptly reopened to the ex- 
tent of permitting the withdrawal of 5 per cent. of deposits 
in case need could be demonstrated—probably no difficult 
matter. But when the eight-day holiday ended the banks 
were not reopened, and a special edict of the Governor, 
widening the terms for withdrawal, was ignored by the 
closed banks. 


At the end of February about 1,500 banks were operat- 
ing in a kind of limbo, being neither closed as insolvent, 
nor open as solvent. A large number were still open in 
States which had authorised the limitation of withdrawals 
upon no more formality than an application to the State 
Commissioner. So far the principal physical effect, as 
noted above, has been a substantial increase in the note 
circulation ; and, owing to the recent widening of bankless 
areas, it is to be expected that additional expansion will 
be required, which may run to large sums. 
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This currency was obtained main] 
the first week of the crisis by dr 
member bank reserves of that city; in the second wee! 
was obtained partly by discounting, partly by the oo 7 
acceptances to the Reserve Banks. By the middle of 
third week excess reserves had been so se nae 
acceptances so depleted, that money rates firmed ~ 
spicuously, although still absolutely low. In eae 
the New York banks furnished some $450 millions a 
currency. Such a situation, with hundreds of banks ae 
closed and partly open, and with hundreds more a, 
hended, rightly or wrongly, to be on the verge of lini, 
withdrawals, is by character temporary or transitie,.. 
The situation is moving, and moving rapidly but it 
objective is still obscure. Only a few comments 
justified, and those tentative. It is obvious ths 
this is not the sort of situation that reverses itself quick ’ 
nor is the method of reversal readily found. Ag yer +h 
industrial consequences are still conjectural. Limitation: 
of withdrawals immobilise the working capital of all cor. 
porations not fortunate enough to possess ‘ foreign ” 
dollar balances—that is, balances outside the area of 
restriction—the phraseology of the gold-exchange standard 
being now applicable to the situation. While it js to be 
expected that banking will have to pass to a “ currency 
basis,’’ such a transition requires time and complex adjus. 
ments. So general had been the “* flight of capital” 
from the interior to New York in recent months that ‘n 
Michigan, for example, difficulty had been experienced in 
acquiring enough currency for payrolls. 


y from New York: jy 
afts upon the EXCegg 


} 
Sale of 
Sale QO 


its 


ait 


FRANCE. 
Deficit — New Loan — Industry. 


(FROM OUR CORRESPONDENT.) 
Paris, March § 


TuE outcome of the effort to incorporate substantial re! «! 
for the 1933 Budget in the douziéme provisoire for March 
was to bring into effect economies in expenditure, nes 
taxation and measures for better fiscal control estimated 
to represent, during the current year, a reduction of 4,0 
million francs in the deficit of 10,500,000,000 franes whic! 
was estimated to exist on January 1. The final result of t'e 
strenuous effort made by the two Chambers during ‘' 
last week in February is set forth by the Chamber Finane: 
Commission’s Rapporteur, M. Jacquier, as follows :— 
Frances. 
Stricter fiscal control ’ 750,000,000 
Fiscal modifications (new taxation) 1,026,000,0 
Various resources bi .» —1,025,000,000 
Reduction of Budget expenditure —1,885,000,000 


The deficit has thus (on paper, at any rate) been br ugnt 
down to about 5,816,000,000 franes, which it 1s propos’ 
to deal with by a more or less long-term loan. Taken a 
conjunction with the 2,151 millions raised by the Hernot 
Ministry in July last, 1,407 millions in September and 
548 millions in December, this fresh 4,684 millions — 
the effort accomplished during the past eight montis 
the respectable total of 8,790,000,000 francs. 


The general effect of the measures adopted last soe 
has been a widespread feeling of relief among rs ; 
that the steps taken have been much less onerous thy 
was at first feared, and a revival of confidence among , 
classes, based on the realisation that the ee vp 
at last given evidence of a will to place the Buc emer 
sound footing. The disappearance from this ee aa 
gency Finance Bill of practically all the ors af 
posals (suppression of bearer securities, nations te be 
insurance business, investigation of banking eel oad 
the revenue officials, creation of a State — a 
petroleum imports, etc.), has allayed public eis the 
has had in particular an appreciable effect !n sta} roving 
persistent weakness in the Rente market and ai of 
public credit. There is now an appreciable lie in 
optimism, both on the Bourse and among the ve mat 
general, and a feeling that the remaining difficu , 
now be satisfactorily overcome. 
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An active policy for the recovery of 
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11, 18, 


bonds but also to extend their term, and also for ioe 
. rst 


time, to create bonds of one and two months. M. } 

whose standing grievance against the Governme _ Marin, 
a large number of investors have been directly aa that 
by the reduction of the interest on Rentes to 4 Judiced 
by the conversion operation, and also by the = cent 
drop in capital value, said in effect that the Govern 
difficulty was largely due to the fact that there ent s 
enormous mass of unemployed capital in Fy 
holders cannot be induced to invest it, bec 


conversion operation brought the standar 
low. 


The Finance Minister, M. Georges Bonnet, in hig yoy) 
stated that one of the charges to be borne by ¢j 
Treasury, ‘* for about another twelve months,” ; 5 
penditure at the rate of ‘‘ about 100 millions per m 
in connection with frontier fortifications. In all, he said 
between now and the end of the year the Treasyrs wil 
have to pay out about 12,000 millions, of whieh Siw 
millions will be in respect of charges which it has had « 
assume. He algp cited M. Caillaux’s recent Opinion to the 
effect that balancing of the Budget is not immediay 
realisable. Eventually, after a duel between M. Tarde, 
and M. Herriot as to the responsibility for the presen: 
situation of the Treasury, the Bill was adopted by 3% 
votes against 185. The measure is expected to achiev 
similar success in the Senate to-morrow, and it is reported 
that the Government will probably arrange for the fr 
portion of the issue (probably 3,000 millions) to be offer 
for subscription on Monday next. The utmost reticene 
is being observed as to the rate of interest to be offer 
which it is understood will not be disclosed befor 
decree is promulgated (probably on Saturday). It was 
regarded as significant last night that, when pointed! 
asked by M. Marin if the rate would not have to be 5 
5} per cent., the Finance Minister evaded a reply. 

Coal production figures for January indicate a total out 
put of 4,105,000 tons, against 4,294,000 tons in Decemb« 
and 3,840,000 tons in January last year. Average das 
production was 157,870 tons, with 254,191 labour un.ts, 














































This week’s further step, the issue of a large loan for 
the purpose of placing the Treasury in an easier situation, 
has been received with a good deal of misgiving, owing 
to the questionable soundness of the operation, but it 
is difficult to see what other course the Government could 
have taken, in view of the admittedly delicate financial 
situation. The Bill introduced yesterday asked for 
authority for the issue of ‘‘ long- or middle-term Treasury 
obligations, up to a maximum of 10,000,000,000 francs, 
the proceeds of which will be utilised definitely to com- 
pensate for the insufficiency of revenue during the finan- 
cial years 1930-31, 1931-32 and 1932. Beyond setting 
forth that ‘‘ the conditions of the issue will be fixed by 
decree,’’ the one-clause Bill made no reference to the rate 
of interest to be offered, the issue price, or any other 
factor. It is not surprising, therefore, that it was some- 
what warmly denounced by the Opposition as equivalent 
to a demand for a blank cheque to be handed to the 
Finance Minister. 
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The Rapporteur Général, M. Jacquier, as the mouth- 
piece of the Finance Commission, which recommended 
that the Bill should be discussed forthwith and adopted 
the same day, explained that the yield from the loan 
would be used to get rid of ‘‘an important fraction *’ of 
the past three years’ deficits, which amounted to 6,708 
million franes in 1930-31, 5,611 millions in 1931-32 and 
‘** about 6,000 millions ’’ in 1932. The rest of the 
Rapporteur’s remarks revealed that the practical object 
in view is to check the threatened further swelling of the 
floating debt, represented by the successive issues of 
Treasury bonds by which the Treasury has hitherto been 
able to provide itself with funds to carry on, in spite of 
the recent chronic insufficiency of revenue to meet Budget 
expenditure. The “* initially estimated ”’ deficit on the 
current finangial year, M. Jacquier stated, would be 
15,000 millions maximum, and towards this about 9,000 
millions had been provided for during the past eight 
months; but as this will still leave a balance of 6,000 
millions to be found, and the measures taken to furnish 
the 9,000 millions already provided for will not show any 


yield for some time, it is obvious the Treasury will have to | against 165,158 tons (254,533 units) in December ani P 
be prepared to find money to meet transitional require- | 153,594 tons (272,896 units) in January, 1932. Output . 
ments. of metallurgical coke by the colliery plants rose ‘nm 

These requirements include cash payments to 302,636 tons in December to 315,599 tons in Jemuary r 
sinistrés, the cost of reorganising the frontier fortifica- | ®#8inst 299,551 tons in the corresponding month of = b 
tions, other recurrent expenditure which was passed over | ‘ omplete returns for 1932 indicate a total ee 
to the Treasury during ‘‘ the prosperous years before | Of combustibles of 47,258,000 tons, against 01," s 


tons in 1932. 


Unemployment continues on the up-grade. The number 
in receipt of relief during the week ending February 2°! 
the last. report, was 330,874; this new record total being 
4,188 larger on the week. The increase, however, may ' 
regarded as purely seasonal. Last year’s highest ws 
reached in March, with 303,000 units. The Lat 
Ministry’s monthly return, covering 8,640 concerns ¢™ 
ploying over 100 workers each, shows that at the begs 
ning of February the number employed was 2,006 
as compared with 2,408,691 on the corresponding date 
year. The proportion working less than 45 hours — 
was 41.54 per cent. at the beginning of February es 
38.49 per cent. in December last and 56.35 per cent" 
February, 1932. 


1930, when, it will be remembered, the Treasury was 
““ gorged with money,’’ and rejoiced in surplus funds 
totalling, according to M. Chéron, over 19,000 millions, all 
of which was long ago disbursed. 


The Treasury's own charges of about 3,000 millions, 
plus the 6,000 millions balance of the current year’s de- 
ficit, would bring its total requirements to 9,000 millions, 
which will be needed in the immediate future, the months 
which normally cover the period of ‘‘ Treasury low 
water,’’ before direct taxation begins to come in. On a 
total authorised issue of 15,000 millions of Treasury 
bonds there are still 4,000 millions in hand, and these, 
M. Jacquier explained, ‘‘ will all the more easily enable 
the seasonal needs of the Treasury to be met, owing to the 
fact that the new effort to be made in connection with 
the Budget proper will enable the present heavy burden 
on the Treasury to be still further substantially reduced.’’ 


M. Marin, on behalf of the Opposition, insisted that the GERMANY. 
Bill merely represented a Treasury operation to which — Standstill 
the Government had been driven because it had not taken, Election Results — Stock Exchange — § 
nine months ago, the indispensable steps necessary to Agreements. 
balance the Budget, but had resorted to expedients in- (FROM OUR CORRESPONDENT.) 
stead. The bonds were required, he said, to cover not a Beri, Mareh © 
temporary but a permanent deficit. The Government ; : 1 coal victory of the 
had hitherto found difficulties in placing Teenstary bonds | THR election which resulted ap pe coloaes recedente 2 
with the banks, and it was to be feared that their reason | National Socialists on Mare Th - aa ailing atmosph 
for asking for a blank cheque, so far as the conditions of | its course as in its result. ti aoe Herr Goering 
the new loan were concerned, was that there was ground | best indicated by a quotation 








ere 38 














; . » said :— 
for believing that the issue would entail conditions so | SPeech in Frankfort two days ee. a slaught on Com 
costly and i that Parliament, if it knew them, | “I hereby summon the whale lin to iby jegal considers 
would not te the operation. In support of this hein- | ™™ism. My measures will not be hamper: istice, but om! 











° , : business in this matter to practise justice, he 
sisted that it has been found necessary, both last month | it 8,20¢ my busin iene: a ‘future, nobody =“ 
and this, not only to raise the interest paid on Treasury | Government who does not come from Nationalist circles. 
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This attitude explains the fact that all propagandist 
sotivity on behalf of the Government's opponents was 
act de exceedingly difficult and to a great extent even im- 
o sible, but even so, the extent of the National Socialist 
aes has caused astonishment. The changes in the 
distribution of votes during recent elections have been 


as fi te w= 


PERCENTAGE OF VoTEs Cast. 
May 20, Sept.14, July 31, Nov. 6, Mar. 5, 
: 930. 1932. 1932. 1933. 
18-3 37-4 33-1 44-1 
24-5 21-6 20:4 18-8 
13-1 14-5 16-9 12-3 
11-5 12-5 11-9 11-2 
Nationalists = 7-0 5-9 8-7 7-9 
an P y's 
Bavarian a paste. 3-1 3-4 3-2 3-1 2:7 


The National Socialists received 17.3 million votes 
qainst 11.7 millions at the last election; the Social 
Democrats almost held their own with 7.2 millions; the 
Communists, with 4.8 millions, lost over one million; 
the Nationalists rose 100,000 votes to 3.1 millions; the 
Centre, with 4.4 millions, achieved an increase of 200,000, 
but its sister party, the Bavarian People’s Party, lost 


slightly. 


2 


HOMO 


National Socialists .. 
Social Democrats ...- 
CommMUNIStS...++++++++s 
(emtTre ..---eeeeereeere oe 


ES SBr 


The victory of the National Socialists is mainly ex- 
plained by the fact that a large number of electors who 
uad formerly not voted were roused by the agitation of the 
Hitler Party, which made unprecedented use of the wire- 
less, to go to the poll and vote Nazi. Some four million 
votes flowed to them from that source, and in addition 
they secured the million votes which the Communists 

That accounts for five of the five and a half million 

tes which the Nazis have gained since the last election. 

The rest are easily accounted for by the losses of the small 
parties. 

The National Socialists obtained successes in the 
Catholie districts this time which they have never been 
ible to achieve before. In the purely Catholic districts Jf 
Cologne-Aix and Coblence-Tréves they doubled their 
poll. In Lower Bavaria they more than doubled it, and 
n Upper Bavaria they did not fall far short of doubling 
t. This suecess in Southern Bavaria is extraordinarily 
mportant for them, for the Bavarian People’s Party, 
the only Bavarian Government Party, lost heavily in 
voth these distriets and did not make up for their losses 

gins in the Northern districts, so that the National 

socialists have become the strongest party in Bavaria, 

1,007,000 votes against 1,206,000 votes for the 

irian People’s Party and 700,000 Socialist votes. The 

varian resistance to the measures of the new Govern- 

iment has thus evidently met with no sympathy from a 
‘rge Section of the electorate. 


in Wirtemberg and Baden the National Socialists have 
4180 made larger gains than over the Reich as a whole, 
ugh the Centre has advanced there, too. On the 
the power of resistance of the Catholic South 
canst the National Socialist Government of the Reich 
‘s morally very much weaker, and the defence of the 
nights of the States against encroachment by the Reich 
ae thereby been rendered much more difficult. The 
‘vernment are now launching such attacks in States 
" they had hitherto avoided them. In Bremen, 
— and Liibeck, where the Socialists still had a share 
—e Government—they still have in Hesse, but in the 
 wity States the Socialist members have resigned— 
me ‘eich Government have withdrawn the police admini- 
“ — from the control of the State ministers and trans- 
, ©G it to officials of their own. The same thing has 
reened in Hamburg, where the Socialists resigned from 
wr PO vr. two days before the election, and every- 
nl - Rr ype~ of the police administration to the 
svaladins eich officials has been carried out in an almost 
proceed fant manner. The Government will probably 
to tell 7 er along these lines. It is not yet possible 
wines te . effect these new onslaughts are having on 
1000 ariee — Germany. Probably the question will 
the State a. er of taking the National Socialists into 
tions, Th overnments or of holding new Landtag elec- 
e latter event would provide an interesting 


measure of any changes which may have taken place in 
public opinion. 


In ‘Prussia the result of the Landtag election has been 
a majority for the Nationalists and the National Socialists. 
It may be expected that this majority will now form a 
parliamentary Government and Herr von Papen may 
take over the office of Prime Minister. With the parlia- 
mentary solution of the Prussian question, the action of 
the Braun Government v. the Reich Cabinet, which is 
still before the Supreme Court, is rendered nugatory. 
This removes one source of conflict between the Reich 
and the States. 


The Nationalists, who have combined with the Stahl- 
helm and other adherents of Herr von Papen to form the 
‘“‘ Black, White and Red front,’’ feel their position 
weakened by the elections, in spite of their numerical 
gains. They had hoped for far greater successes, and the 
tone of their newspapers is in some cases downright de- 
pressed. German politics in the immediate future will 
turn upon the relations between the Nationalists and the 
National Socialists. The Nationalists will have to choose 
between a coalition with the Centre or a continuance of 
the coalition with the Nationalists. Statements which 
have been made so far suggest that the latter course is 
the more likely. If, however, the Government wish to 
take extended powers or to alter the constitution they will 
have to seek the co-operation of the Centre Party. It is 
now settled that the Reichstag will meet in Potsdam. 
Probably the maximum legal period will not be allowed to 
elapse; it is more likely that the Reichstag will be sum- 
moned as soon as the election results have been officially 
confirmed. 


The German stock exchanges moved sharply upwards 
on the results of the election. On Monday, March 6th, 
the turnover, especially in the share market, was greater 
than it has been for weeks, as commissions to buy poured 
in from all classes of bank customers. In spite of a certain 
fear of inflation, which was a reflection of events in 
America, fixed interest securities also were firm, though 
the rise in this section of the market was far less than 
that in shares. The principal explanation of the rise is the 
enthusiasm with which a large number of electors are 
greeting the election results as the opening of a new and 
better era. Moreover, the stock exchange expects the 
Government to make great efforts to combat unemploy- 
ment, and orders for public works would greatly improve 
the position of many industrial undertakings. On the 
other hand, those people who take a less favourable view 
of the situation are not selling to any great extent, as the 
exchange regulations make it very difficult to find profit- 
able investments for the proceeds of their sales. There 
is thus an excess of demand over supply. In the face of 
political events in Germany, the reports from New York 
are having no influence on the German stock exchanges. 


Dollar quotations in Berlin were not suspended even 
during the American moratorium. From July, 1931, to 
March 4, the Reichsbank quoted the dollar unchanged at 
Rm, 4.213. It is true that in recent weeks this quotation 
has only applied to domestic purchases and sales of dol- 
lars. For some weeks now the Reichsbank has reduced 
its quotation for dollars from abroad, and on March Sth the 
official price of the dollar in Berlin was 4.20, exactly mint 
parity. On March 7th this was further reduced to 4.180 
and on March 8th to 4.160. The amount of dollars bought 
by the Reichsbank from home sellers at these prices was 
not great. Although the mark has sometimes been weak 
during the last few days it has never been doubted in 
Germany that the stability of the German currency would 
be maintained, and there has been no thought of any asso- 
ciation of the fate of the mark with that of the dollar. 


The American crisis has had an unfavourable effect on 
the German balance of payments, as the rise in the New 
York discount rate increases the rate of interest on the 
standstill credits granted by the American banks. Only 
two weeks ago the German representatives succeeded in 
negotiating a reduction of interest under the standstill 
agreements which was to effect an annual saving of some 
Rm. 20 millions, and this saving is now almost completely 
lost. 
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On March 2nd the negotiations for a prolongation of the 
communal standstill agreements were completed. The 
short-term credits of English, Dutch, Swedish and Swiss 
banks to the German communes thus dealt with amounted 
to some Rm. 200 millions. The old agreement expires on 
March 15th and has now been prolonged for another year. 
The negotiations have been very difficult, as the repre- 
sentatives of the foreign creditors originally presented de- 
mands which were quite unacceptable to the German 
representatives. A 10 per cent. payment in cash was de- 
manded, but the agreement only provides for a repayment 
of 5 per cent., half in March and half in October. The 
German delegates also succeeded in reducing the interest 
demanded by the creditors. Hitherto 6 per cent. has been 
paid, but from March 15th onwards the rate will be only 
5 per cent. There is, however, in addition, a commission 
of 4 per cent. per quarter. 





HOLLAND. 
Tariffs — Capital Issues — Public Finance — Coal. 
(FROM OUR CORRESPONDENT.) 


AMSTERDAM, March 7. 


TxovuGH the official negotiations with Germany for the 
conclusion of a new commercial treaty will not open 
before the second or third week of March, preliminary 
conversations have already taken place, and have un- 
fortunately yielded but little result. The fears that our 
export of agricultural produce to Germany will come to 
an almost complete standstill are by no means devoid of 
foundation. As an additional handicap, Germany has 
raised the import duties on fats, cattle and meat, and 
the import duty on butter has been raised by France from 
700 to 850 francs per 100 k.g., or from 68} to 83 guilders, 
which represents about 150 per cent. of the value. Hardly 
a single outlet for our butter has been left open and 
Dutch agriculture and cattle farming is accordingly in a 
very serious predicament. The same applies to sugar 
beet growing in the Netherlands. The growers are entitled 
to a bounty of 8.25 guilders per 1,000 k.g. of beets, but 
through the low price of sugar this bounty is no longer 
adequate, and the Government are now engaged on the 
formulation of a new scheme to ensure markets for the 
beet at a reasonable price. 


The State finances are giving rise to more and more 
anxiety. The yield of State revenue in January amounted 
to 30.7 million guilders, as compared with an estimate of 
31.8 millions and a yield in January, 1932, of 31.4 
millions. This receding revenue is accompanied by con- 
tinuously increasing expenditure. In 1932 there was an 
expenditure of 123 million guilders for unemployment 
benefit and 27 million guilders for employment schemes; 
for 1933 the sum of 112 million guilders has been appro- 
priated for public works. The Budget estimate provided 
for a deficit of 22 million guilders for this year; this has 
meanwhile increased to 30 millions. The endeavours to 
balance the Budget by means of retrenchment measures 
have, however, been the downfall of the Government, for 
the economy proposals led to such dissension in the Second 
Chamber that the dissolution of Parliament was decided 
upon. The elections will take place on April 26. 


For 1934, the Minister of Finance declares, the financial 
situation of the Netherlands will be very much graver. A 
deficit of over 80 million guilders will have to be faced. 
In 1985 and succeeding years, new difficulties will present 
themselves for the exchequer. To cover the deficit of 
80 million guilders for 1933, the Government have intro- 
duced legislation into Parliament providing for the levying 
of a turnover or invoice tax, to become operative on 
July 1st. The annual yield of this tax is estimated at 
60 million guilders; its operation in the last half of 1933 
is accordingly calculated to yield 80 million guilders, or 
just the amount of the anticipated deficit. The proposed 
turnover tax, which is to be permanent, is to be at the 
rate of 1 per cent. of the selling price of merchandise in 
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Holland. Direct sales from manufacture 
are exempt from the tax. Sales of bread, potat 

margarine and peat are likewise exempt, as are sales = 
State or to public bodies, and sales of gold in coin my 
bars. = 


Ts to CONSumers 


A Bill has been introduced into Parliament 
the flotation of a maximum loan of 350 milli 
It is accordingly evident that ere long the money market 
will again be appealed to for funds. The state ¢ - 
floating debt is such that the raising of new money re 
consolidation is desirable, with which operation additic ~ 
debt conversion might be combined. It may be recalle; 
that only a month ago, in January, a 4 per cent. State 
loan of 296 million guilders was floated at 100 per cet 
Under prevailing conditions in the Amsterdam 
market, the issue of a new 4 per cent. State loan 
seems out of the question, and a lower price of 
seems inevitable. The tendency on the bond marke: 
in fact, continues to be weak. This applies in the fn 
place to our Indies loans, but also to municipal and State 
bonds. There have accordingly been no further issues of 
conversion loans. Until the crisis, the flotation of German 
bond issues was always a favourite line with the jscye 
houses in Holland, but nowadays they seem to centre 
their attention more and more on the launching of French 
loans. We have already had several French ra‘lyay 
loans on the market recently, and now again a syndicate 
has taken over 60 million guilders’ worth of three months 
bills of the French State Railways. These can be ex. 
tended to a duration of one year at the option of the 
borrower. The bills are being dealt in at Amsterdam at 4 
discount of 34 per cent. 


authorising 
ON guilders 


Capital 
at par 


issue 


Some criticism has been aroused by the proposed leys- 
lation enabling the Netherlands Bank to provide the Dute! 
East Indies Government, when required, with a crit 
for 29 years at the rate of 34 per cent. for the amount 
involved through the purchase by the Dutch East Indes 
Government of the £8,264,000 which is required for re- 
demption of the Dutch East Indies sterling loan. 1! 
Dutch East Indies are not in a position to raise tis 
money by means of a loan im the money market. In some 
quarters the provision of this credit is regarded as a poi 
of inflation which is not consistent with sound tactics n 
the part of a circulation bank. On the other hand, ts 
pointed out that the above transaction would not involve 
any increase in the circulation of the Netherlands Bank 
but merely that the possibility of reducing the circulation 
by almost 80 million guilders is thereby forfeited. 


The operation of the Dutch mining industry cont nue 
to be satisfactory. The total net output of the coal mines 
in January, 1933, was 1,088,309 tons. For January t's 
output is a record figure, surpassing all previous outpu’s 
since the crisis, as will be seen from the following tave — 


Output. 


k.g. Employees. Working “s)* 
January, 1930... 1,059,723,450 37,975 cs 
January, 1931... 1,057,656,208 37,690 a 
January, 1932... 1,024,491,743 37,968 + 
January, 1933... 1,088,309,843 35,185 é 


This output was attained with a smaller Tb 
workers than in preceding years, and the num ws * “ 
ing days was the smallest but one. The s te 
employee also must therefore have constituted a rec¢ 


. er)can 
The full significance of the closing of the ea 
markets and banks was apparently hardly realise oe 
first, but on Monday the further details then ge 
cised a profound influence on the market. tm denct 
dam the securities market had a very firm be vessiol 
The lively demand for shares evidently gave a 
to fears that the guilder would have to follow Amsterdam 
the dollar. At a meeting of members of the eee 
Foreign Exchange Association the mae * discusse® 
the American banking holiday was thorough'y sation, it 
In conformity with the regulations of the — oi 
was resolved that the delivery of dollars was vies with 
accordance with the measures taken er 
regard to the resumption of operations by the 
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that the fall occurred chiefly in the second half of the year 
after the Lausanne Conference, when prices in gold coun- 
tries showed temporary recoveries. The argument of some 
Hungarian economists that prices in the second half of 
1932 moved toward gold prices on account of the defla- 
tionary effects of the transfer moratorium is not quite 
correct, because the composition of the Hungarian index 
shows that the sharp decrease was primarily due to the 
fall in cattle and other agricultural prices, which fell on 
account of Jugoslav and Roumanian competition. 
Although Hungarian wholesale prices are lower in some 
categories than gold prices in other countries, it cannot 
be pretended that the price level justifies strict adherence 
to the gold standard on the existing parity. On the con- 
trary, a much more liberal exchange policy is needed to 
foster exports and to allow necessary imports. There are 
certain inconsistencies in the exchange policy of the 
National Bank which must be urgently remedied. The 
merchandise export premium allowed by the National 
Bank, which at present ranges from 3 to 15 per cent. over 
and above the official rates, and the premium of 30-70 
per cent. in certain compensations between exporters and 
licensed importers, must be brought on to a uniform basis. 
It is essential that all exporters should have a premium 
over and above the official rates, which the importers are 
willing to pay. Another anomaly which must be stopped 
is the allotment of foreign exchanges for travelling and 
other purposes at the official rates at a time when the 
importer is expected to pay from 17—40 per cent. over and 
above the official rate. 


HUNGARY. 
qranster Moratorium — Banking — Gold and Prices. 


(FROM OUR CORRESPONDENT.) 
Bupapest, March 6. 


vue Agricultural Relief Decree issued on November 1, 
1032 reducing interest rates on mortgage debts from 
: nd 74 per cent. to 5 per cent. has been supplemented 
. « new decree as from March 1, 1933, extending the 
worary reduction of interest to 5 per cent. to all bonded 
jts. and suspending the sinking fund payments for the 
"+ of the year. The new decree had been expected for 
oe time, a8 the operation of the transfer moratorium 
chowed that agricultural and other debtors have been 
.ike unable to meet the annuities of 8-9} per cent. (6-74 
or cent. interest plus sinking fund). Therefore the tem- 
P vary reduetion of the total annuities to 5 per cent. will 
al ubtedly ease the situation. The coupons of the mort- 
ase and communal bonds will be redeemed in peng, if 
prese nted with the bonds at the counters of the National 
Rank, at 5 per cent. The bondholders, foreigners as well 
os Hungarians, by accepting 5 per cent. on the coupons 
7 or 7} per cent. nominal, do not forgo their rights to 


tempo! 


rest 


“ 


the rest, but the chance of recovering 7 or 74 per cent. 
on Hungarian bonds is almost next to nothing. It is 
doubtful whether even the payment of 5 per cent. can be 
maintained in view of the general impoverishment of the 
country. 

Negotiations for the conclusion of a new Standstill 
Acreement with the British, American and Swiss creditors 
have reached an advanced stage, and it is expected here 
that the new agreement will be signed before the end of 
the month for a period of one year. The maximum interest 
rates on the short-term loans affected by the proposed 
azreement will be 5 per cent. and optional capital repay- 
ments up to 5 per cent. will be permitted if the foreign 
creditors are prepared to reinvest in Hungary, as there 
can be no question of transfer in foreign exchanges. 

The return of the National Bank at the end of February 
clearly demonstrates that the country’s credit system is 
gradually getting frozen. The bill portfolio of the Bank 
nas entirely lost its elasticity. The total amount of credit 
‘aciiities accorded by the National Bank at the end of 
feoruary amounted to 611 million pengé, as against 620 


The price of gold has risen to 5,450 pengé per kilo, as 
against the official buying price of 3,800 pengé of the 
National Bank. Certain speculative stock market prices, 
especially those quoted abroad, have risen considerably. 
It is incomprehensible why the authorities tolerate the 
free gold market, which is obviously damaging the pengé 
both at home and abroad. The depreciation of the pengé, 
as expressed in gold and security prices quoted abroad, 
varied between 45-48 per cent. during the last week. 












IRISH FREE STATE. 
Politics and Economics — Railways — Electricity. 


(FROM OUR CORRESPONDENT. ) 



































portfolio is less than 2 per cent. as compared with a de- Dusuix, March 5. 
tease of 8 per cent. in the same period of 1932 and 18 
vr cent. in 1931, the last normal year. The note circula- 


( THE return of the Government at the recent election in a 
| 

tion amounted to 343.5 million pengd at the end of 

I 

I 


greatly strengthened position has cleared the air a good 
deal. For one thing, it would appear as if the ‘‘ economic 
war ’’ with Great Britain is to be prolonged, as no sign of 
a settlement is anywhere to be seen. The interruption of 
trade caused by this unfortunate struggle cannot fail to 
produce injurious effects both in the Free State and in the 
countries with which it normally transacts business, but 
there is no indication that the economic condition of the 
Free State is yet seriously weakened. The January trade 
statistics indicate that imports are declining more than 


ebruary, as against 352.7 million pengd at the end of 
Jecember, 1932, a decrease of 3 per cent. as compared 
with a decrease of 15 per cent. two years ago. There is 
no other central bank where the note circulation is smaller 
tuan the bill portfolio. That this is so in Hungary is due 
extraordinary cireumstances; partly to the indirect 
vorrowing of the State for meeting the budget deficit and 
partly to the operation of the transfer moratorium. Unless 
‘gent steps are taken by the National Bank to reorganise 
‘ts balance sheet the discrepancy between the bill port- 
‘U0 and the note circulation will increase. As about 300 
milion pengd borrowed by the private banks was lent to 
the State and its undertakings, it is clear that the long 
verdue banking reorganisation must start by transferring 
‘te floating publie debts from their balance sheets to those 
‘the National Bank, where they properly belong. Such 
“operation will restore reality to the Hungarian banking 
stem ; it will bring a relief to the State budget of some 
»’ mullion pengé per annum, and it will enable the authori- 
“sto proceed with the necessary banking mergers, which 
a os present obstructed by the vested interests, much 
' the detriment of the credit structure of the country. 


The sharp decline in Hungarian wholesale prices in the 
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ee is now nominally on the gold standard. In 
and itt 1932, the Hungarian wholesale index stood at 98 
ell to 81 in December. It is significant, however, 
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It is apparent that the rate of develo 
down. This is no doubt partly the re 
































exports, the banking position is quite sound, and even 


the terrors of the budget are becoming less as the date of Pment is slowing 


its introduction approaches. As the sum of over £4 mil- | intense demand being satisfied rapidly ae = the mog: 
lions lying in the suspense account is now to be utilised | of saturation point; but it is also partly due . *PProach 
for current expenses, there is no reason why any additional | conservative attitude adopted by the Electr: ve me Very 
taxation need be imposed, and any increase in the rate of | Board since its recomposition in 1931. Ti... 22 


. The ne 7 as 

j i ~ J0W Boar 

is much more in the nature of a civil service body a ne 
. he 


old, and is criticised as being ultra-cautious The ra 

; . algine 
of the price of current was felt as an injustice _— 
consumers who had made their instalment on a “> 


income tax that may take place will be the result of 
deliberate policy rather than of hard necessity. All this 
tends to corroborate the opinion that the economic offen- 
sive directed against the Free State will be very slow in 


producing its effect, and that Great Britain has nothing | of a cheaper supply, and may ultimately prov —— 
to gain and much to lose by a continuation of the present | mental to the success of the Shannon scheme.) : —_ 
hostile tariffs on both sides of the Irish Sea. is not, however, entirely its own master in this alter o 

The transport problem continues to occupy the first it is obliged to secure an income sufficient to provide fo 
place in the public attention. The strike on the Great amortisation, although the scheme is only in its infaney 
Northern Railway shows no sign of coming to an end, and the reduction of the charge for current will remain 
either by capitulation or settlement, and it would appear | V°TY difficult until the whole financial machinery of 


that both sides are determined on a fight to a finish. scheme is revised. 


While the strike mainly affects transport in Northern 
Treland, it has extended to the sections of the Great 
Northern system situated in the Free State. The subsidy 
payable by the Free State Government in aid of wages 
has been discontinued in the case of the Great Northern 
Railway, as the only justification of its being paid was that 
it was the price of peace on the railways pending the 
introduction of the long-promised transport legislation. 
The strike has been the occasion of a certain amount of 
sabotage, but illegal interference with traffic has been 
firmly dealt with by the Government, who, in this matter, 
have pursued a course of action that cannot be altogether 
pleasing to their political allies in the Labour Party. Mr 
de Valera has issued a firm warning that attempts at dis- 
order or lawlessness will not be tolerated. 


The subsidy to wages continues to be paid to the Great 
Southern Railway, whose financial difficulties are becom- 
ing more and more serious. The text has been circulated 
of the two measures which are designed to put this rail- 
way on a new foundation. The capital is grimly written 
down from £25,701,000 to £11,870,000, the ordinary stock 
being reduced in nominal value by no less than 90 per 
cent. The number of directors is reduced from twelve to 
seven, and the system of electing directors by postal voting 
is introduced. A liability to the Government amounting 
to about £300,000 is remitted, and the company is 
authorised, with the consent of the Minister for Industry 
and Commerce, to close down unremunerative branches 
provided that satisfactory road transport facilities are 
available, and that compensation is paid to employees 
discharged as a result of the reduction of services. The 
Railway Tribunal is to fix an amended standard revenue 
and amended rates in accordance with the new capitalisa- 
tion. The railway company is given a virtual monopoly 
of road merchandise services by the proviso that, except 
in certain urban areas, no such service is to be under- 
taken in future except under licences, which are to be 
granted in the first instance to the railway and shipping 
companies and the operators of existing services. Licences 
are to be granted subject to conditions regarding wages 
and other matters, and the rates to be charged are to be 
fixed by the Railway Tribunal. Existing road services 
may be taken over by the railway company on payment 
of compensation. These proposals clearly reflect the in- 
fluence exerted on the Government by the Labour Party. 
All the immediate sacrifices involved are to be borne by 
the shareholders in return for a very uncertain future 
reward. Nothing is done to ease the pressing problems 
connected with the reduction of wages, which are left for 
solution to the agreement of the company and the trade 
unions. If no settlement in respect of wages rates is : 
reached before the end of April, when the subsidy expires, | understood that there has been little subsequent change 
a strike will be almost inevitable. It is not surprising | By the proposed regulations the Government will : 
that the proposals have been received with strong hos- | empowered to mobilise these securities and funds . 
tility by directors and shareholders of the railway. defence of the yen, if and when the exchange collaps 

The following figures show in summary form the pro- | further. 
gress of electrical development in the Free State :— 








JAPAN. 
Budget — Prices — Exchange — Trade — Crops. 
(FROM OUR CORRESPONDENT.) 
Tokyo, February 15 
On Tuesday night the House of Representatives voted 
the colossal Budget expenditure of 2,239 million yen | 
the fiscal year 1933-34. The new Estimates reveal , 
prospective deficit of more than 895 million yen. Tb. 
excess is to be covered entirely by fresh borrowing, and 
new loans for the next fiscal year will total 987.9 million 
yen, including those of the Special Budgets. For the 
current fiscal year 466.3 million yen was alread) 
borrowed and another 238.6 million yen is scheduled : 
be financed by the end of March. Such vast financing 
will inevitably lead to inflation. The Bank of Japan 
however, has so far succeeded in preventing any marked 
development of currency inflation by heavy open market 
sales of securities. The note circulation has contracted 
to nearly normal dimensions and has not risen far above 
the level of 1,000 million yen except a few days at the 
month-end. The ardour of the inflationists has appre- 
ciably cooled, and little complaint has been heard aga.nst 
the deflationary operations of the Central Bank. 


Besides the deflationary open-market operations of the 
Bank of Japan, uncertainty at Geneva, the temporary 
firmness in the yen, and the gradual wearing off of the 
favourable impact of the currency depreciation have de 
pressed both the commodity and the stock markets 
Owing to adverse reports from Geneva this week shir 
prices have fallen and have lost most of the gaips 
made since last autumn. The upward movement wu ‘ve 
general level of commodity prices has also slackened dur- 
ing the last month. The Bank of Japan’s wholesale ines 
number for January registered a very slight rise of | és 
than } per cent. on the month, following an advance ‘ 
83.8 per cent. in December last. 

yn 


The Government introduced an Exchange Restrict 
Bill into the Diet on Tuesday. The Bill proposes to 
wide discretionary powers to the Government to restr 
or prohibit any foreign exchange dealings, to concentrste 
all exchange operations into the hands of a central — 
tution, to commandeer foreign bills and securities = 
by nationals. According to the report of the rye ds 
the amount of foreign currency securities and e at 
owned by the Japanese corporations and inline . 
the end of July last was 1,676 million yen, ® d 


Foreign trade for January is fairly satisfactory, the only 


‘ ; Ik exports. 
Units sold by weakness being a heavy shrinkage in raw S$! t 

Year Units generated. Electricity Number of | Imports, at 173,502,000 yen, were 57,597,000 sons 
Eee 99,120,000 "66,800,000" "an 900” | 49-7 per cent. higher than in January, me i s1 pet 
7 mS 147,630,000 108,000,000 75,800 | at 107,841,000 yen, rose by 96,758,000 yen, © bg 


WME oncicesine 163,002,000 119,000,000 cent. The increase in imports is largely accou” 
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raw wool, beans, iron and steel, and 
macbinery, while ammonium sulphate alone discloses a 
erorenrt id decline. On the export side, the increase is 
spread over the leading items, but textiles, with the 
angle exception of raw silk, show up particularly well, 
representing more than half of the expansion. Notable in- 
dividual increases are also recorded in wheat flour, paper, 
potteries, class manufactures, and toys. 


r rice crop for 1932 was revised by the final report 


raw eotton, 


$ 


a Department of Agriculture and Forestry recently 
ublished, the year’s actual yield being placed at 
4) 390,000 koku, an increase of 5,174,000 koku (9.4 per 
cent.) upon the preceding year, and was 420,000 koku 
(0.7 per cent.) below the five years’ average. The total 
value at the ruling price is 1,385 million yen, or an 
increase of some 250 million yen upon 1931. The actual 
cocoon crop for last year is finally put at 89,539,000 
kamme, valued at 296,776,000 yen in the statistics of the 
same Department, as against 97,072,000 kamme, valued 
at 275,557,000 yen in 1931. Thus the farmers’ income 
from those two staple products at 1,681.7 million yen 
shows a gain of roughly 270 million yen in the aggregate. 
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Actters to the Cditor. 


THE WHEAT DUTY. 


(TO THE EDITOR OF THE ECONOMIST) 


Srr,—I read with considerable interest the Note from your 
correspondent in your issue of March 4th, dealing with the 
incidence of tariffs. In this Note your correspondent proves 
to his own satisfaction that the consumer is paying the whole 
of the duty amounting to 5d. per cental of 100 lbs. imposed 
upon wheat. He bases this ‘‘ proof’ upon the statement that 
the premium per cental has risen during the last two months to 
the full 5d. per cental and that it is paid by the buyer. He 
puts it as follows : “* The vexed question,’ Who pays the duty ?’ 
has been answered in this practical test as, ‘The buyer, 
completely ’’’. 

I do not pose as an expert in the buying and selling of wheat, 
but from the facts given I am unable to see that these provide 
any more proof of the ultimate payment by the consumer 
than does the fact that any duty upon any imported article 
is actually collected on this side of the border. In neither 
case can the question ‘‘ Who pays the duty ?’’ be answered 
without taking into consideration the price which the exporter 
puts upon his goods when he ships them to this country. 
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In the case of wheat to which your correspondent draws 
attention, I find from the Times that in early January 
Liverpool futures (100 Ibs.) were quoted at 4s. 6d., in early 
February 4s. 44d., and at the time of writing 4s. 0jd. Making 
allowance for daily fluctuations in the prices quoted, this would 
appear to indicate that the wheat in question at the present 
time, plus the duty, is exactly the same price as it was early in 
January, when, according to your correspondent, the shipper 
was shouldering at least half the burden of the duty. The 
facts as they appear seem to me to indicate that the normal 
course has been followed in this as in other cases where there 
is an ample supply from a non-dutiable source; the shipper is 
shouldering the full amount of the duty by reducing the price 
at which he is exporting his goods.—Yours faithfully, 

W. A. WELLs, 
News Editor, 
Empire Industries Association. 


{Our correspondent writes : ‘The reason why the incidence 
of tariffs has been a vexed question is that both sides have 
had to rely on just such post hoc arguments as Mr Wells uses. 
Choosing dates with sufficient care one could prove anything 
at all by such a method, e.g., that the duty has raised prices 
thrice, or lowered them twelve times, its amount. A real 
test would involve the comparison of duty-paid prices with 
probable prices in the duty’s absence, and as the latter is 
now hypothetical the argument proceeds in vacuo. In this 
instance, however, the Liverpool market, by quoting the two 
things side by side, gave us a rare economic test, namely, 
actual market conditions coupled with a “control” of 
laboratory exactitude. The market’s expectation that foreign 
suppliers would pay half of the duty has not materialised ; 
the spread, now that delivery month has come round, having 
widened to the full extent of the duty. That this widening 
indicates that United Kingdom buyers are having to pay the 
full duty is accepted by that market’s leading members—-who 
are no mean judges on matters of practical economics—and 
may appeal to all persons without political axes to grind. 

“Argentine and other foreign wheats are being booked to 
all countries other than this at the parity of 5d. a cental 
below the duty-paid contract—a fact which alone disposes 
of Mr Wells's contention. If he still thinks otherwise he must 
explain to his Canadian and Australian correspondents that 
this much-acclaimed preference is in fact a gold brick, since 
it is his contention that they are not getting a farthing more 
for their wheat than they would without it. One may 
ask, also, just how the cause of Imperial integration is being 
served by the reduction which he postulates in the already 
deplorable returns of our friends, customers and debtors in 
Argentina, &c., that reduction applying not merely to the 
wheat which they sell us, but to all their wheat exports. 

“Since Mr Wells disclaims knowledge of wheat trading, 
your space need not be burdened with a discussion of the 
various technical misconceptions in his letter.’’——Ep. Econ.) 
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BOOK OF THE WEEK. 


UNDER-CONSUMPTION. 


Tueorigs of under-consumption have a long history in 
economics. They appear in many of the earlier econo- 
mists of the nineteenth century, and above all in Sis- 
mondi; and they are of course involved in Karl Marx's 
“octrine of capital crises. But the emphasis laid upon 
‘hem in modern economic theories really begins with 
Mr J. A. Hobson’s attempt to show that the trade cycle 
: due to a persistent and self-destructive tendency in 
ePitalist communities to attempt in periods of prosperity 
ne too large a proportion of their total incomes, and 
Meg bring on a crisis due to under-consumption. Since 
~s A. Hobson first put forward this thesis a good many 
awe, ago there have been further variants of the under- 
Rata se doctrine, ranging from the writings of 
ee te, and Catchings in the United States to 
men > ouglas’ absurd deductions from that theory in 
om ritain. The under-consumptionists have of course 
tom the first under constant fire from more orthodox 


ene But while there has been no difficulty in 
ng the more fantastic variants of the under-con- 


sumption the 


accept Mr How, many people who were not prepared to 


obson’s conclusions as they stood were left 


with the uneasy feeling that the orthodox answers were 
not conclusive, and did not exclude the possibility that 
the theory contained a real and important element of 
truth. 

That there is such an element is the conclusion drawn 
by Mr Durbin from his examination* of the various forms 
of the under-consumption theory. He starts unsympa- 
thetically, disposing ruthlessly of the forms of the theory 
put forward by Messrs. Foster and Catchings and Major 
Douglas, with too much tendency to include Mr Hobson 
as if there were no significant difference between his 
theory and theirs. But when he comes to the second part 
of his book, which is largely based on a consideration and 
criticism of the doctrines of Mr Keynes and Dr. Hayek, 
he at length differentiates Mr Hobson from the more 
fanatical under-consumptionists, and recognises the im- 
portant element of truth in the Hobsonian analysis. For 
he shows that, whereas it is nonsense to suggest that all 
types of saving tend to upset monetary equilibrium in 
the production of consumption goods, it is arguable that 
a change in the rate of saving (as a proportion of total 
income) does involve general disequilibrium. This is 
caused by the withdrawal from expenditure on consump- 





* “ Purchasing Power and Trade Depression.” A Critique of 
of Under-Consumption Theories. By E. F. M. Durbin. Jonathan 
Cape. 6s, 
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tion goods of that proportion of income which must be 
spent if producers of those goods are to carry on at normal 
profits. 

In working out this view Mr Durbin adopts in the main 
the form of analysis used by Mr Keynes in his Treatise 
on Money. He employs the Keynes formule, showing 
how prices, and accordingly business activity, are affected 
by alterations in the relation between the rates of saving 
and of investment. But he seeks to go beyond Mr 
Keynes’ demonstration of this important relationship, and 
to study the reasons why investment tends to fall behind 
saving in certain phases of the working of the business 
system. In the course of this study he falls foul of Dr. 
Hayek’s attempt to demonstrate that there is no pos- 
sibility of general disequilibrium arising from a rise in 
the rate of saving, but only of partial and temporary 
disequilibrium. He agrees with Dr Hayek’s view that 
any attempt to iron out industrial fluctuations by the 
stabilisation of the general level of prices is certain to 
lead, via inflation, to renewed disaster; for one thereby 
creates conditions of disequilibrium by obstructing the 
tendency of prices to fall as productive efficiency in- 
creases. But he rejects Dr. Hayek’s alternative solution 
of the problem, which is that the amount of the monetary 
circulation should be kept fixed subject only to possible 
changes pari passu with changes in the size of the popu- 
lation. He puts forward instead the view that the ‘* right 
policy for banking systems to aim at, the policy which 
will avoid a painful income deflation on the one hand 
and a profit inflation on the other, is the maintenance of 
a constant consumer’s income per head ’’; for this method 
will allow prices to fall as the economic system grows in 
efficiency and accumulates fresh capital, and as this fall 
arises from a fall in the cost of production it will have no 
tendency either to throw the economic system out of 
balance or to cause a decline in consumers’ income. This, 
of course, would mean that consumers would take out the ' 
advantages accruing from increased productive efficiency 
in the form, not of increased money incomes, but of the 
increased purchasing power of money. Mr Durbin does 
not, however, explain how his desired solution is to be 
brought into effect, nor put forward any actual proposals. 
His purpose is analytical, not prescriptive. 

It is difficult to do justice to Mr Durbin’s argument in 
a brief review, for much that he says, especially in his 
controversy with Dr. Hayek, turns on highly intricate 
and difficult points of economic analysis, above all on the 
nature of the assumptions which it is reasonable to make 
as a basis for drawing useful conclusions about the prac- 
tical working of the economic system. Mr Durbin’s book 
is undoubtedly an important contribution, not only to the 
literature of industrial fluctuations, but also to the theory 
of money. J+ may be, as he himself says of it, eclectic 
rather thea original; but it provides the best available 
synthesis of some of the most important thinking upon 
these subjects in recent years. 





SHORTER NOTICES. 


The Stock Exchange Year Book, 1933. Compiled and Published 
by Thomas Skinner and Company. 3,322 pp. 50s. net. 
The fifty-ninth edition of this valuable publication fully 
maintains the high standard it has established in the past. 
The volume provides its usual convenient indexing, grouping 
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STOCKS AND SHARES 
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aie 
and analysis of companies and its alphabetical) |; 
brokers, while the editorial matter again — ~ Of stock. 
In view of the rapid changes brought about by thee 
of the world crisis, one of the most striking featy Pressure 
present edition is the thoroughness with which the ee Of the 
and Municipal Section, which records defaults On ove 
loans, has been brought up to date. No office which r 3 
to be in touch with the world of company finance sh ey 
without a copy of this exhaustive compilation, _ mn 


“* Booms and Depressions—Some First Principles ; 
Fisher. Allen and Unwin. 8 Gd." * 1m 
pat et Pon 
design: appeal to general readers rather 
than to economists. Professor Fisher begins with an at 
to enumerate the “ nine main factors ” in economic depression, 
assigning to them a general order of appearance, and attempt 
to assess their interactions one on another. H 
on to discuss the phenomena of the business cycle, reasserting 
his view that economists have gone wrong by placing too 
much reliance on the alleged tendencies towards regularity 
in the upward and downward movements of trade. In this 
section he passes very brief and summary judgments on mos 
of the familiar theories of trade fluctuation. He then pro- 
ceeds to an account of the world depression of 1929-1932, 
laying the main emphasis on over-indebtedness as the out. 
standing cause of the trouble. A final section dealing with 
remedies restates Professor Fisher’s familiar plan for a “ con. 
pensated dollar” as a means of securing both stable internal 
prices and a regulated system of foreign exchange. 


e@ then goes 





OTHER BOOES RECEIVED. 


Britain and the War Debts. By Leonard J. Reid. With a Foreword 
by the Rt. Hon. Sir Robert Horne, M.P. (London) Herbert 
Jenkins. 108 pp. 2s. 6d. net. 

Its concise form and simple but lucid presentation of the facts 
make this book a welcome addition to existing literature on ths 
subject. It should be read by all who wish clearly to understand 
and judge the vital issues of this problem. 

The Royal Mail Case. Edited by Collin Brooks. (London) Willem 
Hodge. 276 pp. 10s. 6d. net. 

An account of the trial based on the official shorthand notes, 
with an introduction discussing the many vital points which 
emerged from the case. 

The Book of British Industries. Edited by Hugh J. Schontield 
(London) Denis Archer. 387 pp. 8s. 6d. net. 

An interesting and well-illustrated collection of studies of some 
of our leading industries. 
Foreign Exchange. By A. C. Whitaker. Second Edition. 

(London) D. Appleton and Co. 457 pp. 25s. net. 

This standard American work has now been rewritten and 
revised to take account of recent developments in internatio 
finance. 

The Mining Year Book for 1933. Compiled and Published by 
Walter E. Skinner, 15 Dowgate Hill. 750 pp. 20s. net. | 

Principii di Scienza Economica. By Vincenzo Porri. (Tums) 
Giappichelli. 368 pp. L. 35. 

OFFICIAL PUBLICATIONS. 

The following may be obtained from HM. Stationery 

Office, Adastral House, Kingsway, W.C.2. 


Army Appropriation Account, 1931. 1s. 6d. net. 


Economic Advisory Council: Report of the Severn Barrage Com- 
mittee. 6d. net. 


Air Estimates, 1933. 3s. 6d. net. 


: 4 Ay 
Memorandum by the Secretary of State for Air to accompany ° F 
Estimates, 1933. Cmd. 4262. 2d. net. 


Army Estimates, 1933. 5s. net. 


Memorandum of the Secretary of State for War relating to the Army 
Estimates for 1933. Cmd. 4259. 2d. net. 
. 7s. net. 
Navy Estimates for the Year 1933 8. of the Nor 


Statement of the First Lord of the Admiralty Explanatory 
Estimates, 1933. Cmd. 4266. 3d. net. 


; 426+ 
Memorandum on the Board of Education Estumates, 1933. Cmd.4 
6d. net. 1 ca 
General Annual on the British Army for the 


September 30, 1932. Cmd. 4257. 2s. net. 


: net. 
A Digest and Index of the Official Reports of Tax Cases. ae 
British and Foreign State Papers. 1928. Part I. 
£1 12s. 6d. net. 
Consolidated Fund—Abstract Account, 1931. 3d. net. ial 


Colonial Report, No. 1608—State of Trengganu. reps 
Trading Accounts and Balance Sheets, 1931. 2s. 6d. net. 
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Tue behaviour of © markets on the London Stock 
Exchange during this week’s American crisis has been 
reassuring, apart from the events of ** Black Monday ”’ 
in the * Kaffir *’ market. The complete absence of panic 
may be attributed mainly to three factors. In the first 
place, the banking crisis in America broke so suddenly— 
ouly seven days were required for forty-six States to fol- 
iow Michigan and Maryland in declaring banking 
moratoria—that the London Stock Exchange had liter- 
ally no time to develop “* nerves.’’ Secondly, the City 
.< a whole steadily refused to believe that America would 
abandon the gold standard. Finally, the situation was too 
complex for any large body of investors to grasp, and the 
outluok so vague that no definite line of investment action 
could be taken with any confidence. Markets certainly 
reacted on Monday and Tuesday, while business halted, 
but on Wednesday a better sentiment developed—a sharp 
recovery being witnessed in gold shares—and on Thurs- 
dav confidence was more or less restored. Nevertheless, 
the American national moratorium marks a stage in the 
world financial crisis which ecallg for a sober review of 
poliey by every investor. At the moment of writing it is 
impossible to draw positive conclusions from the American 
Presidential reforms in the banking world, but it may be 
seful to discuss probable investment reactions in the 
event of a number of possible contingencies. 

The chart which appears in the next column will 
serve as a summary of the pre-crisis and present situa- 
tion on the New York and London markets. In America, 

mmon stocks, except for short-term recoveries, have 
ween falling steadily since the autumn of 1929. In Great 
Britain, ordinary shares followed the same course up to 
the suspension of the gold standard in the autumn of 
1031, Contrary to the American experience, recovery in 
equity shares from 1932 has been held and even extended. 
the average yield on British industrial ordinary shares is 
now only 4.3 per cent., whereas the average yield on 
American common shares is nearly 7 per cent. This 
indicates that dividend reductions have been more or less 
uiscounted in New York while dividend increases have 
veen discounted in London. Turning to fixed interest 
stocks, we find that bond values in New York declined 
‘rom 1931 onwards and recovered only temporarily in the 
second half of 1932. In Great Britain, on the other hand, 
the gilt-edged market has been rising steadily from the 
tuiddle of 1931—the average yield returned being 3} per 
ent. on British Government stocks and 44 per cent. on 
debentures. We should, however, point out that the 
American bond curve reflects a ‘‘ trade risk ’’ factor 
hich has no relevance in the case of British gilt-edged 
securities. 

So much for the period preceding the present crisis. 
| What follows? Without assuming the prophet’s mantle, 
: suppose, for a moment, that America is unable 
 Tecover her prosperity without a measure of currency 
, 4uon—with or without devaluation of the gold dollar. 
o a in such an event, that speculation will be 
a ated in the equity share markets or in commodities, 

> The psychology of the American business man 
Mire eng that speculation may be expected first to occur 
he omainy markets and to overflow, subsequently, 
ally atineeen a markets. For this reason it is gener- 
with TyPated in the City that Wall Street will reopen 

‘ta higher quotations for the leading equity shares 
“He level of the sterling-doll h ; ~ largely 
influence the e . §-dollar exchange may then largely 
low trom, Bee to which money may be expected to 
ettrackive rate ah equity shares into American. If a more 
siderable specul _ $3.46 is quoted, there may be a con- 
mon stock. rs fo movement into Wall Street com- 

ritish lesan’ - whole, however, we believe that 
week, will be E after the shock they have endured this 

€ hesitant in entering into large American 
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commitments. Further, it would be illogical to argue that 
a revival in American trade would detract from the invest- 
ment merits of British industrial shares. A recovery in 
America would, in all probability, be accompanied by 
betterment of world trade in general and South American 
trade in particular, from which British industrial shares 
could searcely fail to benefit 

As regards fixed-interest securities, however, London 
would appear, on the same hypothesis, to be in a more 
vulnerable position. American bonds might tend to re- 
cover if an improvement in industrial earnings reduced 
the ** risk factor.’’ On the other hand, sales on behalf of 
‘failed banks ’’ and the possibility of high 


AMERICAN & BRITISH SECURITY VALUES, 1926-33. 


(American: ‘‘ Standard Statistics,’’ 351 Industrials and 60 Bonds 
British: ‘‘ Investors’ Chronicle,’’ 70 ‘*‘ General Business ’’ Shares 
and 19 “ Gilt-Edged.” Figures given at quarterly intervals. 
1926 = 100). 


‘ crisis ~’ 


1926 1927 1926 1392S 


1930 193! 1g 


STOCKS 
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interest rates in America would be bear points for bonds. 
British fixed-interest securities (particularly industrial 
prior charges) might be affected simultaneously by “* mar- 
ginal ’’ selling by those investors anxious to participate in 
the rise in American equity shares. A serious slump in the 
gilt-edged market, however, would be unlikely for two 
reasons. Bank liquidation of long-term Government stocks 
would not develop in any large volume unless there were 
a considerable and rapid revival in British internal trade, 
which, unfortunately, is difficult to foresee. Further, 
there is no reason to anticipate a sharp rise in rates in this 
country even in the event of an increase in America. We 
conclude, therefore, that inflation in America might cause 
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@ certain, though not a severe, reaction in fixed-interest 
security prices in our markets, while our equity share 
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in the volume of loans and investments . it j 
forerunner of a similar improvement in gene ye 


prices might either remain unmoved or rise in sympathy | conditions.’’ Another influential forecast ; mu td 
with the improved prospects of world trade. restricted part’ of the economic field, was hi ‘aa 

if, however, there is no inflation in America, our fixed- | ‘‘ Regional Shippers’ Advisory Boards.” Thi oe 
interest markets—in particular, British Government | great detail the probable freigh car + atl 


quirements as 
MAIN districts joy 
The forecast 
cent. in fre} nt 
quarter of 1939 
Possibility thas 


funds—may break into new and higher ground. Indeed, an 
American dollar tied resolutely to gold, with some deflation 
in process as a result of President Roosevelt's determina- 
tion to balance the Federal Budget, would imply a sterling 
exchange rate unfavourable for the moving of capital from 
London to New York. The British fixed-interest markets 
would then continue to enjoy, for the time being, their 
paradise of low-interest rates, protected from overseas 
competition. 

Finally, let us consider the prospects for gold-mining 
shares, on the contrary assumptions that the dollar 
(a) remains at gold parity, or (b) suffers a depreciation in 
terms of gold. At the moment, while dealings are sus- 
pended in the dollar exchange, the price of gold is deter- 
mined each morning by the sterling-franc rate. The same 
will apply if the dollar moves off gold. If the dollar, how- 
ever, remains on gold, the sterling price of gold will tend 
again to be determined largely by the sterling-dollar rate. 
If the authorities succeed in preventing an appreciation in 
sterling, which is regarded as being ‘‘ against public 
policy,’’ there will be no fall in the sterling price of gold. 
There is one other hypothesis which the investor may con- 
sider—a suspension by America, France and the rest of 
the goid group together of the gold standard. In that 
event, if London maintains a free gold market, the sterling 
price of gold will partly reflect the Bank of England’s 
policy as regards the attraction or retention of gold for its 
reserve. There might in such a case be a desire for 
a high rather than a low gold price. These considera- 
tions suggest, broadly, that the ‘‘ Kaffir ’’ market may be 
among the earliest to recover from the shock of the 
American banking crisis. 


regards 29 groups of commodities in 14 
the first three months of this year. 
which suggested a total decline of 4 per 
cars, as compared with the corresponding 
—appears to have had no regard to the 
any failure of the nation’s banking machinery wou! 
react upon the volume of trade and railway ‘tren - 
These examples, which may be multiplied ad ib. a 
typical both of the strength and weakness of Ameriun 
economic diagnosis. Even a close study of the oon 
relevant of all available figures—those of bankin 
failures—however, would probably have failed fully 
reveal the dangers of the position. The number of bank 
suspensions actually declined from 1,611 in the second 
half of 1931 to 818 in the first half and 635 in the second 
half of 1982. The deposits involved fell from $]% 
millions to $490 millions and $240 millions respectivels 
The operations of the Reconstruction Finance Corpors. 
tion, which started early in 1932, thus appear to have 
obscured the true facts from even the most expert 
American observers, 





American Company Earnings.—The stagnation of busi. 
ness resulting from the banking crisis must needs have g 
serious effect upon American company earnings in the 
first quarter of this year. Though this consideration may 
be offset (as we discuss in an earlier article) by speculative 
anticipations of an inflation of the currency, leading toa 
rise in commodity prices, the earnings now being reported 
for 1932 certainly do not make for market optimism 
The combined net profits of 375 industrial companies last 
year were only $56 millions, against $225 millions in 1931 
The earnings per share for 1931 and 1932 for a number of 
important utility and industrial companies are shown 1 
the following table :— 





‘*The Week in the Markets,’’ ‘* Foreign Stock 
Exchanges,’’ and our tables of ‘‘ London Active Security 
Prices and Yields ’’ will be found on pages 538 to 542 
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i » Earnings per . 
inclusive. Share. 1932 1932 Prices. : 
Divi ——_ close 
1931. | 1932, | 2¢M45. | Highest.) Lowest. 
: $ $ .; ¢)s 
INVESTMENT NOTES Utilities. oe td oe 
° American Tel. & Tel.. | 9-05 | 7-82 9-0 | 13% mE | 
—— Columbia Gas & 1-42 0-96 1-0° 203 4) 
tric Bond @ Share| 3-45 | 0-99 | 6%t| 48 | 5 | 
United Corporation 0-76 | 0-44 | 0-40 14 | | 
init anki isi ndustri a 
The Unpredicted Crisis.—The banking crisis appears | ,,. ,Jpdusttials. ms lem | 8-0 cH) 3a | si 
to have taken a remarkably large section of American General Motors ......... 2-01 | 0-21 | 1:0 244 | | 2 
public opinion by surprise. In view of the many profes- mmm | See ee! Ses 46 204 38 
sional agencies which exist in order to keep their finger a sseeseenneeeees o38 3-31 3-40 $58 | ste 
on the pulse of the nation’s economic affairs, failure to Lorillard anos 2-12 | 2-02 | 1-20 1 | 2) FP 
detect a cancer in the system—particularly after the | United ees = | ol ae. | 8 sy | lo | 
publicity given by earlier discussions in Congress—may | U:5- Steel_-........-.-.-. Dr.1-40 \Dr.11-09\__ Nil 62g | __ 28 














* In 5 per cent. preferred stock. 

t — of raed Drug Co.'s loss. 

3 Tm: t . nt 0 

ee Decnieeni ond of dividends received be omitted earnings of parent Co. woud 
be $5-96 


‘The deficits shown on the shares of General Motors and 
United States Steel amounted to enormous sums 18 -_ 
General Motors earned $165,000 before preferred and - 
mon dividends and paid out $9.2 millions in — 
and approximately $54 millions in common divi $11 : 
United States Steel Company disclosed a loss of fr 
millions and paid out $20.7 millions in preferred Iv 
dends, making the total deficit $91.9 millions. 


appear inexplicable. History, however, repeatedly shows 
that decisive events, which appear inevitabie to subse- 
quent annalists, always come with a shock of the un- 
expected to their contemporaries. A possible explana- 
tion, in the present instance, is the national appetite for 
figures. This has given America much the most com- 
prehensive body of statistical returns, as regards 
economics and finance, of any country in the world. It 
may, however, have insidiously encouraged a tendency 
towards too exclusive reliance on indices, to the neglect 
of the broader, non-measureable forces which govern 
most crises. Thus the ‘‘ Thomas Gibson Annual Fore- 
cast ’’—which claims to be America’s oldest financial 
service—recently published an able and _ carefully 
reasoned survey of the entire situation, running to over 
130 pages, and dealing with gold supplies, central bank- 
ing policy, interest rates, price levels, industrial inven- 
tories, production figures, freight car loadings, and Stock 
Exchange values. The policy of the Federal Reserve 
system was most ably discussed. Scarcely a word, 
however, was said as regards the position of the weaker 
links in the banking chain. The conclusion was reached 
that ‘‘ once a strong upward movement gets under way 
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Retail Store Prospects.—The speeches of Sir Woode 
Burbidge at the annual meetings at Harrods are oe a 
as pronouncements of the first importance ae oe oa 
prospects of large retail store companies. — . rail 
agreement, Sir Woodman’s own company !s - t to weil 
progress in the application of modern meth Aes on 
trading, and the fall in its net profit last ¥ St 
£697,000 to £689,000 was the more significa int 
Woodman showed that the main cause of the 
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ghich he admitted had been disappointing to the man- 
agement) had been the failure of improved business in 
e second half of the year to compensate for an unex- 

ted falling off in the first half. Altogether, the “* de- 
coe in trade *’ (a somewhat ambiguous term which Sir 
Woodman did not define) was 4} per cent. The usefulness 
of this comparison, however, is vitiated by two factors. 
The first is the sale, in 1931, of stocks purchased from 
Shoolbreds and the Civil Service Co-operative Society, 
and the second, the further decline in wholesale prices 
just year. The most significant phenomenon of recent 
trading—which appears likely to continue—has been a 
substantial inerease in the number of transactions. This 
érst became noticeable about three years ago, and has 
been common to large retail businesses throughout the 
country. The tendency of customers to buy less but more 
often is presenting the large stores with a formidable 
problem. Sir Woodman Burbidge’s diagnosis is interest- 
ov. He does not regard the phenomenon as wholly ex- 
Jainable by lower price levels or reduced spending power, 
‘hough both may have an important contributory in- 
uence. He regards the change as symptomatic of a far- 
reaching and probably permanent social development. 
Demand has become increasingly fickle. Changes of style, 
colour and design have assumed almost equal importance 
in the “ steady ’’ branches, like linens, dress goods, 
hosiery, boots and shoes, as in the “ fashion ’’ depart- 
ments. We may suggest that, in part, this is a natural 
result of the stores’ own efforts, in providing an increas- 
ngly wide range of choice for the customer and maintain- 
ing extensive fleets of motor vehicles to deliver his pur- 
chases promptly at his door. The telephone has also, 
probably, played an important part in the ‘* revolution,”’ 
which has made shopping at the stores a daily habit 
rather than a periodical ‘‘ expedition.’’ It is significant 
that while mail order business is not increasing, ‘‘ tele- 
phone "’ business is becoming more considerable every 
year. 
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Salts (Saltaire) Reconstruction.—Salts (Saltaire), Ltd., 
an old-established business of worsted spinners and manu- 
facturers, became a public company under its present 
auspices in 1923. Although the company has earned 
profits in every subsequent year (except 1929-50), net 
earnings after depreciation and debenture interest have 
been insufficient in most years to cover Preference divi- 
dends. The £1 million of Ordinary capital has received 
no dividend since 1924. Dividend on the £1,200,000 
ot 7 per cent. Cumulative {1 Preference shares is 
in arrear since April, 1926. The directors now propose 
to reduce the capitalisation from £2,200,000 to 
“720,000. This will allow the company to write £428,000 
of goodwill and £788,000 off land, buildings and plant, 
and to eliminate from the balance sheet a debit balance 
of £181,000 and further losses of £80,000 from April Ist 
to September 30th, 1982. The Ordinary shares are to be 
reduced and sub-divided so that the existing 1,000,000 
shares of £1 become 1,200,000 shares of ls. The £1 
Preference shares have 9s. per share written off, and the 
remaining 11s. is divided between 7 per cent. Non-Cumu- 
atite Preference shares of 10s. and Preferred Ordinary 
“ares of Is. The Preferred Ordinary rank immediately 
alter the new Preference for a non-cumulative dividend 
of 9d. a share, any surplus being divisible pari passu 
‘tnong Preferred Ordinary and Ordinary shares. In a wind- 
‘ug up the Preference shares have a first claim on assets to 
the extent of £1 a share. Lord Plender, as independent 
““visor, describes the scheme as fair and equitable. The 
holders of investors will concur. The Preference share- 
d age, lose £588,000 of dividend arrears, together with 
ak cumulative rights, which have hitherto been & 
. a reed. In return, if profits revive, they will receive 
gntly more on their new Preference and Preferred 
wader & holdings ether under the new régime than 

half = old. In addition to this they will be entitled 
3 the . equity in surplus profits. The latter, in fact, 
salle on . compensation for their sacrifice, of which the 
do not (andy — can be made is that as the directors 
the dimenes probably cannot), give any firm estimate of 

Sions of probable future profits, the Preference 
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To men in the fifties 
and sixties 


It is not generally realised 
that for an annual premium 
of £46: 12:6 a man aged 
55 next birthday can effect a Whole Life 





Assurance of £1,000 with right to Bonuses 
under the Distinctive System of 


The Scottish Provident Institution 


Full particulars and rates on application 


London (City) Ofice - - + «+ - 3 Lombard Street, E.C.3 
HEAD OFFICE - + - -6 St. Andrew Square, EDINBURGH 


FUNDS EXCEED £23,000,000 


shareholders have no means of ascertaining the value of 
the compensation offered them. 


The Ordinary share- 
holders are equitably treated. From a “‘ book ”’ point of 
view, the whole of their capital has been lost, but the 
scheme recognises that equity rights can never be re- 
garded as extinguished so long as a company remains a 
going concern. The Ordinary shareholders are, there- 
fore, given a deferred claim on the future, represented by 
a 50 per cent. share of the equity. The Preference shares 
were quoted at 6s. 3d. and the Ordinary at 2s. on the 


eve of the announcement, but the Ordinary subsequently 
fell to 9d. 


Midland Counties Electric.—Reviewing the position of 
this widely ramified concern at the annual meeting last 
Monday, Mr George Balfour said that in comparison with 
1926 the number of units sold had risen from 73,564,000 
to 213,733,000, and the total number of consumers from 
11,366 to 51,533. Revenue for 1932 at £307,268 com- 
pares with £285,540, and after deduction of the usual 
charges, net profit is £269,583, against £249,475. Both 
the preference and ordinary capital require larger distri- 
butions as a result of capital increases :— 


Year to December 31, 


1930. 1931. 1932. 
£ £ £ 
I cd, cciesuignsniaibinan 274,610 285,504 307,268 
ITE. cde SL bes aknncsbbctainaunebinn 5,000 5,000 5,000 
IIL + cxccbtcbaennbncchvnseenbeenerens 8,334 8,906 10,620 
ie 20,346 14,019 13,673 
PION ccccccpecsccscwnecesesscceses 17,734 8,104 8,392 
IED. occcperecsntcossncccoveccnsesees 253,196 249,475 269,583 
Brought forward ...............:eeeeeeee 4,578 5,067 5,478 
Preference dividend...................+. 82,537 81,000 85,500 
Ordinary dividend : 
SES AOS ae ae 123,806 141,750 157,500 
TT ctcnnspnmieusasyoninantenecins 8-5 8-3 8:2 
ST cccnssirenutenecuaspnissoetinnees 7 7 7 
I 26,363 26,514 26,2354 
Carried forward .............ccccecseeees 5,067 5,478 5,827 


The figure of 213.7 million units and 51,533 consumers 
compares with 203 million units and 41,860 consumers 
last year. The balance sheet is liquid, cash being 
£242,000 compared with £159,000 last year, pre- 
sumably a result of the new issues. The £1 ordinary 
shares are quoted at 35s., to yield about £4 2s. 6d. per 
cent. 





Electrical Distribution of Yorkshire.—At the annual 
meeting of this company, which is managed by the York- 
shire Electric Power Company (whose position was 
analysed in our issue of February 18th last, page 358), 
Mr R. W. Wickham drew attention to the policy of 
vigorous expansion which was being pursued by the Board, 
as regards the connection of new consumers, the extension 
of facilities, and the supply of current for street 
lighting. The distribution company’s net revenue 
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for 1932 showed a considerable increase at £155,002, 
against £124,348 in 1931. As a result of the successful 
issue of 400,000 6 per cent. preference shares in April, 
preference dividend requires £7,545. The ordinary dis- 
tribution is maintained at 9 per cent. 


1930. 1931. 1932. 
£ £ £ 
Net revenue ........cccccccccsccevecsccees 107,094 124,348 155,002 
Gener ICONS .....0cccccccesccccccccccess 1,454 564 1,551 
oe ee waste 229 6,084 4,355 
SD Hilti hnctininsiedbddicccdbvedstcedawences 2,000 2,000 2,000 
MIND cd dhidocbbicecccessccecossceusse 106,319 116,828 150,199 
Brought forward ..............s.sssss00s 23,657 22,326 21,788 
Preference dividend .................++. i, ay 7,545 
Dividend : 
PIII 35 2d desaudeocndssesensesess 97,650 97,366 101,250 
or sarscenetoemptatinicintin 9-8 10-8 12-6 
TEIEEE iis cocenacticeducupgevnepocsesoosious 4 9 9 
tr es  seusemuuneed 10,000 20,000 35,000 
Carried forward ............s.ssecessees 22,326 21,788 28,191 


The company sold 28,499,197 units of electricity in 1932, 
compared with 24,977,016 in 1931, and served 56,290 cus- 
tomers, against 48,512. The whole of the issued capital 
(£6,000 in ordinary shares) of the Mid-Cumberland Elec- 
tricity Company has been acquired, together with the 
capital of the Penrith Electric Supply Company. Reso- 
lutions are to be submitted converting the preference and 
ordinary shares into £1 units of stock. The £1 ordinary 
shares are quoted at 43s. 9d. to yield about £4 4s. per 
cent., allowing for the final dividend. 


Gallaher, Limited.—The fact that Gallaher, Limited, 
tobacco manufacturers, had to close down their business 
in Southern Ireland in August last year did not affect 
trading profits in the year to December 31, 1932, which 
show a further rise from £285,923 to £305,283. The 
Southern Ireland subsidiary was only a small manufactur- 
ing company with a capital of £200,000, not long estab- 
lished, and had never actually contributed to the com- 
pany’s revenues. The year’s results point to a consider- 
able expansion in the company’s sales of cigarettes in spite 
of increasing competition. A conservative dividend policy 
is being pursued, the ordinary dividend being maintained 
at 10 per cent. out of earnings of nearly 20 per cent. :— 


Year to December 31, 

1931. 1932. 
£ £ 
BEG POCMAS  socorcrccnsesccescocsocvsvecccocccscees 285,923 308,720 
Expenses, directors’ fees and interest ...... 28,388 31,836 
Ue i ch cneieeinnaspodoees 65,284 70,000 
Earned for dividends ...............sseeceseeees 192,251 206,884 
Preference Gividends ..........cccceceeccesccece 48,750 48,750 
Ordinary shares :— 

I a uetie L  scseniesceanens 19-1% 19-8% 
RE Ey 10% 10% 
To contingency reserve ..........scesceeeeeeees 40,000 60,000 
TO FOSCTVE ACCOUNE ...000..0cccccccccccccscsseees ,000 14,988 
Carry forward. .......ccccsccsosscesscesseccsseeees 140,408 143,548 


The balance sheet shows an improvement in the financial 
position, the surplus of current assets over current liabili- 








OFFER TO NEW READERS. 
Any reader who makes his first acquaintance with this journal 
with this week’s issue is invited to fill up the attached : 
To Publisher, ‘‘ Economist Newspaper Ltd.,’’ 
8, Bouverie Street, E.C.4, 


In order to test the value of your publication I should like you 
to forward this to me by post for the next four weeks. If I then 
decide to become a subscriber, it is understood that there wil] be 
no charge for the copies thus received, but otherwise I shall be 
willing to pay 4s. to cover their cost. 
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ties being £1,304,000, against £1,300 

draft has been reduced from £195,000 to conse Over. 
have increased from £1,179,000 to £1 ye Stocks 
ordinary shares are quoted at 42s. 6d. to yield £4 1 


cent. 18. per 


lineal ttiidbaticiiticictisa 
United Glass Bottle.—This company, very credits 
reports an increase in trading profits from ‘£199 - N, 
£202,281. The ordinary dividend of 7} per cent. ic 4 ty 
three times covered by earnings :— - 18 Dearly 


Year to December 31 
1930, 1931, ‘ie 
. £ ¥ 
Tending PEOOs ..0.....cccescsececevees 209,748 182,354 ; 
Other income ...........cecssseeeseees 2,826 25,525 — 
EXPOMses ......sscesecrserseserssceessees 6,994 7,864 ” to 
Directors’ £008 ..........-+se0eeeeeeees 13,791 15,220 ‘Se 
TAXAtion .........ceercceerserecseeeees 38,324 32,347 37,85 
Pensions, &C.....++0.0eeeeeeceeeeeeseees 12,695 13,917 8,948 
Debenture interest, &c. ............ 34,719 35,541 35,843 
BONO REDD cansinadcevcticinssccccocszec 106,051 102,990 103,17 
Brought forward ............ssss000. 44,546 43,154 430m 
Preference dividends ............... 40,674 59,362 39,16 
Ordinary dividend : 
PEE, .ccetccccctonveseesccevccecese 24,269 235,486 23,72 
Harned Yorerserssvesssescsseeseesers 20-2 20-3 3 
i REE aN 7s 74 7} 
General reserve ........0.sesececeeeees 40,000 25,000 35,000 
Other reserves .........cceceeeeeseeees 2,500 15,000 6,000 
Carried forward .........sccsssseeeees 43,154 43,296 42,618 


The balance sheet shows debtors, cash and payments in 
advance at £239,006 and creditors and bank overdratt «1 
£224,640. There is a general reserve of £200,000). 4 
question has arisen as to the interpretation of the artic: 
dealing with the commission payable to the board, and 
resolution is being submitted to the meeting o 
March 16th to the effect that ‘‘ no deduction in respect 
of adequate depreciation and maintenance should 
made to arrive at the net profit of the company, upo 
which commission is payable ’’ otherwise than in respect 
of depreciation for wear and tear and maintenance oi 
assets. The £1 ordinary shares are quoted at 30s., | 
yield £5 4s. 4d. per cent. allowing for the final dividend 
of 5 per cent. 


More Gaumont-British Financing.—The further fivane 
ing foreshadowed in the recent prospectus is now Dbeimg 
carried through by the Gaumont-British Picture Corpor 
tion. The proceeds of the issue of £5 millions 4} pe 
cent. first mortgage debenture stock at 95 were not 
sufficient to provide in full for the redemption of the 
whole of the debenture stocks bearing a high rate « 
interest which the corporation is replacing. Allowing 
for the premiums on redemption the corporation would 
have to provide for these repayments £5,213,250. Fo 
this purpose and in order to reduce the bankers ‘0st 
which stood at £136,000 in the balance sheet of the ¢ . 
poration as on March 31, 1932, the Gaumont-Britisb ° 
issuing 1,000,000 54 per cent. cumulative preferene: 
shares of £1, which have been taken by Messrs. Helver 
Wagg and Messrs Ostrer Brothers—the underwriters : 
the debenture stock. The fixed cumulative dividens 
the existing 74 per cent. preference shares will be ee ; 
to 5} per cent., holders receiving by way of ee = "7 
of the new 54 per cent. preference shares, W a a 
bring their total income up to the same amount ae a 
This bonus represents the capitalisation of a po 7 - 
the reserves of £2,555,000. A further ageute and 
cent. cumulative preference shares will be — "total 
held in reserve for future issue, making the © | 
authorised issue of first preference . : - be 
£3,250,000 of one class of 5% per cent. Fu war 
holders of the existing 5,000,000 ordinary a Ae 
are to receive by way of bonus 2,000,000 nf two pew 
ordinary shares of 5s. each in the proportion © '” 
‘‘A”’ ordinary shares of 5s. fully paid for ees a 
ordinary shares of 10s. This bonus will Oe the com: 
capitalisation of £500,000 of the reserves. ©? 





















March 11, 1933.] 
March 11, P¥00 


lotion of this financing the capital of the corporation 
all be:— 






To be To be 
Authorised Issued. 





£ £ 
o hares of £1 3,250,000 2,704,545 
10 Cr nulative lst preference 8: ’ > ’ 
Sen onan Oi MN, danasrelliceedesovtntnnetn 2,900,000 2,500,000 
A ° Ordinary shares Gt Oe. sincdccccccvcccecenss . 9 





+. directors also have under consideration a scheme for 
no acquisition of additional shares and debenture stocks 
subsidiary undertakings to the nominal amount of more 
han £7,500,000. Any further increase required in the 
pital of the corporation will consist of shares ranking 
“hind the preference shares now existing and offered for 
vebscription. In order to provide for representation of the 
¥>x Film Corporation of American, with whom closer 
a yperation has been arranged, on the board of the cor- 
nration, it is proposed to alter the articles which provide 
that only persons of British nationality shall be directors 
» the corporation. The completion of this important 
«lene will go far to simplify the organisation and finance 
6: (be Gaumont-British Pictuer Corporation, but it seems 
. pty that this financing should have been carried through 
ei re the publication of the accounts: for the year ending 
farch 31, 1933, which would provide the subscribing 
public with up-to-date information regarding the financial 
Inosition and earnings of the company. 
















































































New Issues in February.—In the following table we 
how the new capital raised in London by issue to the 
. or to shareholders, in February, and in recent 
Periods :— 
(000’s omitted.) 
United British Foreign 
Monthly Average. Kingdom. — Countries, Total. 
: £ 




















£ £ 

ae 7,051 6,023 4,370 17,444 
TD cuspnanennnennsaseube 12,918 5,077 1,356 19,351 
I oe ene cadeeadiueenie’ 10,765 4,431 4,036 19,232 
Se 17,240 8,318 4,039 29,597 
EE cckcdsanunenpinbsnnienh 21,965 5,263 3,526 30,754 
ee 16,502 5,081 2,186 23,769 
OD Lcctescainesatamdiaie 14,220 5,121 2,975 22,316 
painsidancenmemelananie 4,542 3,209 761 8,512 
Oe i een 13,589 2,129 24 ~=—«415,742 

roo 

Monthly Total. Govt. Other. 
ugust, 1931 ....c.0sees 750 740 Nil 60 1,550 
Bugust, 1932 ........00 Nil 20 22 Nil 42 
deptember, 1931 Dr.50 750 Nil 21 721 
eptember, 1952 ...... 150. «(Nil Nil Nil 150 
Detober, 1931...... Dr. 1,350 684 49 Nil Dr. 617 
Detober, 1953" ...ccccee Nil 6,595 7,880 Nil 14,475 
sovember, 1931... Dr. 450 2,468 Nil 10 2,028 
jovember, 1932 ...... 300 7,423 Nil Nil 7,723 
Vecember, 1931 ...... Nil 2,503 15 Nil 2,518 
Yecember, 1932 ...... 800 3,199 47 Nil 4,046 
anuary, 1932...... Dr.1,300 123 2,127 Nil 1,050 
anuary, 1933 ......... 1,000 5,875 30 37 6,942 
ebruary, 1932...... Dr.600 7,660 2,470 Nil 9,530 
ebruary, 1933 ...... 1,700 743 1,205 Nil 3,648 


ue steady rise in net sales of National Savings Certifi- 
ates continued in February. There were no British 
sovernment loans, but Northern Rhodesia raised 
1,097,000 and the Commonwealth of Australia 
‘nounced a conversion operation involving £9,621,846. 
ue list of companies which effected successful conver- 
‘8 operations included Peninsular and Oriental, Daily 
exetch, Hugh Stevenson, and Vickers, 











Halifax Building Society.—The complete accounts of 
he Halifax Building Society for the year ended Janu- 
y 31, 1983, suggest that a “‘ forward’ policy was con- 
‘ously pursued throughout the year. The increase in 
otal assets of £10,726,000 was a record for the society, 
hile the year’s income (exclusive of investments 
“alised), showed a rise of £4,426,000 at £87,886,000. The 
“mand for loans on mortgage was reported as ‘‘ exceed- 
agly Satisfactory,’ though the total of new advances just 
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failed to reach the record figures of 1931, being 
£16,618,000 against £17,070,000. The decline in the 
average amount advanced on each mortgage from £561 to 
£535 may be explainable mainly by the declining ten- 
dency of property values. It does not suggest that the 
society extended its efforts to embrace properties of 
smaller size than in earlier years. The average rate of 
interest from borrowers (expressed as a percentage of the 
mean of mortgages outstanding at the beginning and end 
of the year) was 5.94 per cent., against 5.85 per cent. in 
the previous year. A reduction of rates has now, how- 
ever, been announced. The figures are a tribute to the 
enterprise of the world’s largest building society. Their 
contrast, however, with those of the majority of societies 
operating in the South of England, whose ne wmortgage 
business showed a much greater contraction last year, 
would appear to confirm our view of the existence of 
differences of policy as well as of opportunity. 


A Gold Mining Fixed Trust.—Details have been pub- 
lished of a forthcoming issue of ‘‘ Gold Mining Shares 
Deposit Certificates,’’ to be managed by the Société 
Internationale de Placements, domiciled at Basle. 
Holdings in the Trust are to be divided into units, sub- 
divided into 1,000 sub-units. Each unit will comprise a 
number of shares in eighteen stated gold-mining com- 
panies, with varying ‘‘ lives.’ Five are expected to last 
from 5 to 10 years, and the remainder from 15 to 40 years. 
In order to provide for amortisation, certain sums will be 
deducted from all dividends received and will be allocated 
to a sinking fund to be invested in British Government 
securities. For amortisation purposes, the British shares 
will be lettered A-K, the letter indicating the period at 
which the certificates were issued. The issues of each 
series will be available at intervals of six months com- 
mencing in January 1933. Each series will be for a dura- 
tion of 5 years, at the end of which time the certificates 
may be surrendered for cash, or prolonged for a further 
5 years. A charge of 2.04 per cent. will be made to cover 









world’s 
most reliable petrol 


The R.A.F. non-stop flight of 5,340 miles 







was made on Special Shell Aviation Petrol, 






and Mr. J. A. Mollison’s flights across the 


North and South Atlantic Ocean were made 
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Geldenhuis Deep.—During the re ' 
African mining shares, some of = ioe ae 
advan 


cost of administration, printing of certificates, etc., and 
will be included in the price of the certificates. For any 
second five-year period, the charge will be 1.02 per cent. 


occurred in shares which would scarcely has. 
Other charges include } per mil per annum for safe | appeal under earlier conditions. An an’ mde i 
custody, and 4 per cent. on all dividends to cover cost of | huis Deep, which at one time were got... 


TUN UP to ahew 
low level of ny 
f last Year shoe 


th some shrink 


collection. The ‘‘ prospectus’’ is accompanied by an 
unsigned circular which emphasises the advantages of 
gold-mining shares as an investment. Most investors are 
aware of the possibilities of judicious investment in 
** Kaffirs,’’ but few would care to go in with their hands 
tied. A less suitable industry, indeed, for the *‘ lock-up ”’ 
methods of the fixed trust could scarcely have been 
devised. The certificates afford evidence of the ingenuity 
with which variations on the ‘‘ tin-box ’’ theme may be 
composed, but not of the latter’s applicability to every 
market which happens to be the object of contemporary 
activity. 


37s., a8 compared with last year’s 
The ore reserve figures at the end o 
a decrease of 35,400 tons in quantity, wi 

in both value and stoping width. On the basis of i 
year’s rate of extraction, the tonnage available i. : = 
less than six months’ supply for the mill. or ace 
taking into account the material locked up in sg a 
safety pillars. Advantage was taken of the abunda 
labour supply to continue the prospecting and 
ment of large doubtful areas, but the resul 
consulting engineer in his annual report, “* have on ¢h 
whole not been very encouraging.’’ It is mentioned fa 
owing to the departure of South Africa from the ool 
standard, a large additional tonnage will be brought wits 
the scope of profitable mining. Unfortunately, no tal 
tion whatever is given regarding the extent of this aad. 
tional tonnage. With a slight draft on the carry forward 
the profits of 1932 permitted the repetition of dividenk 
totalling 10 per cent. The credit balance of £106 0p 
includes £70,800 cash and investments, £35.25 dome 
etc. Earnings are now, of course, on a greatly increased 
scale—sufficient, in fact, to suggest the possibility 
dividends totalling 40 per cent. Obviously, however. » 
view of the mining position, exaggerated importance 
should not be attached to current profits. | 


haft and 
Nt Native 
and develop, 
tS, states the 


Crown Mines.—The annual statement of this Central 
Rand undertaking, writes our mining correspondent, 
has numerous points of interest—chiefly favourable. 
Records were set up as regards the quantity of ore milled, 
the amount of development performed, and the ore reserve 
tonnage. A trifling decline in grade was exactly counter- 
balanced by saving in costs, and profits per ton came 
out at 7s., as before. Owing to a substantial increase in 
taxes (due chiefly to the advance in the rate from 38s. to 
4s. in the £), net profit fell slightly. The company’s 
ability to distribute 774 per cent., against 70 per cent., 
is attributable mainly to reduction in the amount required 
for capital expenditure. In this connection, the expansion 
in last year’s treatment operations reflected the additions 
and improvements carried out at one of the plants. 
Further modifications during the current year at two other 
installations, according to the consulting engineer, will 
raise the capacity of the works to 3,400,000 tons per an- 
num, and still further improve the percentage of recovery, 
which last year averaged 95.6. Results for the three last 
financial periods are shown :— 





Company Meetings of the Week.— Britannic Assurane 
Refuge Assurance, Clerical Medical and General Lite 
Assurance Society, Standard Life Assurance, Scottish 
Widows’ Fund and Life Assurance Society, Midlani 
Counties Electric Supply, Metropolitan Electric Supply, 
River Plate Trust Loan and Agency, Harrods, Londen 
Brick and Forders, Bovril, and B. Morris and Sons. At 


wei 60 Wenember Zi. the annual meeting of the North Metropolitan Electr 










1930. 1931. 1932. Mr George Balfour, M.P., said that thev were now givnyg 
Ore, milled, tons ..........++s0sseee0e 2,905,000 3,136,000 3,332,000 | effect to a scheme of deferred payment of wiring instal. 
tions spread over a period of years through a “* two-part 
Revenue per ton ....--..-+++seeeeeees — a — prepayment ’’ meter, which they thought would be 
CORD FO SER, mnovcnserosscceosovovonpne / i / great assistance to consumers who could not afford to psy 
for their installations in cash in one sum. In the cours 
Profit BOR sccccesendagtbocescosccs 6/10 7/- 7/- , 7 

—— | of his remarks at the annual meeting of the Refuge Assur 
ni ‘ Sekine aiinines italia ance Company, Mr J. Wilcock Holgate said that the 
OFking Profit, ..+---+++-++eeeeereeeee , 094, »LO8, claims paid in 1932 included one in respect of a pobey 
Net profit, ........c.ceceeeeeeeeeeeeeeees £783,960 £952,780 £951,800 isieln cnet: Instas nen: one of the shortest-lived on recotl. 
Earned per cent. ...s.scessesseeeeeee 83-1 101-1 ~—:100-9 the life assured meeting with a fatal accident and th 
Paid per cont. ........+sseeeeeeeerees 673 70 774 claim being presented within four hours following i 
AMOUNE....cccccccccccccccccccsccvccscees £636,570 £660,140 £730,870 completion of the proposal. At the annual meeting & 
; the Britannic Assurance Company, Mr. J. A. Jeffers 
Coe ene I $4a0%e40 14591520 £50390 | explained that the influenza epidemic had again thom 
a heavy burden on the company’s resources, death claims 
Ore reserves (available), tons...... 9,974,980 10,578,940 10,681,750 | this year to date having amounted to £251,124, in The 

RRCEINMD, ‘icnenscensecseccscocennoces 6-6 6-5 6:5 parison with £183,566 for the same period of 1931. 


Although the available ore reserves show little change 
since the end of 1931, the total, at 13,742,950 tons, indi- 
cates an expansion of nearly three-quarters of a million 
tons. The apparent disparity is explained by the fact 
that a substantial proportion of last year’s increased 
footage was performed in shaft pillar at No. 16a Shaft. 
This is being put down in the central section of the prop- 
erty, so far less developed than the eastern. Values, 
generally, have been satisfactory. Since the issue of the 
report the Union Government has accepted the com- 
pany’s application for the undermining rights of approxi- 
mately 830 claims lying on the dip of the reefs. The 
‘* life ’’ had previously been computed at 25 years. A 
substantial extension can now presumably be counted 
upon. As regards the dividend outlook, assuming monthly 
earnings for the current year equal to the average of 
January-February, and allowing the round sum of 
£200,000 for the further capital expenditure foreshadowed 
in the report, a payment at least double last year’s total 
may be indicated. This, however, is an arithmetical 
calculation, and not a prophecy. 


b> 5 
| 
i 
E 





annual meeting of Harrods is referred to a note on pat 








THE WEEK IN THE MARKETS. 
THE LONDON STOCK EXCHANGE. 


SETTLING DAYS. 


Tick? Accourt®. 
March 21. | March 25. sa 
Tue closure of Wall Street was known on the ao 
Stock Exchange last Saturday morning, and oom wert 
of President Roosevelt's proclamation, similary. - 
public property early on Monday. The Orin 
received with fortitude, investors and sp ‘aie 
alike tending to suspend action on Monday ) conti 
however, sentiment began to reflect the geneee the 
tion that America’s troubles would not ee i everl 
valuation of the dollar. Prices became harder 












































ket, though Kaffir shares remained a dangerous 
ain for the short-term speculator. President Roose- 
t's programme on Thursday, was regarded as sound, 
far as its import could be gathered from its somewhat 
ye terms. 
The caea of gilt-edged on Monday suggested a certain 
easiness on the part of investors, but the tone became 
.». cheerful next day, and in mid-week the market was 
. Local Loans made a rapid recovery, and Funding 
nan was well absorbed. The Ulster Loan issue was over- 
pseribed, and quickly rose to a premium of § in the 
srket. India loans obtained renewed support after the 
oyncement of the repayment of the 6 per cent. 
shorts’ of 1933-35. Australian loans were moderately 
» after a quiet start. A third of the Commonwealth 
per cent. Conversion Loan (after allowing for conver- 
ns and new cash applications), was left with under- 
ters, but the stock met a fair demand in the market, 
an opening price of 3 discount. | 
The foreign bond market again witnessed numerous 
‘de movements of prices. Japanese bonds made a further 
overy, the fall of Jehol being regarded as tantamount 
an end of hostilities for the present. Chinese bonds, 
q similar reason, were firm. Brazilians remained some- 
hat at the mercy of unfounded rumours of seditious 
ovements, but obtained a fair measure of support. Ger- 
an bonds had a chequered course, the ‘‘ Young ’’ Loan 
sing bought initially owing to the immunity of its service 
ym dollar fluctuations. Subsequently, both ‘‘ Dawes ’ 
nd “* Young ’’ Loans reacted on reports of a Hitler- 
uther quarrel. 
Dealings in home rails were on a small scale, but a 
ight improvement in Great Western and Southern tak- 
gs induced an appearance of recovery in the prior 
barges. Argentines remained unpopular, the incidence 
the carnival holidays giving last week’s traffic figures 
poor appearance. Canadian Pacific were unable to hold 
slight rise, expectations of the pending preference state- 
nent being mostly pessimistic. Business was carried on 
b American railroads, initial losses being cancelled, in 
me cases, in the middle of the week. 
Business in the industrial markets opened quietly, with 
0 pressure to sell, but with a conspicuous absence of sup- 
rting orders. The sustained investment popularity of 
ectrie supply shares was temporarily shaken by the pre- 
ntation of a disappointing report by West Gloucester- 
hire Power. Prices, however, moved narrowly, and the 
ibsequent “‘ Three Countries ’’ figures tended to restore 
he balance. Motor shares scored modest gains, but iron 
d steel shares attracted little interest. A sustained 
ky in Unilever was attributed mainly to Dutch buying. 
extile shares were stronger on an improvement in raw 
tton prices, buying coming mainly from the North. The 
merican and Canadian Celanese reports were well 
ceived, and Courtaulds were better before the 
hairman 8 speech on Thursday. Carreras recovered 
ter a slight decline, the strong response to the 
2 per cent. preference share offer creating a good impres- 
ion. British American Tobacco were harder on the rise 
. h the price of silver. A moderate revival took place in 
rewery shares. Dividend rumours and ‘‘ commodity ”’ 
peculation were reflected in higher quotations for Im- 
- Chemical, Dunlop and Sudan Plantations. 
X1 shares had an upward tendency, though dealings 
mained restricted and a partial setback occurred before 
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ngs were limited in some cases by a shortage of stock. 
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ands being leaders in a selective rise. 
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l 
Government and | | | 
Municipal Loans | 1,694 1,626 | 809 1,461 


Highest 
of 1933 | of 1933 
(Feb. 11).| (Mar. 7). 


68-8 | 65-0 | 66-1 | 65-7 65-7 


Highest 
of 1933 
(Feb. 18). 


fe week-end. Continental demand played a leading part 


. being prominent. French operators supported the 
‘e’e issues. The rubber share market was steady, but 


ofessional and semi-professional operators re-entered the 
& market somewhat unobtrusively, Consolidated Tea and 


he Kaflir market reacted unfavourably to the first news 

merican crisis. Quotations declined all along the 
ae were for @ time nominal, on fears of a big decline 
® sterling price of gold. On Tuesday there was a 


“"g and Paris, and partly to realisation that the gold 
on-gold function of the exchange quotation for a 
geld dollar. The subsequent belief that a departure 
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of the dollar from gold would, in fact, be obviated, did 
not bring a great increase in business, and although prices 
were maintained around the higher levels, interest shifted 
rather to the base metal and silver markets. 
poration in particular was active on references to an 
American silver “‘ programme "’ 


Burma Cor- 


in the “* Eight Points.”’ 
“ PINANCIAL NEWS” DAILY BARGAIN INDEX. 
(Approximate number of Bargains recorded in Stock Exchange Lists.) 








Mar. 2, Mar. 3,| Mar. 4,| Mar. 6, 
1933. | 1933. | 1933. 1933. 








i 
Mar. 7,| Mar. 8, | Mar. 9 
1933.'| 1933." | 1933 

















| 
1,557 | 1,607 | 1,480 
Transport, Com- | 
munications, and | 
Public Utilities | 1,093 | 1,103 573 946 | 1,015 997 | 1,008 
mmercia’ and 
Industrial® ...... 2,262 | 2,388 | 1,055 | 1,897 | 1,900 | 2,115 | 2,074 
Banks, Insurance 
and Financial ... 651 666 310 535 558 538 610 
Mines (including | 
Nitrate) ......... 940 | 1,140 | 576 | 1,180 926 | 1,070 | 1,000 
ie an 134 148 7 104 97 121 126 
Rubber, Tea and 
IID ctecticinsnans 289 | 359 | 12) 215 196 196 | 238 
sneer [leseatennesessscstes I nsaesteseestaesaliienshametinp-crenl taemeesnieenenentstiel pestnstiecnsssaiall <atputitietenae 
Total ...... | 7,063 | 7,430 | 3,515 | 6,338 | 6,249 | 6,644 | 6,536 
' i 








* Including iron and steel and breweries. 


“FINANCIAL NEWS" DAILY AVERAGE OF 30 INDUSTRIAL ORDINARY STOCKS, 
(1928 = 100.) 


Lowest 


Mar. 2, Mar. 3, | Mar. 4. 


Mar. 8, | Mar. 9, 
1933. | 1933. 1933. 


1933. 


65-1 | 65-0 | 65-6 | 66:2 


1933. 1933. 








Mar. 6, Mar. 7, 








* FINANCIAL NEWS” DalILY AVERAGE OF 20 FIXED INTEREST STOCKS. 





(1928 = 100.) 
Lowest | year. 2, | M Mi: ~~ a 
of 1933 | Mar. 2, | Mar. 3,| Mar. 4,) Mar. 6,) Mar. 7,/ Mar. 8, | Mag. 9, 
(Jan. 11)) 1933. 1933. 1933. 1933. 1933. 1933. 1933. 

















| | 


125-5 | 123-7 | 125-2 | 125-1 125-0 | 124-9 | 124-8 | 125-0 | 125-0 
a a i cl ce 
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STANDARD BANK 


OF SOUTH AFRICA umreo 


Bankers to the Imperial Government in South Africa: and to the 


Governments of Northern Khodesia, Southern Rhodesia, Nyasaland 
and Tanganyika. 


CAPITAL Authorised and Subscribed 
CAPITAL PAID UP ... sais ad 


RESERVE FUND ove ose 


RESERVE FOR EXCHANGE CON- 
TINGENCIES ... ove ove ove 


CAPITAL UNCALLED ove 


£10,000,000 
£2,500,000 


£2,500,000 


£664,170 
£7,500,000 


£13,164,170 


Board of Directors. 
William Reierson Arbuthnot, Esq. ; Robert E. Dickins n, Esq. 
Rt. Hon. the Ear! of Athlone, K.G. iF F. G. —- 
‘ rlorace ; 
Rt. Hon. Lord Balfour of Burleigh. Rt. Hon. the Earl of Selborne, K.G. 
Staniey Christopherson, Esq. 


William Smart, Esq 
Edward Clifton-Brown, Esq. Sir Roderick Roy Wilson. 


oo 


nagers in South Africa—James S. Shiel, W. K. Robertson, 
Joint General Managers J Frente Eh nie 
Deputy General Manager in South Africa—Herbert G. Hoey: 
Assistant General Manager in South Africa—E.C. Frost. 
London Manager—Bertram Lowndes. 
Secretary~—T. D. Williams. 


Head Office: 10 CLEMENTS LANE, LOMBARD STREET, 
and 77, KING WILLIAM STREET, LONDON, E.C.4. 
London Wall Branch: 63, LONDON WALL, E.C. 2. 

West End Branch: 9, NORTHUMBERLAND AVENUE, W.C.2. 

New York AGuscy: 67. WALL STREET. 


HAMBURG AGENCY. 
Bank of British West Africa, Ltd., 49-63, BCHAUEN BU RGER-STRASSE 


Over 370 Branches, Sub-Branches, and Agencies in SOUTH, EAST 
and CENTRAL AFRICA. 


EXECUTOR AND TRUSTEE BUSINESS CONDUCTED. 
rrr 


COMMERCIAL SERVICE. 


The Ban 370 Branches in Africa, and Agents and Corre- 
mtd Am The closest touch with Trade and 

iti i with special attention to saa 

and Credit Intelligence. This service is available to 
Exporters, Importers and others wishing to develop trade with 
South, East and Central Africa. 


THE STANDARD BANK MONTHLY REVIEW is sent post free on application, 


plat tnS nmtomntad 
It gives the latest information on all South, East and Central African matters of 
Trade and Commercia! Interest. 
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March 11, 1933, 
LONDON ACTIVE SECURITY PRICES AND YIELDs 


NotE.—Shares with a New York quotation, or with definite American interest, are distinguished by italics 


In calculating pee on the stocks and shares quoted below allowance is made for interest accrued since 
ne 








































































the last payment. Where 
date the yield inclndes any profit or loss on redemption; where stocks are redeemable at or before a certain date the final date of cepapenea ty eaitaly Tedeemable at , 
discount and the earliest when the quotation is above par. The return on ordinary stocks and shares is calculated on the dividends paid by the company the sock Rania 
ea ce teed mseutiemebensaiimamonestaielieaeniiadas the 
\} i | i ee ° yee, 
ii i} | } | } ; ae a, 
Prices {| | j i 
Prices | Price, | Price Prices ' 
Year } ” Rise | Year || Price, | Price, 
1931. 1) Year 1953, Name of Security. 7 | 7 |.o | Yield. | 1931. i Year 1932. Name of Security, _ Mar. Mar, Rise 
| | > ° j 
snininaniaraineiestliainimemmbese! 1933. | 1933, | Pall. RT tig he | is ke |nt,| 
High | Low- | Bigh-, Low- | | High-Low-| High-) Low- | - | 1933, 
est. | est. || est. est. | es | £8. d est. | est. || est. | est. 
British Funds. | ont, Et 
608 4 | 78% |! Consola 2% evsevnseneee |) 74 | 73x] —4§ | 3.8 6) 21 | 8 | wm! «6 | pommee oon D. Db.) 5$| 5 oa 
97 | TMH || LIL | 81g || Console 4%ona------scse-s || 107 | 107 | ... | $14 6 | 150 | 948) 112 | 82 | San Paulo Ord. stk... | 71 wi om 
wes | oes |] see | see || Conversion 3% 1948-53, 97 | 97 3 4 2] + | 20/- | 23/9 10/6 Taltal Rly. Ord.£5 ... | 22/6) 2p ~) She 
8 67% || 102 734 | Conversion Loan 34% | 984x) 98 | — 4 { 311 6); y> ie -) | Utd. Havana Ord. St. Sis) 7 |Si0 
1 & | 112 93 || Do. 44% 1940-44... |) lll 1103 | — { 3 0 6} me Ni 
1 9. | 117$ | 99 |) Do. 5% 1944-64 ..... |) 117} | 117. | — 3 8 0} 
978 | 78 | 11 83§ || Funding 4% 1960-90... || 110$ | 110g} ... | 3 7 6} aie | 5/9 |, 7/6 | 2/3 | Anglo-French (£1)...... | 46! ag ke 
‘ woe I] aes ++» || 2% Treasury Bds. 35-38} 99, 99 —-2;); 246 11/6 e i 9/3 8/— | Anglo Internati. (£1)... S-| gi ™ Ni 
“> ove 100%| 3% Treasury Bonds ... || 102$ | 1023 | — 4) 216 6) On & | 38/- | 6$ dis | Anglo 8, Af10ES5 pd 6hdis Gh dis)” Si 
89% |, Victory Bonds 4%...... 107¢x)| 107 _ 314 6!) 25/6 | 12/6 16/- 2/- | American | B £1 fy pa 6/3] esi 
963 || War Loan 3}% ......... 99 99 389 55/9 gus ‘| 58/6 9 | Bank of N. a8) | 40/-| | ™ Ts 
Oy) } 1 eee | 
6 Local Loans 3%... || 868 | 85$x) | 310 3 | 2784 | 3 | Bank of Eng. Stk. | 3364/3 | 58! 
6 India 24% ......-c.sesece 63x |} 319 3} 58/3 | 43/9 65/ } 47/6 | Barclay B. (£1) ......... 62/~| 63/- | 4) 4 j 
42 EGET @uisccvsbosennye | 7 | 75x|—%/) 4 0 O|| 26/4 19/9 af aué | Barcl. (Dom. &e.)A £1 | 27/-| 27/3) 53) oe 
QDR j] D0. BE %.-ceoeccccccsece || 89 87x | —l¢| 4 0 6} 4 6%. | BK. of Australasia (£5) i) te + ‘M3 
674 | Do. 44% 1958-68 ... || 110 | 110 318 0}, 63 | 47 Bk. of Montreal ($100) | £41 | 3 eae 
97% | Palestine 5% 42-67 ... || 116 | 116 | ... | 3.5 0] 26 | 188 279 | 199 || Bk. of N.S. Wales(£20) | 25 13) i3ee 
8&7 | Ulster 44% 45-75 ...... i! 1063 | 107 + 317 0} rf i as 3 |r gy oy 25) £5 st 41-3) $y ' 
i ‘ ee Hf |-%) 34 
|| Dom. & Colonial Govts. | { | 14/9 | 9/7 t 10/4 || Comel, Bk. of Aus. 10/- | 15/- | adj mn 3 7 
75 || Australia 5% 1945-75.. | 106 | 106 + | 4 8 6 | 66/68 43/3 | 67/99) 45/- | District A £5,£1 pd... | 66/3) 66/3, 508 
82 || Canada 4% 1940-60... || 104 | lozx| ... | 313 0 |) 42/6 | sy 9/— | 36/63 | Do. B £] fully paid...... | 48/9) 48/9 Ont 
|| Ceylon 6% 1936-51..... || 1084 | 108} | ... | 310 3]| 48 & | 100/-| 55/— | Hng.Scot-&Aust.ls63pd, 4 | 4 | pit 
91% || Gold Coast 44% 1956... | 108 | 110 | +2 | 317 6 6 || 6 | Hambros £10, £24 paid | 6h) «5 14 
944 || Kenya 5% 1948-58..... |) 113 | 113 | 3144 oO} 1 93 | 121 92 || Hong. and S. ($125)... | £114 | gll6x <é5 5 5 | 
934 || Nigeria 5% 1950-60... | 112 | 112 4 0 0} 63/9 | 38/- | i 41/9 || Lioyds £5, with £1 pd. | 53/6 52/6 -1- ¢u 5 
58 || N.S. Wales 5% 35-55... || 104 102x | +4 318 10) 43 aA a || Martins £20, eo Ch) Gi .. | 5 1§ 
84 N. Zealand 5% 1946... | 110 110 i 41 0} at 60/6 |) 80/6 “ ‘ Midland £1, fully pd. 79/6; 79/6) .. | 4 os 
70 Queensland 5% 40-60..; 105 103x | + 4 4 910 i 3 19 2 212 || Nat. of Egypt £10...... 30h} |... $8 
14 | 8. Africa 5% 1945-75... | 110 | lll +1 31910) 4 274% | 4 28 Nat. of India£25,£12jpd, 444) 44, sue 
. | ‘Sencign Sapna aan. pe is |S! Ole | i so" Royal BE Of Geotland | e4i5 | ents | in| 35 
! i ! j j | . © « j — £2 4 38 
554 | Argentine 4% Resciss... Ht 72 73 +1 {, 75 9] | 1 7} || St. of 8S. Af. £20, £5 pd. 11g | tg... | Og 
76 || Austrian 6% 1923-43... || 101 | 392 | +1 | 6 0 Q | 80/104) 47/6 80/5 | 56/7§|| Westminster £4,£1 pd. 77/-| 77/3, Saag 
25% || Do. 7% Int. red. by 1957) 61 61 11 9 6/ | 
262 || B. Aires (Prov.) 34%... | 37 | 37 a 99 2) 1 Insurance. 
* | Belgian "Re . by _—s = 13 +1 6 50 } = * i r aan ae ae een a | " ~ ine 
|| Bulgaria Loan.... ose nial } | » jo eeecce | ~ 3} 
50 || Brazil 5% Fund, 191¢ || cl ar —1h 7 9 3) 246) 16h 228) 16$ || Com. Un. £2 ally pd. || 22 | 22]. | ame 
28 Do. 64% (192T)eaveere || 424 | 414 | —1 - oo 11 |, 16%) 11 | Gen. Acci’ont €5,£1¢ pd) 158) 15) — 4 40 i 
8 || Chili 6% (1929) ......... | 47 17 a -. || 280) 2 294 | 20 || Lon. & Lanc.£5,£2pd. 28} | 28} 30 
31 || China 5% (1912)......... || 42 44 +14:1117 3) #4 36$ | 26 Nothee g10 Si rd pd Si MH | -] | 3 J ’ 
52 || Do. 5% (1913) ...... 71 724 | +1 79 0) 16 12 18%} 12 | Northern £10, £1 pd.... 18) 18 -$) 42 
614 | Czechoslovakia 8% .... || 100 | 102 ao 8 00 | 13 15 Pear! (£1), fully paid... 15 sx} +4) 3 sf 
67 || Danish 3%........0e+e0 | 798) 793] .. | 315 61) 1 9%) 17. | 10 || Phoonix £1, fully pd.... | 164 | 16 |-4 4 $1 
35 || Danzig 64% suscedieeees -|\| 7% 70 -8 |'9659 | 2 17 262, 18 ag el ee | 7 = ; oJ su . 
794 | Egypt Unified 4%...... || 98 | 98 | ... | 4 2 © || 40/- | 28/9 | 50/- | 30/- || Do. £1, with 4s. paid... 1/6 | $5 | 2st 
40 || Estonia 7% 1927 ..... || 656) 80 | ... (1010 9/| 6% i \ 2 44 | Royal Rucbange(Al)... | 7) ot - 4) 401 
|| Finland 6% 1923 .... || 80 | 244/—- 2% 712 0) 8 | 6 8% 6|| Royal £1, 10s. paid - 4 " ~o) 438 
234 || French 4% (British) ... | 2.1 9 +7 | 4701 SH 3 4 3_ || Sea Insur., £1 fully . : ‘a +68 
39h || Do. 5% Seeds iaso || mse) Sti t! | 258 Sil SP) 2Pl ba) Bei see ema sel ical ame 
0. 5 . . i} eee | | ” . | 7 ef 
2 | Greek € ‘Stab. La. «.. | 27 m aw~ti-.. | 4 1ly ist’ Lig || Yorkshire £1, fully pd. | 16$| lop. 20% 
234 ij a 7 “a. cee 7 | 37} ~ |20 0 0) in : 
|} Hungary 7)% ....+--+++. | i i } vestment Trusts. i ae oe 
64 | Japanese chee 1936-65 |) 65, | 76) | +114 7 9 0 | 293 | 229 | 247 | 210 Angie hmesien Deb. .. | if vf ae 
558 || Do. 6% (1924)... || 64 764 | +12) 8 5 3 | 149 85 || 95 | 63 || Anglo-Celtic Ord. “sil We| Tih| ad 2K 
| Mexican 5% (1899) ... || 7 at —— sil | 21/6 | 10/— || 14/— | 6/14) Atlas Electric, on, | BY Mh J 14 30 
7 || Norwegian 4% 19ll... |, 102¢ | 102 -~ | 318 O | 28/9 | 17/9 || 22/6 1l/- || Brit. Assets a. /- i 1298 | 189} ape ar 
28 || Peru 7 % 1922 wee |) 45 | 45 | - | a || 185 | 156 || 195 | 146 Debenture Corp. 8tk.... | aah | aay) 38 
52 || Poland 7%........0000000 | 85 85 +» | 10 5 0} 171 i | 125 85 || For. Amer., &c., Def... | oe’ | @ +33 
12 || Roumania 4%Oon. 1922; 24 26} +2 15 8 0} 1103] 7 | 66 66 Pn he amen ssiial 1st - | OT 
794 | Siamese 6% 1934-64... \ 05} 1066 | +4} 315 0 || 186 | 155 || 157 | 125 | Gusscien Revere ot wt geet 
70 || Swedish 34% 1908.... 95 95 Ve. || 327 | 230g | 251 | 138 Indus, & a po iS | 714s 
44 8. Paulo ee 74%... || 53 50 —3 | 15 0 0} 427 | 335 | 388 | 254 || Invest. Trust nee | si asl. | ons 
44 || Turkish 4% Unified... || 64 8) +2 ce || 22/— | 15/- || 17/10, 10/- Lake View Invest. c Wis’ | aidx| si | 4m 
35 || Uruguay 5% 1919 ..... | 53 | 53 | .. | 910 6 | 318 | 236 || 246 Meseantibe Seven oe tel ti | one 
as} Corporation Stocks. i || 235 | 210 || 205 | 155 ete Ry ~. HH 305 | 301 | —4 | 563 
5 || Berlin 6% 1952-57...... || 57 | 57 | ... | 10 8 © || 380 | 313 || 326 | 285 || Metropoli tit || “asa. | asp |. | 5858 
98 tl B’mgham 5% 1946-56 i 114x | 1ll4x 39 0) 50 50 30 || Nineteen eo aah | 48 lo | gue 
| Bristol 5% 1948-58..... || 113x | 113 316 9|| 88 | 47 | 528 Nineteen Twenty mee os | a8 | ea) $88 
91} | Central Electricity Bd. | 113 | 113 48 0 || 18/3 | 10/- | 11/6 | | 8/19) Scottish Investment(5) | ite | asa | 3 | 933 
5% Stk. 1950-70. || 2254 | 1854 || 180 | 148 || Scottish M me. | 127 | 1-1 |wme 
40} || Danzig 7%.............0+. || 78x) 7ox|—8 | 10 0 0} 104 50 || 55 32% || Stockholders Inv ne 
90, || B. London 5% 1960-70 || 107% | 1074 | ... | 410 0 || 87] 67 || 50 | 20 || Trans-Oceanic £1 ...... 
Johannbg. 54% 1937-52/ 105 | 105 | |. | 47 0/ 185 175 | 115 
EATRERGE, ssvsoconseneh |} 8 | g5 | —1 310 3|| 243 | 185 | 188) | 140 
Met. Wat. Bd. B 3%....) 89 | g83/—%! 3 8 6) | 
Pt. of Lndn.5% 1950-70 || 117 | 117 | ... | 3:17 0} 19/9 | — 
Seine 7% 1935-52...... || 110 | 110 | =. | 313 9) a7 | 2} 
Sydney 54% 1954....... 105 | 105 - | 416 0 1/3 
i i 
G. Western Ord. Stk. \ % 32x 1 97 6|; 
| 

















' 10! 
- 23/- 23/- pe 
_* peepee erkine @i... || 21/-| 2. ibe 
A iY : Bass Ratcliff Ord. £1... || 59/6; 59/6 git 
|| Antof. ita Ord. Stk. 15 15 Nil Watford £1... | 3l/-| 31/-| «-: “i 
| B.A. & Pacific Ord. Stk. || 12 | 1) | <j Nil Benskine Watford 61» | 31°) “Gig |-i-) 
|| B.A. Gr, Sthn.Ord. Stk. | 8 i aw Nil City of we . i] 43/-| 43/-| sz, gut 
| B.A, Western Ord. Stk. || 1 19 | — Nil Ord. bad gi... || 53/9| 53 -x a 
O. Argentine Ord. Stk. || } Eon Nil Co. Ord. G1... | §3)9| ey 1 1 
|| ©. Uruguay Monte V. %| .. | Mil Guinmens (A) sooo" H ye) sa | 8) Sy 
| Can, Paci Howrey 12 13 | +1 as oe. ecceee 36/6 | 6) ~ | fae 
Qan-Nat. 1927 Guat%) 77 | 77 |... | 54 0 — sell Butlerséi... || 42/- oa sud 
Cord a Cons.. - . - [- | - 6 
1 21 Obisson's Cape £1 . : 28/-| s9/-| eu j 
ll 8. Afrine Bes. i gi || 25/3) 24/6 cou ee 
? Wotney Combe Det-£1 | 41/3| 42- | * 


— : - oe ee 
$3 oi ei | 25/- 
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Name of Security. 


Oil. 


Anglo-Ecuadorian £1...) 


sete Revotion Bél... 
Anglo-Persian £1 ...... 
Apex (Trinidad) 5/— ... 
BO» gicbbistinscvee 
Brit.Controlled(V.T.Cts) 
Burmah Oi] £1 ......... 
Canadian Eagle, no 
Kern River Oi] 10/- ... 
Lobitos Oiifields £1 . 
Merican Eagle(£1/0/6) 
Phoenix Oil £1............ 
a ae 100).. 
SPEDE Sechintkancninctics 
Prinided Leaseholds £1 
V.O.C. Ord. 8] ......... 


Aerated Bread £1 ...... 
Agar Croas £1............ 
Allied Newspapers £1.. 
Amal. 
Amal, Metal £1] ......... 
Amal. Press (10/-) 
Army & Navy 10/--...... 
Assocd.Newsprs. Df, 5/- 
Assoc. P. Cement £) ... 
Barker (John) £1 ...... 
Barry & Staines Lino.. 
Boot's Pure Drug £1 . 
Borax Deferred £]...... 
Bovril Deferred £1 ..... 
British Aluminium £1] 
British Match £] 


Cariton Hotel €1 ...... 
Carreras ** A” Ord. £1... 
Chiuese Eng’g £1 ...... 
Crittall Menuiee. £1. 
Debenhams Sec. (5/- “" 
Dunlop £1 


Elec. & Musical Ind. £1 | 


Ever Ready Co. 5/- 
Fairey Aviation 1o/-. 
Finlay (James) &Co. él 
Frederick Hotels 7/6.. 
Gallaher Ltd. ord, £1. 
Gaumont- Brit. (10/-)... 
Goodlass W all&Co.(10/-) 
Harrisons & Cros. Def, 
Harrods ( B.A.) 15/ 
Harrods £1 
Home&Cok mialstores4/- 
imperial Airways £1. 
imperial f{Ord.£1 . 
Chemical \ Def. (10/-) 
Imperial Tobacco cl. 
International Holdings 
Inter, Nickel of Can. ... 
International ‘lea 5/-. 
Lever f 7% Oum. £1 . 
Bros. | 8° 20 mA" Pf£1 
Do.20% Cm. Prt.< d4.( £1) 
London Brick £1 
Lyous (J.) £1 
Manbre and Garton £1 
Marks and Speucer 10/- 
Maypole Dairy 2 
Millars ‘limber £1 
Piatt Brothers £1 ...... 
Pinchin Johnson 10/~ . 
Potash Syn-)\ 4, > 
dicate Fob a. 
Germany. 7 
Reckitt & Sons Ord. £) 
TEE sectadennimteunes 
Salt Union £1 eretcocescee 
Savoy Hotel £1 .. 
Schweppes Def. £1. 
Sears (J.) Ord. 5 —— 
Slaters and Bodega él. 
Spillers Ord. £1 ......... 
Swed. Match, B. (kr. 100) 
Tate and Lyle £1....... 
Tilling, Thos., £1 
Tube Investments £1 .. 
Turner & Newall €] ... 
UMRIVOE EE cccveccoccccecs 
United Dairies £1 ...... 
United Molasses £1...... 
Utd, Tob. (South) Ord.£1 
Wallpaper Mfrs. Def. £1 
Wiggins, Teape Ord. £1 
W oolworth FW .)Or, 5/- 


Ord. 





| Anglo-Am, of 8.A. 10/- 


Ashanti Goldfields (4/-) 
Broken Hill Prop. 8/~.. 


6/6 | Burma Corp. (Rs. 10)... 


| 
| 
Prices | Price, i Rise | | Year Prices 
Year 1932. || wWame of Security. 4 7 | 7“ or Yiela. | 1931. || Year 1932. 
| 1983. | 1933, | Pall. | | \ 
Low- || High-| Low- | High- Low. 
. | est. —____§ s. 4} est. | est. est. | est, 
wey at Coal, | 1i/7 
4p 5/84) 1/9. | Baldwins 4/............0. 2/9 | 2/6 -3a/ wu 48/6 | 20 33/9 18/3 
7 1/74 | Bengal Iron £1 .......... 3/9; 3/9] .. | NAH 56 163 - 
aj- | 4/9 | Zi | os! es | Ny SLAG 26/208) S/o | 23/9 
oo; 56 | 4f, | Raver om SD ...... ci) Nl. i] 16} Se | ass | “9/3 
; 15/14 | ver Col'ry Ord.£1 25/7 x 24/44) —1/3) 6 3 3! 20 " 

10l- | 25/6 ; J # 9/6 || 16/ 6/3 
1. 626! 64 | Brown Jeha) Ord. oF | 2/6] 2/3| —3a | Nil |) (2/9) Add) 5/13) 1034 
a 61/6 | «74d Camme : my \ adda us | 19 | vo | Nil 72/6  30/ 0/11 33/9 
26. «(Ma 4 Consett Iron £1 ......... | <a / —3d | _ Nil 93 4/7 8/8}, 4/1 

3/9 | 47/6 | Cory, Willtana, £1 ...... | 62/6 | 62/6) .., 416 0 3/23, 1/1 4/ 

44/6 | 63/9 | £l | “aie aie | * / / 1/ 
23 4/6 1/10¢| Dorman, Long £1 ...... i 16 a Nil 30/— | 12/6 || 46/68 16/3 
a6 se] a | Robe Ord | | | | Nt 10/9 | 5/64) sii} 4/9 

1/6 eco | Ni ~ 3/6 || 14/3 3/- 
: i-| 3 }De ting si | od | | | | Ni £265 | £95 | £20 £104 

10/14, 17/3 | 9/3 | Gueat “aig bp 1S/- | 12/6 | —64 | Nil 76/3 | 26/ ae 29/44 
vik 5103) 3/6 | Hadfields ei sresesasace 4/4 4/44! ... Nil 30/1} 10/- 55/11} 21/9 
110¢ 3/6 | 9d | Har.& Wif.6% Om. Pt. 9 | 2/9 Nil 35/118 15/6 36/69 16/3 
126 19/- | 12/44 Horden Collieries £1 ... ime ie “Ha, 2 1 

* 3.) 18 Lambert Bros............ | — _ 5 ft 3+) 20/6 | 16/7 j i 

at % 44 3 | Millom & Askam £1... 3/9 | t 33/8 15/ 4 ny * 
63 9/6 | 4/9 | Ocean Coal & Wilsons 8/9 | 18 —13| 4 2 0) 17/9 7 '3 18/44 7/3 
1d 2/- 44d | Pease and Partners £1 9d | 9 ot Nil 3/9 2/3 4/lk 2/44 
36 1/4 34/9 Powell £1 seesee | 6/6 6/6 | Nil 17/74 12/- 17/6 ll/g 
89 24/6 | 15/- | 8. Durham Steel £1.... | 24/- aul —loja 215 3) 20/-/ 1lj- | 15/9 9/9 
33 7/6| 3/9 | Do. B Ord. £1........... 11/3 V3) Nil || 38/6 | 21/3 || 28/9 19/3 
169 29/6 | 21/9 | Staveley Coal, &c. £1... | 27/6 260i = ha 313 3+!) 20/9; 9/9 23/43 9/4 
10/9 17/68) 10/- | Stewarts & Liloyds£l... | 13/9 | 13/9 , Nil 27/6 | 18/6 | 27/9 aii 
15 15/- | 8/6 | Swan, Hunter £) ....... , 15/78) 15)/- |—Thd 613 3 65/- | 52/6 | 78/- | §3/14 
. 2/6 | ita | Thomas(Richard)£1...' 2/- | 2/- Nil | 43/14) 23/1 - 
6d i / 3/1h| 39/6 | 22/6 
2/6 10/19) “6 %COm.Taxfree Pf.£1) 9/6 | 9/6 | Nil b 54 78 8658 
1y9 14/8 ornycroft, John, 4 10/— | 10/- Nil 14/3 Ti- 4 14/3 5) 

$554 a & $29 | U. States Steel $100 .. | $365 | ot | + i. Nil 37/6 | 29/44} 33/3 | 21/- 
6/- | Vickers CS | 6/9 | 414 0) 31/3) 18/9 | 29/3 | 19/3 
Wht 25/44! es | WeardaleSteskse.Df. £1 | 25/74) 25/74 413 6 26/- | 20/3 | 29/83 18/9 

o 105/- 65/7} | 106/3 66/104 

xtiles. 4 /6 5 5 
-| 6 1! 2/9 |B. Ctm. Wool Ds. Se. | si | 5/6} —3di 215 3 6 yy xs, Sa 
5/6 16/74 7/6 | Bleachers £1 ............ W3| ys} ... | Nil 31/- | 25/- | 35, 21/- 

113 23/6 | 12/14 | Bradford Dyers (£1).... | 13/9 | 12/6 | —1/3\ Nil 20/6 12/- | 16 = 4)- 
36 12/6 | 4/9 | Brit.Celanese Ord.10/-)' 6/-| 6/- |... Nil 5/7) 1/6) 2/18 6d 
4/- | 10/104, 5/44| Do. 7% Ist Om. Pf.£1 | 6/3 ) 6/3] ... Nil || 39/- 14/18) 21/7}, (7/3 
2/6 | 9/0$) 4/9 | Do. 74% 2nd Om. Pf.€1 4/-| 4/- | 7 Nil 45/74 17/14) 23/6 6/74 
46 16/6 | 6/- | Calico Printers £) ...... 13/9 | 13/14) —7}a Nil 23/6 | 17/- | 30/104 19/- 
M- 48/6 | 35/9 | Coats, J. and P. (£1)... 50/-x| 49/4 —TMd 4 1 0) 15/9 10/103) 18/6 11/- 
24/1) 38/1), 23/9 || Courtaulde £1............. | 29/49) 28/1) —1/3 216 OF| 71/3) 40/6) 52). 36). 
19/5 43/104 22/- | Rnglish Sway. Otn. €1.-. | 42/-"| 41/3| 9d 417 0'| 6/3 “2/5, slay L9 
1314 15/3 11/10} | English Velvet, &c., £1 10/- | 10/- |... Nil 30/- 22/7) | 48/- 25/6 
10/- 19/3 | 10/- | Fine Cotton Spinners£)] 13/9 | 12/6 | —1/3 Nil 14/6 he 12/104 6/24 
166 25/9 17/6 | Linen Thread (£1)...... 25)-. =. | * 416 0 8/- 3 3/3 
7/6 | 15/6 | 10/— || Listers (£1) ..........0000« 8/9 | Nil 73/9 asi 52/— | 26/3 
17/3 46/9 24/6 | Patons & Baldwins £1) i “t of —1/4 3 5 0) 15/3 6/3 8/9 2/9 

| 49/44 25/- | Snia Viscoca Lire 200 . | (Div. 6%) | 59/9 42/6) 61/- | 41/6 

41/1} 54/6 42/6 | Whitworth&Mitchelléi | asjen! seh +1/3) 913 0!) 15/6 | 11/3, 17/9 12/74 

| 17/1h 1/3! 24/3 13 
Electrical peaatets. | a } 21/3 74 2 10/9 

1S 23/9 15/3 | Associated Elec. (£1)... | 17/6 | 17/6 416) 7- wee 108 2/78 
476 70/6 50/3 | British Insulated (£1). 67/6 | 67/6 | 490 95/113 72/6 a3 St 

465 67/6 | 47/6 Callenders (£1) .......... 60/- | 57/6 | —2/6 § 4 3 8 $i 
176 24/- | 16/9 | Crompton askingon | 22/6 | 22/6 | ... 5 0 0 et $i sii $5 
2 11/3 | 5/- | English Electric £1...... 11/3 | set Nil a 1ayidy 30/- 20/6 
we “3 32/3 General Perea se | “| 40/74) —1/4) 318 3 20/-  29/- _20/- 
enleys 419 3 28/7 (3 | 29/- | 20/- 
23/9 26/9 | 13/9 | Johnson & itp bi | 20/- 20" —* 5 0 0 52/7 uit 58/11}. 40/3 
18/9 26/9 | 18/9 | Siemens Pt snanseubinetee a 26/3 | —Thd 514 3 | 41/- | 30/6) 40/48 28/- 
i 101/s 81/3 116/- ous 
| j 4 5 i= 
$3} $19 | $94 Brasil Trac., no par ... $93 | $92 | — 95/7 0) ies 85/- 

‘4/6 72/3 | 55/9 Bournemouth & Poole | 72/6 | 72/6 | ... | 43 0 4/8 3/6 4/7% 3/23 
276 50/3 28/9 , Calcutta Electric £1... 53/9 53/14) -744 5 5 9 6/6! 1/6] 4/3 1/9 
289 34/5 | 27/3 | Charing Cross Elec. £1 | 33/6 | 33/6] |) g 30} 8/1 2a-|) 5/-. V9 
4/- 46/6 | 32/6 | City of London £1...... | 34/6 | 34/6 516 3 | 38/- | 20/3 | 29/7§ 20/44 
-_ a4 iM Clyde vale Elec, Bi . sor | S5/- | «| 40 01! so63) 9 | 113358 
| ~ | County of London £1... 52/6 | }$1/3 |-1/3 | 4 
10h) $16) $54 | Hydro-Elec. Com. Sth. | us ne . © | lag} 50 ae 8 
20/6 30/44) 22/9 | Lancashire Electric £1 | 52/6 | —V/3 412 3 | 7e/-| 73/19) 95/- 73/9 
6/9  50/- | 36/- | Metro, Electric £1....... | aoe 49/44) —Thd) 4 1 0 || 24/4%) 10/74) 13/44 5/- 
25 | 35/- | 25/3 Midland Counties £1... | 35/— S5/- | +. | 4 0 0 | 32/6 | 17/6 | 35/9 21/3 
‘| Sele | 24> || North-Bastern Elec. £1 | 29/6 | 29/-| 6a) ¢ 3 6 293, in| is i 
si7, 96/6 | 40/- | North Metropolitan £1 | §0/- 60/-x|+1/22, 3 6 9 33/9| 17/9) 27/3 17/9 
25/44 35/- | 26/- || Scottish Power £1....... | 39/74) 35/74)... | 4 9 0 21/9 16/14, 19/- 14/6 
26/6 44/14 29/74 Yorkshire Electric £1... | 43/9 | 42/-x} -94) 316 0 | 27/-| 21/6 | 25/- 1 
17/6 25/4}) 18/- | Gas Light & Coke £1... | 25/6x} 25/6 | ... | 47 6 8 “4 | “a 7 
e580.) 144 | Imp. Continental Stk... | 215 | 207 | —"s| $ 3 6) 41/44, 31/3 | 59/9 | 38/3 
15 22/14) 16/- | Newe.-on- £1...... 23/- | 23/- ' 415 0117/6 | 48/9 | 62/6 | 43/6 
4 | 124) 96 || 8. Metropolitan sth mia ey veal 19 

se | MQ6dx) 1274 | + 1) 414 0 | 28/- | 18/9) 28/44 19/- 
% | 338 | C oo | 41/3 | 21/9 | 31/9 | 20/- 
5 | 4 Ruk-; | | 2) Ba | Seige) aayray ase as 
40h 85h) 32. || wireless | >t g"® gh tas | ane 4 
19) 28h) 188 | Great kts Om. Pref - ae : : s | <= “fit ~_ + 
a6 | Seton International T $9 | +81) ° Hl santa! agit |) soy} any 
6 | 33, 104) 21/ | Marconi Marine £1 . 28/9 —5/-| 5 44 | 27/18) 19/6 |) 36/14, 22/6 
it j j 
an 36/9 21/9 | Austin, 5/-. 40] 2/6] 6 5 0) 50/3 | 4/5 | 15/6 | 47 
13 | Birm. Smi. Arms £1.... wr Ni | 3/7 

16/3 | 19/6 | ovat Dennis 1/ sige ia] 67 0 | 48/3 24/6 ‘a6 | 23/1 
i “YI | 19) Ford Motors i 17/6 | +2/6| Nil | AMS.) Ws.|) a | A 
489) ai) | anjet) OZ oo 2/3 -H wil || 20) i 524 14/6 | 6 4 
S/- | 37/3 | 29/- || Leslend £1 cael was oae Si iss’) 5°") the | f 
- ‘tal ae EE Gini 27/-x| +34, 511 6 | 32/6! 12/3 | 47/6 | 13/9. 
25/9 | 46/3" agi | papier S/-...... 4/-|_... Nil || 11/6 | A 1%) 2/9 
Se) i Re wor] 8S 8) 

_™ -|-1/ ft) 

7/1 / 3 
1s | as | 439 [Qunard ee «| 8} 16] -6a| win iol 19/4}, 40/3 | 18/3 
ig urness Withy £1 ...... 1s 37/6 “i 6 ay 0 || 134) qi i mn dit 
Niu | - Defd £1........ | - 6 | —1/6 Ni 2/9 

3) hi Nil 16/- | a | 12/9, 6/9 
*j) 2/ 2/6 Nil aes | 14/3 | 20/6 | 13/- 
14/- | 2 (1g) 15/74) 9/9 
6/ +6d Nil 19/1) 1s I 20/- | 13/1) 
9/ +6d Nil 7/6 | 3/10§}) 7/13, 2/9 
+444) Nil a | 15/- | 36 

+1 10 

i ry 
+3/9 4/6 
+2/6 5/- 
+5/-| 1 | 63/9 
+ 3 se 

i Bi 

Sas) 33 | us 


Bwana M' Kubwa, 5/~{p. 
Central Mining £8 ...... 
Cons. Gids. of 8. Af. £1 | 
Cons. Mines Selection 10/ 
Crown Mines 10/~ ...... 
De Beers Def. £2} ...... 
Geduld £1 
Idris Hyd. Tin 5/- 
Johan. Cons, £1 . 

Lake View and Star 4/- 
Loangwa 5/—......s...0006 
London Tin 10/- .....0++ 





Mount Lye gi .. 
Pahang Oonsolid. 
Rhodsn Anglo-Am. 10/- 
Rhokana Corp. £1 
Rio Tinto £5 pict i. | 

| Roan Antelope = | 
S. Francisco of en. 10/- 
a Tin 5/-.. 


ereeee 


aeeeeee | 
oreeeee 
eereeenene 


eens 


5/- 

Union Corp. cae typd) | 
Wiluna Gold (£1)....... 
Zine Corporation 10/- . 





Dental Def. 5/- } 


Price, Price, . 

Mar. Mar. | Rise 

l, 8, or 
1933. | 1933, / Fall 

ll/-, 10/6 —6d 

DW/- BW/- tik 

37/6 36/3 V3 

20/- 20/3 + 3d 

7/6 7/6 bid 

3/7h 3/4 —3a 

58/9 57/6 —L/3 

5/3 Si- | —3d 

2/3 2/3 ili 
33/lh 31/3 ~—L/lo 

6/7 6/7 on 

8 yi 8/3 —4hd 
£164 £17 + 

42/6: 43/ + 6d 

46/3 46/5 bed 
29/74 | 27/6 2/1 

24/- 24/ * 

12/6 11/3 1/3 

18/9 17/6 V/s 

4/6 4/6 ; 

13-' 12/6 6d 
14/44 13/9 Tad 

23/9 23/9 , 

17/6 16/3 lj3 

26/- 26 j 

62/6 62/6 oat 
35/7) | 32/6 | —3/1h 

7% 7 i 

ll/-' 10/9 3d 

22/6| 22j-x ... 

25/-! 25, 

30/74) 30/7)... 

93'9 Q93/9x 4+ 10d 

&- 5/ eds 

) | a 

20/-: 21/3, +1/3 

7/6 7/ bu 

1/- 1 

21/- 20/6 bd 

8/3 | ~ 9/3 Lj 

27,-—; 26/- 1 

18/6 18/3 — 3d 

55/-| 55/- : 

2/6 2/6 ene 

46/3 | 42/6 3/9 

12/3) 11/6 Sd 

6/3 6/3 os 

47/6 44 +b6d 

5/- 5/ ved 

56/3 56/3 

15/3 15/ 
25/74'| 25/7). 

25/3; 25/ 3d 

6/9 6/6 xd 

93/9 W9/-x —1 

$1 Sie +84 
$10} $11 +8) 

27/3 27/6 +i 

28/- 27/9 —3d 

oO 27/9 | —3d 

2 2 * 

44/6 Pr | 46d 
113/9 113/9 | 

37/6 3T/lb - 44a 
128/9 126/3 | —2/6 

3 st 3/44. 

2 ~~ 6d 

3 6 3/6 don 

28/9 26/5 —2/6 

100 99 l 

98 97 l 

95/~ , 95 

6/3 6/3 

35/- | 35; 

16/3; 15, —1/3 
26/10$ 26/10)... 
16/ 108 16/3x —1jd 

20; 20/- ‘ 

49/—- 48/- ly 

10/~, 10; hee 
65/7 65/ — Th 
55/74 | 55/~ | 13 

29/3 29/3 en 

23/9 24/3 | +6d' 

26/3, 27/6 | +1/3 

49/~ 48/6 6d 

6/3 6/3 ‘ 

34 33 

40/- 40/- 

35/-| 35/- al 

76/- 76/6 6d 

17/3; 16/- | —1/3) 

36/6 35/3 | - 1/3) 
21/9 21/6 - 3d 

9/9 ' lly + U3; 

3/9 | 3/9 | 
£154 | £153 ~ a? 
43/10} 43/-x ... 
10/- 8/9 | —1/3 
156/3 zak = 

43 4 j 4 | 
105/~ 103/9 | —1/3 

4/3 4/3 . 
42/—- 40/- 2) 
18/3 17/- | ~—1/3 

8/lg 8/9 | +7hd 

16/3 16/6 | +34! 
20/- | 19/- | —1j- 
16/- | 16/- ots 

4/3 4/3 | ove 
10/- 9/6 | —6d 

a 4} sil 

14 16 +8 
12/- 12/- 

8/- 8/9 + 9d 

7/6 7/~ | —6d 
96/3 95/- | —l/3 
16/3 17/6 | +1/3 
| iB 13/9 | ... 
71/3 68/9 —2/6 
| 40/79 40/— | —7hd 
21 21/3 dui 
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Nil 
Nil 
5 6 
12 5 


Nil 
Nil 
Nil 
Nil 


Nil 
Nil 
7 15 
Nil 
4 6 
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Nil 
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NEW YORK. 


The New York Stock Exchange closed down on Satur- 

day, March 4th, after bear covering had produced a sharp 
rise in the majority of quotations. The closure followed 
the decision of the Governor of New York State, 
Mr Lehman, to enforce a banking ‘* holiday ’’ throughout 
the State. Members were prohibited from making any 
contracts for the purchase, sale, borrowing or lending of 
securities. Other American Stock Exchanges were simul- 
taneously closed down, and a similar condition applied to 
the produce markets. President Roosevelt's proclama- 
tion quashed the hope of a reopening on Tuesday, and at 
the time of writing the Governors of the New York Stock 
Exchange have been unable to fix a date for the resump- 
tion of business. The Stock Exchange Special Committee 
published a ruling that loans of stocks at premiums, in 
connection with past short sales, would involve only a 
single day’s premium from the date of the closing of the 
Exchange to that of actual delivery. The same Com- 
mittee, which was given dictatorial powers as regards 
Stock Exchange affairs during the holiday, decided also to 
ban the use of equities existing in United States dollar 
accounts to finance the purchase of commodities in 
foreign markets. Unofficial ‘‘ Street ’’ dealing revealed a 
rising tendency of ‘* quotations ’’ in the first part of the 
week. Trade and industry, whose prospects will be 
affected by a continuance of the crisis, showed little 
change in the period before its onset. Electrical power 
production for the week ended March 4th was 6.4 per 
cent. below that of the same week of 1932, and Woolworth 
reported a 134 per cent. drop in February sales as com- 
pared with those of February last year. On the other 
hand, the February total of business failures was lower 
than in January. 


PARIS. | 

The Paris Bourse kept a cool head in face of the sensa- 
tional occurrences in America and there was little selling 
pressure. Buying orders were received for Royal Dutch 
from Amsterdam and Tinto were strong. Suez Canal 
were a good feature. German loans were well maintained, 
particularly in the earlier sessions, while those dollar 
loans of which the principal and interest is payable at a 
fixed rate, revealed strength. Profit-taking set in in 
mid-week and prices declined all round, though gold 
mining shares were strong, exceptionally. On Thursday 
the weak tone persisted. 


Mar. Mar. Mar. Mar. Mar. Mar, 
1, 6, 8, 1, 6, 8, 

1933. 1933. 1933. 1933. 1933. 1933. 

Banque de France 11,500 11,395 11,515 | Wagons Lite ...... 70 70 71 
Orédit Lyonnais... 105 2,105 2,135 | Mexican Eagle ... 34 Re 35 
Suez Canal ......... 16,360 16,895 17,020 | ‘‘ Chartered” ... 71 73 76 
Réunis 199 196 Leen 85 87 90 

Rio Tinto ......... 1,266 1,342 1,372 | De Beers ......... 412 410 432 
Royal Dutch ...... 14,000 14,800 14,800 | “‘ Johnnies” ...... 182 166 177 





BERLIN. 

The tone was cheerful following a comparatively un- 
eventful election day and the events in New York had 
singularly little influence. Fixed interest stocks were very 
firm and Reichsbank rose, though the improvement was 
not maintained. In the mining list Mannesman were a 
good feature, while lignite shares were in demand. The 
strength of this market generally was attributed to the 
repatriation of German capital and the investment of 
more ** standstill ’’ money. 


Mar. Mar. Mar, Mar. Mar. Mar. 

, 1, 6, 8, 

1933. 1933. 1933. 1933. 1933. 1933 
Reichsbank......... 146-50 151-75 149-50 | A. B.G. ......... 30° “0 
Disconto ...-...-0.++ 70-50 70-75 70-75 sethestirndrettecctane 


Dresdner (New)... 61-50 61-50 61-50 | Siemens & Halske 136-60 142-50 146-75 
I. G. Farbenin- AKU sap on 
dustrie  ........ 109-10 118-50 120-50 (tibidiedeened -60 37-50 


Hamburg-Amer, 
orecvesseces 17-25 18-10 18-30 (“ Hapag") ... 16°75 17-60 18-10 





AMSTERDAM. 
In Amsterdam there were evident signs of “‘ infla- 
tionary '’ buying during the early sessions, followed by a 
healthy reaction in mid-week. Unilever, for instance, 
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jumped 54 points on Monday and a further 
Tuesday. Philips Lamps rose 
Rubber and sugar shares were very 
tea shares enjoyed a sharp rally. : 
spondingly depressed, but the te 
Wednesday, Lamps dropping 7 
favourable export figures. 
Mar. Mar. Mar, 


- ° 4 Pointe oq 

‘ points on 

firm, while toban.n .., 
cen 

Bond prices Were = 

Ndency Was reverses e 

points, partly On wy, 


Mar, 


K 


1, 6, 8. ag. 
. Mat. 
24% Dutch Loan * ~ = 1935 1334 ih 
Steel Common ... : 

= German ...... ‘at S24 53% | AK. U............ 2 2 a 
nileverN.V. ... 95 102% 101 Ford Motor......... 104 3g 

Philip's Lamps ... 103} 113 112% | Deli Batavia” w je M 
Netherlands Ship Royal Dutch |... a 
Union ........000 49% 518 652 ls Ams... 169 1B : 








CAPITAL ISSUES. 





THE week’s new issues have been numerous and varied, 
A trustee offer was made of Ulster 3} per cent. Stock ¢ 
which £1,100,000 of a total of £2,000,000 was available 
the public. The stock was regarded as particularly 
attractive in view of its early redemption date, existing 
stocks of similar status, repayable in the next two rear, 
being quoted one to three points higher in the marke 
The proceeds, which will be used to replace Treasury bills, 
will not increase the public debt of Northern Ireland. 
The issue quickly went to a premium in the market. 
should be noted, however, that any rise above 1) wil 
render the stock ineligible for new trustee investment, 
Another higher successful issue was made by Carrera, 
the well-known tobacco company. This was the fim 
occasion for many years on which a British industnal 
enterprise had obtained as much as £1,000,000 of ner 
capital by way of third preference shares offering a dn: 
dend yield of no more than 44 per cent. The compasy, 
however, has no debentures, and the new preference 
shares (which are redeemable after 1952 and not ls 
than 1973) have only £100,000 of capital ahead of them 
Their dividend was covered sixteen times by last years 
profits. The shares, which were regarded as one 0! the 
soundest industrial investments obtainable under presett 
conditions, were applied for seven-and-a-half times ove. 
Allied Newspapers offered 5 per cent. first mortgage @ 
benture stock at 102, in replacement of existing debentur 
stocks of the company and its Allied Northern News 
papers subsidiary. The issue was underwritten for 8 com 
mission of 2} per cent. The stock, whose issue forms p¥ 
of the general re-financing of the ** Berry _newspure 
group, consequent upon the cessation of the Ps 
war ”’ in a period of low interest rates, was underston 
have been fully subscribed. The yield is higher wrecks: 
obtainable on the majority of first mortgage — 
current market prices. The offer of Commercial “— 
ties 4 per cent. debenture stock at par was uncendient 
guaranteed by the Union Cold Storage. The — 
properties consist of retail shops in various tow - t aed 
out the United Kingdom. The issue !s backed J 
sources of the Union Cold Storage Company, ¥ = { 
December 31, 1982, had outstanding ae i 
£539,000 and secured loans and bank overdratt ig 
£1,272,000. The issue is well secured, but — a 
account of the present low level of general oe a 
The most speculative of the week’s offers was Till" 
Decca Record Company in the form of 6 Pe wed | al 
mortgage debentures at 994. The prospectus st oad 
for the last three financial periods, and exis a 
were valued at little more than the amount of es o 
issue. The directors frankly declared <4 ‘ie ta s 
year’s trading might show a loss, thoug gubseriptit 
months’ operations had been profitable. faith, rstht 
to the issue will, therefore, be based upon |© — 
than works, for the security depends entire J - 
company’s faring better in the future — rawings # 
past. The quasi-lottery appeal of annu ; 
premiums from 25 per cent. downwards in wostors. 
years should be ignored by conservative 10 
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ry 1 to March 4, 1933, excluding conversions, £10,589,927. 
recanted, Jaruary 1 to March 4, 1933, including conversions, £38,994,945, 


National Savi Certificates. 
Net receipts, week ended March 4, 1933, £350,000. 
First 


Nominal Conver- New Further 















































































































Capital. sions. Money. Payment. Liability. 
To the Public. _ £ £ £ £ £ 
ah * New- Wrap 168, 
Be, at Pal. ..ceceeecessreeses 42,000 42,000 10,500 31,500 
“y% Stock, 1943, 
ber hoe at 934 4. aes sie 2000,000 1,990,000 100,000 1,890,000 
y New ’ £ . ’ 
d eweth at 102% x0 3,500,000 3,570,000 350,000 3,220,000 
eras Limited, 1,000,000 44% ad 
; eum, pref. £1 at par.... 1,000,000 ,000, 25,000 875,000 
sercial Properties Limited, 000 1,250,000 1 "s 
250,00 4%, deb. stk. at par 1,250, , ’ 62,500 ,187,500 
: Rec rd Co., £250,000 6% 
Sab GOI Tanccccessescosscnssae 250,000 248,750 12,500 236,250 
| Electrie £3,500,000 
oa ak at 105% ...... 3,500,000 3,517,500 ces 2 a ae 
ate savesescosnecctoeotbodnte 11,542,000 8,337,500 3,280,750 660,500 7,440,250 
To Shareholders only. 
y Mirror Newspapers, 
50.000 8% cum. pref. £1 at 
SS . sccccoesongbooesee 50,000 512,500 512,500 
Hall's Brewery, £135,000 
& deb, sth. at 92%,....c00e00 135,000 124,200 124,200 
Total .......ccccccccccecevecsces 585,000 636,700 636,700 
Offered for Subscrip Total Offered for Su — 
Including Excluding Including Excluding 
Conversions. Conversions, Conversions. Conversions. 
» 1 to date £ £ Whole year £ £ 
1953 51,599,895 14,857,377 iets: 2,699,684,265+ 188,909,963 
932 16,247,133 14,766,122 1931 ...... 114,290,666 102,044,291 
1331... 38,366,843 32,395,700 1930 ...... 454,888,784 267,800.700 
930 44,812,595 44,812,595 ET oecaat 488,764,940 285,239,400 
9929 ....... 97,911,270 84,332,050 a 693,100,056 369,058,073 
928 , nai 155,555,110 TT eneokn eee 355,165,970 
927 ; “ 130,493,081 BD neeces 230,782,601 
is id 63,507,780 1925 ...... - 232,214,500 
925 a - 40,183,463 in min 209,326,100 
This figure includes £1,920,000,000 for conversion of 5% War Loan into 
®, War Loan. 
Nature of Borrowing. 
Preference Ordinary 
Debentures, Stocks and Stocks and 
Bonds, &c. Shares. Shares. Total. 
D. 1 to date £ £ £ £ 
a 11,090,785 3,184,054 582,538 14,857,377 
SI acini asain 13,466,514 630,000 669,608 14,766,122 
bole vear 
ical lies 170,172,800 12,883,800 5,963,400 188,910,000 
eecbotenble 74,935,599 6,911,859 20,296,833 102,144,291 
aera Ff 15,824,600 22,090,100 268,279,500 
1929. \ ...eeee 137,670,300 31,543,400 116,025,700 285,239,400 
1928 . «sees 212,817,900 45,062,600 111,177,600 369,058,100 
OO alias 228,958,000 36,836,600 89,371,400 355,156,600 
RIT i 145,180,000 39,393,200 46,209,400 230,782,600 
; By Stock Exchange Introduction. 
: Capital Price Dealings Cash 
t Introduced. Began. Involved. 
£ £ £ 
} pount previously recorded .........s.ssssesesees 5,725,844 na 5,800,456 
hatesan, 2,000,000 ord. shares Is............... 100,000 5s. 500,000 
gelstruisbult Gold Mining Areas, 1,015,000 
RIN TROND sinsnssnecsdunxpnbtibinicendamcdcameecaake 507,500 22s. 6d. 1,141,875 
wion (Corporation of) £500,000 33% stk., 
SPO, GE PUN: asacngskadabebantntand intahhewetand 492,500 993 499,375 
Total to date, 1933 ...... 6,825,844 7,941,706 
; Total to date, 1932 ...... 535,750 570,300 
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PUBLIC OFFERS. 


Ulster 3} per cent. Stock, 1943.—Issue of £2,000,000, of 
ich £900,000 has been applied for, and will be allotted in 
ull in the terms of the prospectus. Price of issue 99} per 
nt. The stock is a trustee security, and will be redeemed 
par on April 1, 1943, unless previously cancelled by purchase 
agreement. The proceeds will be used to replace Treasury 
ills. Principal and interest are charged on the Consolidated 
nd of Northern Ireland. Annual revenue amounts on the 
sent basis to £11,235,000. The Minister of Finance proposes 
> purchase £50,000 of this issue each year, provided the 
ock can be obtained at a price not exceeding par. 


Allied Newspapers.—Issue of £3,500,000 5 per cent. first 
rigage debenture stock at 102 per cent. Holders of the 
isting debenture stocks of the company and of Allied 
orthern Newspapers, which are being redeemed by means of 
issue, had the right until March 7, 1933, to exchange their 
eidings for equal nominal amounts of the new stock, the 
" rence between the redemption prices of the existing stocks, 
* the issue price of the new stock, being paid in cash. In 
Sear, commencing with the year 1938, the company will 
‘tt by purchase or drawings £52,500 of the stock at or 
ow 103 per cent. The company reserves the right to 
on m whole or part on three months’ notice, such 

aaa to be at 107 per cent. if before July 1, 1938, and 
~ _ cent. between July 1, 1938, and January 1, 1969. 
nt ock not previously redeemed will be repaid at 103 per 
- on January 1, 1969. The combined profits of Allied 
arc and the companies under its control, after 
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£1,310,045 ; 1928, £1,288,646 ; 1929, £1,119,308 ; 1930, £952,078; 
1931, £987,272. The amount required to provide interest on 
the debenture stock now offered is £175,000 per annum. 


Carreras.—Issue of 1,000,000 4} per cent. “C” cumulative 
redeemable preference shares of £1 each at par. The company 
was registered in June, 1903, to acquire the business of tobacco 
merchants and manufacturers. The proceeds of the issue are 
required for business expansion. Net profits for the past 
seven years have been :—1925-26, £1,025,027; 1926-27, 
£1,255,552; 1927 - 28, £1,150,531; 1928 - 29, £1,280,630; 
1929-30, £962,963; 1930-31, £720,351; 1931-32, £744,379. 
The shares are redeemable at the option of the company 


after twenty years, or on or before December 31, 1973, at 
six months’ notice. 


Commercial Properties. Issue of £1,250,000 4 per cent. 
guaranteed first mortgage debenture stock at par, uncondi- 
tionally guaranteed as to principal and interest by the Union 
Cold Storage Company. The stock may be redeemed in 
whole or part on six months’ notice, at any time prior to 
September 5, 1983, at 105 per cent. before September 5, 1943, 
and at par thereafter. The stock will be repayable at par on 
September 5, 1983. Holders of the outstanding £1,250,000 
5 per cent. guaranteed first mortgage debenture stock have 
the right to exchange their present holdings for an equivalent 
nominal amount of the new stock. Any stock not converted 
will be redeemed at par on September 5, 1933. The company 
was formed in 1922, to hold freehold and leasehold properties. 
Profits for the past three years before income tax, depreciation 
and debenture interest, were :—1930, £91,150; 1931, £91,126; 
1932, £94,538. The profits of Union Cold Storage are not 
shown. 


Decca Record.——Issue at 993 per cent. of £250,000 6 per cent. 
first mortgage debentures, repayable by 20 equal annual 
drawings, commencing April 1, 1934, at rates varying from 
£125 per cent. to £105 per cent. The company reserves the 
right to repay any debentures outstanding on three months’ 
notice, at the premium applicable to the next annual drawing. 
The object of the issue is to repay a bank overdraft and provide 
further working capital for development. 
depreciation and interest were :—1929-30, £129,984; 1930-31, 
£90,579; 1931-32. £56,816. These have been written off as 
the result of the recent reduction of capital. 


FORTHCOMING ISSUES. 
This company is making an issue next 


La SSeE8 before 


Alliance Property. 
week. 

A Corporation Loan Postponed.— Stoke-on-Trent City Council 
have decided not to proceed further for the present with the 
proposed issue of £500,000 3} per cent. stock. The corporation 
intended to issue the loan at 98, paying 35s. per cent. for 
underwriting and expenses, but the Bank of England insisted 
on an issue at 97, less 15s. for underwriting and expenses. 


County of West Riding.An issue of £1,000,000 in 3} per 
cent. stock at 99 will be made next week. 


The Sub Nigel, Ltd.—The books of the company will be 
closed from March 14 to March 16, 1933, both days inclusive, 
for the purpose of balancing the books in view of a contem- 
plated issue of capital. The terms and date of the issue are 
not yet settled and they will be announced later. Holders of 
share warrants to bearer who desire to participate will have 
to lodge coupon No. 41 to obtain application form. 


REPAYMENTS AND CONVERSIONS. 
India £6,954,000 6 per Cents., 1933-35.—-The Secretary of 


State for India has given notice that he will repay on June 15, 
1933 (the earliest possible redemption date), the outstanding 
balance (at present £6,954,400) of the India 6 per cent. bonds, 
1933-35, which were issued on May 20, 1930, The original 
amount of the issue was £7,000,000. 


British Goodrich Rubber.—_The British Goodrich Rubber 
Company, Ltd., gives notice of an issue of £250,000 of 44 per 
cent. first mortgage debenture stock. The primary object of 
the issue is to redeem the existing £169,250 of 6} per cent. 
stock on July 31, 1933. The new stock will be issued at 
par, and will be repayable at £102 per cent. by means of a 
cumulative sinking fund commencing in September, 1936, 
and to be applied by drawings every year from that date. 
Debenture holders and shareholders will have a preferential 
opportunity of subscribing for the new stock. 


Llanelly Electric Supply.—The capital is to be raised froin 
£650,000 to £1,200,000 by the creation of 550,000 shares of 
£1 each. The directors have under contemplation the re- 
demption of the outstanding £298,340 debenture stock, and 
for this purpose it is proposed to make an issue of shares at 
an early date. The proposed increase in the capital will 
provide not only for the debenture redemption and the 
immediate capital requirements of the company, but for 
extensions as the business develops. 
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_ Allied Ni Ltd.—The lists in connection with the 
issue of £3,500,000 Allied Newspapers, Ltd., 5 per cent. first 
mortgage debenture stock were opened on the morning of 
March 7th and closed at 10 o'clock, the amount having been 
heavily over-subscribed. It is understood that applications 
for the issue of £3,500,000 5 per cent. First Mortgage Debenture 
stock of Allied Newspapers, Ltd., offered at 102, with con- 
version privileges to holders of existing debentures, exceed 
18,000. It is anticipated that it will be possible to post 
letters of allotment and regret over the week-end. 

Australia 4 per Cent. Conversion Loan.—Underwriters of 
the £9,621,846 Commonwealth of Australia 4 per cent. con- 
version loan of 1955-70 have been left with 34 per cent. The 
stock was offered to holders of New South Wales 4 per cent. 
maturing in July, 1933, and cash applications were also 
invited. 

Carreras, Ltd.—The lists for the issue of 1,000,000 4} per 
cent. ““C” cumulative redeemable preference shares of £1 
each for Carreras were closed at 10 o’clock on March 7th, the 
issue being heavily over-subscribed. 

General Electric Company.—The subscription list for the 
issue of £3,500,000 4} per cent. First Mortgage Debenture 
stock of the General Electric Company has been closed, the 
issue having been oversubscribed. 


P, & O. Debentures.—The Peninsular and Oriental Steam 
Navigation Company announce that their offer of £6,000,000 
4} per cent. debenture stock to the present holders of their 
5} per cent. and 5 per cent. debenture stock has been over- 
Subscribed. Applications received by first post March 7th 
Teceived consideration. 


Ulster 34 per Cent. Loan.—The list of applications for the 
issue of £2,000,000 Ulster 3} per cent. stock, 1943, was closed 
at 12.25 p.m. on Monday (March 6th). 


CALLS DUE MARCH 13TH TO MARCH 18TH, 1933. 


The grand total of calls falling due in March, 1933, is 
£4,182,920, which compares with £4,839,523 which fell due in 
March, 1932. The following calls fall due from March 13th, 1933, 
to March 18th, 1933, inclusive. 


No, of 
Due Already Sharesor Now 
Date. Call, Paid. Amount. Due, 
s. d. 
City Offices, 44% Deb., at par ............ Mar.15 175% 25% £130,000 97,500 
Stevenson (Hugh) and Sona, 6% Deb. 
Stock (Series “* B ”’), at par.............. Mar.15 90% 10% £125,000 112,500 
Australia (Commonwealth of), 4% Reg. 
Stock, 1955-70, at par (cash applica- 
NII sis octnsiniiunnaaehh tienen datineaaeuse Mar.13 30% 5% _ _ 
Barnsley Corporation 34% Red. Stock 
BDES-SE 06 BOM, cccesccccanecessccccosceces Mar.14 30% 68%  £1,000,000 300,000 


Pearl Assurance, Ordinary £1 shares...... Mar.16 4/- 016 0 699,500 139,500 
Midland Counties Electric, 4% Deb. 
Stank, Gb PAF ccccecescvencceresesessonyeses Mar.15 35% 30% £700,000 245,000 

















LONDON NEW ISSUE PRICES. 
. . Issue | Amt. Price, Price, 
Stock or Share. | price. | paid. | Mar. 1, 1933. | Mar. 8, 1933. 
Anglo-Portuguese Telephone 53°, Deb. ee doo 103}-104} 103}—104} 
Austin Motor 5% Deb. .............ses000+. | 100 30 34-44 pm 34-4} pm 
Australia 4%, 1955-70 ............0eeeeeeee 100 5 aA } dis-par 
Barnsley Corporation 3$% Stk., 1953-63 | 98 68 }—-} pm t-i pm 
Bovril 69% Pref. £1 ......0.-000sesserseeeeeee | 24/9 | 14/9 | 3d dis—-3d pm | 34 dlis-Sd pm 
Bowater’s Mersey Mills 5}% Pref. ...... 25/- |Fypd| 21/—21/6 20/10$-21/4} 
Burton (M.) 5% Debs. ..........cc-ceeceeee ont ot 102-103 1014-102} 
Do. TIED ‘cusontonscsnnsoccoes ie oe 101-102 101-102 
Do. 6% “A” Pref. ..........0... | 20/- | Fy pd 19/6-20/- 19/9-20/3 
Daily Mirror 5% Debs. .........-.....++++++ 101 40 2-24 pm 2-23 pm 
Daily Sketch and Sunday Graphic 5% 

Daa, cqnecvecesencecoscrnnsoenanevcoscnsnsccees 100 25 i pm 24-2} pm 
Rasex Cute 1GSB-FB .02....200000008 983 | 55 1§-13 pm itt pm 
Gaumont-Brit BE DGD. acrevccccccesse 98 25 7 dis 5-44 dis 
G.B.A. 7% Ast Pref. ......cccccsssesseesees £1 |Fypd| 17/3-18/3 17/9-18/9 
Grimsby 34% 1962-72 .........--ccecese0es -. | Fypd 98-98} 98-98 
Grosvenor Gardens Estates 6°, Debs. . 99} | Fy pd 100-102 100-102 
Lassen 8% pref. £1 .........02..0.0sreeseess 23/- | 15/- 1/6-1/- dis em 
London (Corporation of) 34%, 1983-93 -. | Fy pd dion 100 
London Power 4% Deb. ........00....000« 1014 te 104-105 104-105 
Midland Counties ric 4% Deb. .... | 100 30 23-3} pm 23-3} pm 
Newcastle Electric, New Ord. ............ 25/- 4/7 son 5/3 pm 
Northern Rhodesia 34% 1955-65 ....... | 98 45 2-§ pm 3-4 pm 
P. & O. 44% Deb. .. «- | 100 20 ad 3-1} pm 
Perak River Hydro Blect ae bat 99-100 99-100 
Phillips (G.) 64 “ CO” Pref £1 | Fypd 22/3-23/- 22/3-23/- 
Ste Clarke 5° 100 10 2-lt pm 2-1} pm 
Swears and Wells 6% Debs sa 10 +-l pm par—} pm 
Ulster 32%, 1943 nnccccscssececssssccssesces 99 5 se 4-3? pm 
United Oamners .........-.00eeseerseeeeseves 5/- |Fypd| 4/10)-5/14 4/6-5/- 
United Counties Stores 6% Pref. ........ | £1 | Fy pd 21/—22/- 1/—-22/- 
Vogelstrissbuilt G. M. Areas............... 10/- | Fy pd 141k 14-1 
a Ee ee 





“MUTUAL LIFE ASSURANCE” 


Write for a copy of 
this leaflet issued by the 


NATIONAL PROVIDENT INSTITUTION 
: for Mutual Life Assurance 
48 GRACECHURCH STREET, LONDON, E.C.3 
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iectitibiaeedatinie ek. 3 ogy 
1933 |19237 |1007| 893| 642 1535 2,542) 8,663 7432 come a 

Total. 1953 |19240% 1020 1040| 655 1695 2.715! 91040 goin ute Stl Rae 
cine eeseenetass ciasinine snenstieesemneane faiteninnadll esse... hs ) 48,015 OS 
(c) Metro- £1933 | 59 lar ove | ooo | 3-3 30-8 248-2) |b mc 
tan 1952 | 59 |28-8| ... | .. | 35 32-3] 261-2) 2. | | 5g) 8 

(c) Under- [1933 | ... 284.8) . vee (284-8 2443-2) | | 
ground. B. 1932 |... 283.0) «.. | s+ (283-0, 2535-1! © ~ 
—- 1933 | ... (28-4) ... vee | 28-41) 241-9. we 
uses, &o.1 1932 | ... (26-8, ... ove | 26°81 230-0 ... | | ay 
(c)L. & 8b. f 1935 | ... /41-0' ... woe | 41-0) 353-0 2 | 7 
Group} 1932 | ... /40-7/ .. ve | 40°7)] 367-9) «| = 

) Belfast 1933 | 80 | 1-4) .. 0-5 1-9] 15-6... | ‘5 a 
Oo. Down | 1932 80 | 1-7) .. 0-7) 2-4) 16-2 ... | 61 mt 
(b) Great [1933 | 562 | ... | .. = » 32-7 | “irae 
orthern 1932 | 562] ... |... |. | we | oe } 35-1) ... | 6-33 Ba 
Ooms 1933 | 2.160 (19-2)... |. '30-2 49-4)) 154-4) 0. | 262-4 "sig 
thern | 1932 | 2,182 20-4 . . 40-8 61-21 171-0... | 315-2 at 
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Receipts, 
week ended Har. 5, AGETERNNe Crom Randpy, 
Week ended 7, weet, 
ast Miles '000’s omitted. bt (000's omitted.) 
c ended Open 
Mar . 4, 1933. REHEEIEE a bu); j 
é $3 Pe e iia f | 
6j)£)2)8) € | 72-7 + 
Great 1933 | 3,757 | 158) 155! 114, 269) 427!) sas pac fa) Pe 
Ww 7 | r 357) 7 2 r 
(e) L. & N.} 1988 | 6392 | 208 ae 229) 499, Teal 442 L58t), o86 25 


2553 3 
2,116) 2,375 2.10 ~ 
2,218, 2,779 228 





Scottish |, 1933 381! 475 675, 1,053 Sse S418 2334 ci 2 
y sf tan cane 
Southern .. 2,181 | 225) i 37| 941 "319! 2'o13\ "aes 280 ca te 


2180 | 227| 67} 34] 201] 328) 21053 scr, TS 











~ Aggregate, 4 weeks, 

















1933. Ra. Rs. Ra. | Pa 
Assam Bengal...... | 44 |Feb. 4/ 1,330] 3,16,600)— 13,729) 1,41,02.795 - paw 
Bari Lt. Ry. ...... | 45 ll} 202 57,500) + 16,700}  16,49,300/— Losey 
Bengal& N. 19 11) 2,114) =7,41,103}+ 1,853) 1,17,94,202;+ 29% 


4] 3,274| 14,74,000|— 95.600] 5,72,93.958) - 2i.uas 
Mar. 4] 3,091] 22,37,000|— 78,000) 9,36,82.000+ Sim 
Feb 11) 3,230] 15,22,000| —2,04,303) 6,22,03,620|- 41.0.8 
ll} 572) 1,51,006;— 7,602) 22,42,942+ 42m 
11] 2,528] 11,39,964] + 10,095] 4,77,52,121 - suum 


¢ Including Lacknow-Bareilly State Railway. 
CANADIAN. 


1933). & $ y $ 
8 |Feb. aszo41a| 2,224,718] — 883,048; 16,672,378'— 52s 
28170451 1,837,000] — 780,000) 14,775,006\— 34750" 















~~} ~~ n . | ¢ 
and via) on 9 |Mar. 5} 804 9,880) — 1,2301 79,830\- 3m 
Argentine N.EB. ... 4) 783 8,200}— 2,100) 384,100) - zat 
Trans.... | 35 4) 111 1,306/— 770) 14,053|-_ Stull 

B.A. and Pacific... | 3 4| 2,806]  122,000|— 43,000] 3,709,000)- 
B.A. Central ...... | 34 |Peb. 19] ... 8,355;— 1,418 315,010\- 43 
B.A. Gt. Sou 35 (Mar, 5,076] 241,000/— 27,000} 6,910,000)/- “8 
B.A, Western ...... | 35 926 115.000 = <5.000) 2.535000 - as 
5 61,000|— 57,000} 6,455,000] - 1.52a" 

Central 3 et 15,068|— 2,273 537,587\+ sue 


3,319}— 1,078 112,540) + a 


185] 1,638) 588) GIS - 
. . (W. Ext. 211 1,081) — 2 41,922+ 8 
Cordoba ae 3 1,218}  29,000/— 11,000} 1,464,000 - = 
Entre Rios ......... | 35 810}  12,800|— 9,500 546,300) “4 
G. Westn. of 9 1,064 10,300}— 1,000 143,600) + 7 
neatieaieg et te 24,253|— 5,911 229,869|-  ™ 
Rs.345000|+ 32,000) 2,677,000+ + 
Tr 


Nitrate — ......-s000 8 Feb, 3,076 14,542 - 


Salvador .........0. | 35 


8 1,532 
United of Havana | 35 |Mar. 4/ 1,367 


~ 
; 


46,280) + 16,429) 320,380 + 9S 











37,687/+ 15,968 571,389, - 258 
¢ Months. 
OTHER OVERSEAS. - 
£ £ | ws 
2 _ 629) 2329+ 3 
a eae 
Mens Ps. 68,318|+ 27, B78)+ 
i 28 ‘8 $208,000}— 7,700 1,397,500) — 
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REFUGE ASSURANCE 


he sixty-ninth annual ordinary general meeting of the Refuge 
srance Company, Limited, was held, on the 6th instant, at the 
f office of the company, Oxford Street, Manchester. 
r J. Wilcock Holgate (the chairman of the company) presided. 
he Secretary (Mr John W. Moss) having read the notice con- 
ing the meeting and the auditors’ report, 
he Chairman, in moving the adoption of the report and accounts, 
ich were taken as read, said :— 
hentlemen,—Before proceeding to deal with the report and ac- 
mts | desire to make reference to the loss your board has sus- 
ned during the past year in the death of Mr William Proctor, one 
the directors. Mr Proctor, who was a grandson of the founder 
the company, had been connected with us for many years : he was 
pointed a director in 1922, and held the position up to the time of 
death. He was a genial colleague and a valued member of the 
rd, and we deeply regret his death at a comparatively early age. 
‘acancy thus caused has been filled by the appointment of 
James Proctor Pearson. 
oming now to the report, I have once again to deal with the 
ts of a year which has failed to show any real improvement in 
conditions under which the work of the company is carried on. 
re are, however, indications at several points that at least the 
pression of previous years is not continuing unchecked in its down- 
d path, but is evidencing some signs of arrest—a statement which 
itself, perhaps, does not contain much comfort; but which, as a 
ter of fact, is so much more than could have been said for some 
8 past, that by comparison it might be regarded as—and indeed 
positively encouraging. 
We are as yet, of course, no nearer an end of our resultant domes- 
problems, to the incidence of which we are becoming almost 
pituated, and during the twelve months under review the only 
ration that occurred was a shifting of our concern from capital 
ues to interest yields. The problem with which we are now faced 
twofold; we have the question of the investment of our funds 
h safety and yet at an adequate yield, whilst at the same time we 
st replace in a time of financial stringency the natural decre- 
nts which take place amongst our policy-holders. These questions 
ent difficulties which must of necessity remain so long as the 
‘nt world-wide financial uncertainty persists; and whilst, as I 
e said, there are not lacking signs of improvement, it is as yet 
early to make any more optimistic a statement on this point. 
“ w = side of the picture. The other, by which I mean the 
ol = pe to withstand these conditions, is very 
king ae wi | remember that subsequent to 1930 a period of 
ye Mees Y prices set in, with the result that in December, 
' Rnancial institutions everywhere were facing a crisis due to 
Unprec edented depreciation which then existed. That problem 
— = exist. The depreciation—to which I shall refer later 
D in the ara ; our actuarial reserves are as stringent as— 
riously in o S aa branch materially more stringent than—ever 
tee ee — istory, and during the last two years we have 
nee oe reserve funds by no less than £1,000,000. 
wi te : as never been in a stronger position, or better 
noved ; and thi eee the possibility of which is not yet 
| new deal te ' rief reference to our progress, with which I 
h which we h etail, affords gratifying evidence of the success 
. we have weathered the financial storms of the last two 


THE YEAR’S OPERATIONS. 


Referri 
aos ” to our activities in the past twelve months, it is 
nium income va be able to report a further increase in our 
Period, which © were fortunate in regard to the mortality of 
> Which reflected in a considerable degree the experience 


COMPANY MEETINGS, &c. 


APPRECIATION OF ASSETS. 
FURTHER REDUCTIONS IN EXPENSE RATIOS. 
ORDINARY BRANCH BONUS INCREASED TO £&1 l8s. 
INCOME EXCEEDS £11,700,000. 
ASSETS £55,753,115. 
ALLOCATION OF PROFITS TO INDUSTRIAL BRANCH POLICY-HOLDERS. 
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of the company during the exceptionally favourable year of 1930; 
and I desire particularly to refer to the efficiency of administration, 
which has contributed to a further reduction in our expense ratios 

In addition, it is worthy of note that our new business figures 
have exhibited a resilience which is attributable, I think, not only to 
our administration, but also to the very nature of the commodity in 
which we deal—I mean the protection a ‘‘ Refuge "’ contract affords. 

When the times are prosperous, a man may take out and maintain 
his life policies without necessarily appreciating every detail of their 
real value—the money is ready to his hand, and the premiums may 
be met without a careful comparison with other forms of expend)- 
ture. But when conditions become difficult, current events them 
selves impress upon his mind the security of a life contract—the 
safety of his premiums—the comfort of the assurance that his re 
sponsibility for the protection of his dependents has been fully met ; 
and life assurance assumes its proper place in his scheme of things. 
Whatever else he may give up, his policies will remain; and 
wherever else his new expenditure may be curtailed, he will not 
refrain from increasing hia cover as and when he can. 

To this circumstance, amongst others, may be attributed the fact 
that, despite adverse conditions, our total premium income is now 
£9,391,867, showing an increase of £168,316 over that of the pre- 
vious year. The total net interest income was £2,331,132, an in 
crease under that heading of £65,985, and our total funds now stand 
at £55,753,115, showing an increase of £3,034,108. The amount paid 
in claims by death or maturity during the year was £5,374,670—a 
figure which represents the payment of approximately £17,500 each 
working day—and the total sum paid under this head since the in- 
ception of the company is now £76,321,508. The aggregate surplus 
shown by the valuation of the two branches of the company, a 
subject with which I shal] deal later, is £1,848,378. 


TRANSFER TO LIFE ASSURANCE FUNDS, 


You will remember that at the end of 1931, in view of the un- 
precedented depreciation then existing, the basis of valuation was 
modified in each branch in order to release the additional amounts 
it was deemed necessary to add to the investments reserve funds. 

With the passing of the emergency these operations have been 
reversed, and concurrently with resuming—and in the industrial 
branch increasing—the pre-193] standards of valuation, the sums 
transferred fromthe life assurance funds are returned thereto, except 
that £500,000 in each branch is retained in the appropriate invest 
ments reserve fund. In effect, therefore, whilst retaining, and in 
one branch increasing, the stringency of our actuarial valuations, we 
have added £250,000 to the investments reserve fund of each branch 
during each of the last two years. 

These are, of course, very material additions to the investments 
reserve funds, which now amount to a total of £2,850,000; but the 
transfers cannot, I feel, be regarded as other than prudent in view 
of the uncertainty regarding the future course of events in the 
financial world. 


INDUSTRIAL BRANCH. 


Regarding the operations of the company in the industrial branch, 
I am glad to report that our business continues to expand. This is 
perhaps not surprising, in view of the position occupied by indus- 
trial assurance in the lives of the working men and women of this 
country, to whom any other form of provision against the death of 
the breadwinner is often an impossibility. The temptation to spend 
to-day rather than to save for to-morrow is always strong; and the 
essential feature of our business is the inducement to thrift repre- 
sented in the unfailing weekly or monthly calls of our agents at the 
homes of our policy-holders, wherever they may be—a value which 
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may, perhaps, best be realised by reflecting how different, without 
our policies, would have been the position of those households 
amongst which last year we distributed sums in claims in excess of 
two and a-quarter million pounds, and where in all too many cases 
there existed no other funds whatever. 

In passing, I may mention here that the claims paid in 1932 in- 
cluded one in respect of a policy which must surely be one of the 
shortest-lived we have ever had, the life assured meeting with a 
fatal accident and the claim being presented within four hours 
following the completion of the proposal. 

During the year the company issued in the industrial branch 
944,324 policies for a total sum assured of £17,091,942. The pre- 
mium income was £5,168,826, which shows an increase of £84,333 
over the corresponding item of the previous year, and the net 
income from interest on investments, after deduction of income tax, 
was £882,237, showing a net yield of £5 5s. 7d. per cent. on the 
assurance fund of this branch, the corresponding figure for the pre- 
vious year being £5 9s. 2d. The death claims amounted to 
£1,884,217, and £426,703 was paid on matured endowment policies. 
The expense ratio for the year was 35.79 per cent., which compares 
with 36.47 per cent. for 1931. 

Our mortality experience was more favourable in 1932 than in 
the previous year, but with the natural increase in survivances 
the claim rate from deaths and survivances combined was 44.71 
per cent. of the premium income, as Compared with 44.03 per cent. 
for 1931 and 41.04 per cent. for 1930. 

The industrial branch life assurance fund now amounts to 
£18,201,822, having increased by £2,088,881 during the year, in 
addition to which there is an investments reserve fund in this 
branch amounting to £1,375,000. 


INDUSTRIAL BRANCH VALUATION. 


The industrial branch valuation has again been made on the basis 
of the English life mortality table No. 8, males, with interest at 
3 per cent., for all classes of policy except adult single whole-life 
assurances by weekly premiums, and infantile whole-life assurances 
by weekly premiums not exceeding one penny, which are valued at 
34 per cent. 

As regards these whole-life policies a material increase has been 
made in the strength of the valuation, the percentage thrown off 
the office premiums before valuation now varying from 37 per cent. 
upwards, as against 324 per cent. for 1931, a positive reserve being 
provided in every case; and the remaining policies, including the 
whole-life assurances by monthly premiums, have again been valued 
on a strict net premium basis. The stringency of the valuation as a 
whole is greater than at any time previously in the history of the 
company, and the effect is to increase the actuarial reserve by a sum 
very considerably in excess of the sum returned from the invest- 
ments reserve fund. 

After this transfer the resulting surplus is £277,038, which in- 
cludes £95,054 brought forward from the preceding year. It is 
proposed to set aside £133,933 for allocation amongst the policy- 
holders in this branch, and from the remainder to allocate to the 
shareholders the sum of £30,052, and to declare a dividend of 74 per 
cent., absorbing £22,500, the balance of £90,553 being carried 

forward unappropriated. 

The number of industria] branch policies in force at the valuation 
date was 7,079,634, assuring the sum of £98,854,377, and their 
average duration was ten years and six months. 


ALLOCATION OF PROFITS TO POLICY-HOLDERS IN THE INDUSTRIAL 
BRANCH. 


You will observe with pleasure that we are once again in a 
position to allocate to our policy-holders in the industrial branch a 
proportion of profit in respect of the period under review. The 
amount available on this occasion is, as I have already said, 
£133,933; and it is proposed again to utilise it in favour of 
premium-paying policy-holders under our whole-life tables 1, 2, 
3, 12, 13 and 14, by increasing to the latest and most favourable 
scales of benefits the amounts payable under claims in respect of 
deaths which occur under these tables between March 6, 1933, and 
March 4, 1934, inclusive, where the sum assured by the policy is 
less than that shown by the latest scale. 

All other classes of policy are now, as a result of previous alloca- 
tions of profits, permanently increased to the amounts shown by 
the latest and best scales of benefit. 





ORDINARY BRANCH. 


In the ordinary branch the new business was well maintained, 


an interesting feature being the increased demand for annuities 
and assurances by single premium—a direct result of the heavy fall 
in interest rates consequent on the successful Government conver- 
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sion scheme of last July. We have here a particu} 
the operation of that factor to which I have aie ample 
and which may be summed up in the words “ mg | Tefen 
Security.” Elsewhere we see interest rates diminishea Search f, 
lost or in jeopardy; but I venture to assert that eve =a ‘ 
crisis of 1931 policy-holders were in no way sactethed Uring te 
the absolute security of their capital when cpstecated St 
life policies; or of their income when received ™ th a a 
life annuity. worm oy 
The number of policies issued was 49,570, assuring t} . 
£6,061,271, at annual premiums of £425,166, and at sinv, 
of £101,827. The net income from interest, after Pe tier. 
was £1,448,895, and the net rate of interest earned on the 7 a 
fund of this branch was £4 10s. 7d. per cent. as comr tal 
£4 13s. for the previous year. Claims paid aoa — 






















































es ited : 

£3,063,693, comprising £786,025 paid under claims by death 
£2,277,668 under matured endowments. a 
The ordinary branch life assurance fund now am ail 


£33,930,701, having increased by £2,451,396 during the year: » 
addition to which there is an investments reserve fund ti 
branch amounting to £1,475,000. 7 

The expense rate in this branch was again reduced, the fguy 
being 14.25 per cent. for 1932—a reduction of .40 as compared +d 
the rate for 1931. 


NEW TABLES. 


Amongst the many uses of life assurance, by no means the jes 
is the opportunity it affords parents for assuring the future eday 
tion and career of their children ; and in the latter part of the yx 
we added to our resources in this respect by the issue of two oe 
tables. One of these is designed to provide school or universty 
fees as they fall due; the second is entirely new in conception, ad 
provides for a payment in cash and the gift of a life policy aa 
very low rate of premium to a child on attaining the age of twenty 
one. In the words of the prospectus, the latter contract assuress 
‘“* Gift—and Good Advice ’’: the former being in cash, and t 
latter in the practical encouragement to thrift represented inti 
gift of a policy with the attendant responsibility of upkeep. 

A very important feature of each table is the fact that unt th 
school fees commence to be payable or the child attains the age d 
twenty-one, the policy is on the life of the parent, and serves 
protect the family against the risk of his prior death. 

The new tables were published in a most original and atiracuet 
children’s prospectus, entitled ‘‘ Whither,” which included oy 
those of our table applicable to children, and which has been vey 
aptly referred to as one of the most ‘* human ’’ prospectuses j# 
issued. 


ORDINARY BRANCH VALUATION. 


The ordinary branch has been valued by the OM table of mat 
tality, with interest at 3 per cent., the premiums taken into acco 
being the net premiums corresponding to the ages at entry. tos 
basis is identical with that employed prior to 1931; and tl 
of the resumption of this more stringent method is to add tw 
actuarial reserve an amount materially in excess of the aggrega# 
of the sum returned from the investments reserve fund and te 
sum by which the amount carried forward is reduced. a 

After this transfer the surplus is £1,571,340, which ae 
£766,881 brought forward from the previous year. It is proposed 
to declare a reversionary bonus at the increased rate of a 
per cent. on with-profits policies, absorbing £877,051, and to ae 
£97,448 to the shareholders, the balance of £596,861 being cat 
forward unappropriated. 

The total number of ordinary branch policies exis 
ber 31, 1932, was 553,378, assuring the sum of £70,025,08 
bonus additions of £7,775,633. 


re effect 
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REVERSIONARY BONUS. 


The rate of bonus I have just announced, £1 15s. per sg 
sents an increase of 4s. over the previous yur en eee a 
and one which affords us peculiar satisfaction having regare © 
circumstances of the times. 

As regards the future in this respect, it seems t - ite 
idle to attempt any forecast, in view of the compiles": 
present world situation. 
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INVESTMENTS. 
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Turning now to the balance sheets, it is in the ot ° 
of notice that the total assets of the company, now S " 
£55,753,115, have for the eighth year in succession os 
an amount in excess of £3,000,000, the addition ss stributioe # 
being £3,034,108. Further, if you will refer to the 
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vestments according to their various classifications and com- 
- with that of the previous year, you will find that the 
ints appearing against British Government securities, Indian 
lonial Government securities, and loans on parochial and 
¢ public rates in the aggregate have increased by £2,750,760. 
- «il afford you some very definite indication of the investment 
: of the board under the exceptionally difficult and uncertain 
itions which have prevailed. Having regard to these con- 
-.s and to the varying degrees of financial stability at present 
- throughout the world, I thought perhaps it would be 
ed st to you to have some further information by way of a 
nent as to the approximate geographical distribution of those 
It is as follows :— 
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Per cent. 

Great Britain and Northern Ireland ..................... 77.46 
[did ....0-.seccsececccrcccocccccacescenoccvecceccossecsserececcoosees 5.51 
Benth AMGTIED ..ccccsveconesssenesastserctecsccereccescnscepesees 5.25 
Realenleeile. ....ciissneinneeibcnemathdeinspehodperssipencinssttniee 4.85 
ai 2.36 
Africa ata aR Ti oe 2.24 
Continental TRIED cocncesccnccrsssstasrcnevesccessesncnsyeceses 1.42 
dee NN ME os vals scidadabediapsuvenistncens .35 
Clee. GE TIED ceccsecescctccasinsenesesncsesesasconvecezees 25 
An IR dc seepicve asbestos 21 
Miscellaneous Salsa ida ee adda dodewestd gcc ediiekneres .10 

hi i a 100.00 


J need hardly remind you that when referring to the company’s 
estuments last year I drew your attention to the fact that the most 
portant feature of the year 1931 had been the severe depreciation 
their market value, for which, as you will remember, due pro- 
was made. As you may well have anticipated, in view of 
very substantial rise which has taken place in high-grade fixed 
erest bearing securities during the past year, and as I have 
eady indicated, the whole of the amount of the depreciation 
ered in 1931 has been recovered. Not only is this the case, but 
mount of the appreciation in the market value of our securities 
ring 1932 exceeds the amount of the depreciation which occurred 
the previous year by considerably more than 50 per cent. The 
rket value of our securities in the aggregate exceeds by a 
substantial sum the amount at which they appear in our 
ace sheets; and our investments reserve funds, to which, on 


ance, £1,000,000 has been transferred during the past two years, 

| which now amount to £2,850,000, are intact. 

is is the pleasant side of the story, for you will doubtless 
se that as a corollary to the rise in the value of securities 
are confronted with a considerable fall in the interest rates 
4inable on new investments, with the consequent difficulty of 
esting our available funds at a rate of interest calculated to pro- 

: He an adequate yield. In this connection, it appears to me that 

" bbably the most important event of the year 1932, and one 

5 hich may possibly have a more permanent effect than seems yet 


7 be generally realised, was the ability of the Government to con- 


» 


ne , approximately £2,000,000,000 5 per cent. War Loan into a 
u bk bearing 34 per cent. interest, and for this reason, amongst 
" ers, I am afraid we must expect a further reduction in our 
rest yield for some little time to come. Whatever else is un- 
5 an, It 18 quite certain that we have finished with the 5 per 
d Mt War Loan and its effect generally on interest rates. 
~ ‘e gross amount of interest received during the year was 
rm 575,057, showing an increase of £93,815 during the period, and 
c : ‘img @ gross yield on the combined invested funds of 
3s. 6d. per cent. as compared with £5 6s. 1d. per cent. in 1931. 
o * net interest received was, as I have already observed, 


ot 31,152, compared with £2,265,147 in 1931, producing a net 
e on the combined assurance funds of £4 15s. 9d. per cent., 
st £4 18s. 5d. per cent. in the preceding year. 


NATIONAL HEALTH INSURANCE. 





re 
ul po my earlier remarks on the subject of the industrial branch, 
be Pointed out the valu 


e of the service we rendered to our policy- 
'y our regular weekly or monthly calls at their homes. 
* 's further evidence of this service in the part played by our 
tra _ company’s administration, on behalf of the National 
ree Approved Society, of the national health insurance of 
ays * "ip of over 663,000 persons. Under this national scheme 
et ee available to members not only attention and 
ties ae doctor but also, what is sometimes of even greater 
ae a ae assistance through the society. The agents 
ee fa times to take the benefit week by week direct to the 
machine “ir incapacitated members; and I may remark that 
io — of the scheme has recently been working at high 
ut with complete success, in dealing with the very 
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heavy claims which arose out of the influenza epidemic which is 
now happily subsiding. 

During 1932 1,231,895 payments of benefit were made, amounting 
to £709,664, including £79,733 in respect of maternity benefit. In 
addition, the further considerable sum of £62,758 was received by 
“* Refuge ’’ members by way of additional treatment benefits during 
the year. In the preceding year the corresponding payments of 
benefit numbered 1,158,997, amounting in all to £704,118. The 
number of new members admitted during the year to the 
‘ Refuge " section of the society was 35,319. 


TRIBUTE TO STAFF. 


My concluding remarks take the form of a tribute to the staffs 
in the field and at chief office, a tribute which I very gladly pay, 
for it is very largely to them that we owe the results which I have 
just set forth. I feel that our many difficulties have been faced 
resolutely, and with a ready appreciation of the opportunities 
which arise even in such times of economic uncertainty as those 
through which we are passing; and I am sure also that there is a 
keen realisation of the necessity of keeping abreast of the times by 
fitting ourselves to deal adequately with the developments which so 
rapidly occur. 

I feel it is true to say that we continue to grow in the apprecia- 
tion of the public, and that there exists a ready recognition of our 
concern to render our policy-holders service in the fullest sense 
of the word; and in the endeavour to carry out our obligations 
with efficiency and in the spirit of the utmost integrity I am glad 
to acknowledge the loyal co-operation of all ranks of our employees 
and the cordial relations which exist between the company and the 
staff organisations. 

Gentlemen—I have now much pleasure in moving the adoption 
of the annual report ana accounts. 

The report and accounts were adopted. 

The appointment to the board of Mr James Proctor Pearson 
was confirmed, and Messrs William Eber Thornton and James 
Proctor Green were reappointed directors. 

Messrs Walton, Watts and Company were reappointed auditors. 

The meeting closed with a vote of thanks to the chairman. 


METROPOLITAN ELECTRIC SUPPLY COMPANY, 
, LIMITED. 


SUCCESS OF POLICY OF CONSOLIDATION. 


The annual general meeting of the Metropolitan Electric Supply 
Company, Limited, was held, on the 7th instant, at Winchester 
House, Old Broad Street, London. 

Mr George Balfour, M.P. (the chairman), who presided, said 
the accounts showed that the regular progress recorded by the com- 
pany year by year had been maintained, and he trusted they would 
be regarded as satisfactory. The results submitted were in no small 
measure owing to bringing under the company’s control isolated 
undertakings, and enabling them to bring about comprehensive 
co-ordination of operation in their western area. It was due to the 
steady policy of consolidation, and the expenditure incurred in 
extending the mains and distributors, that they were able to 
afford supplies which could never have been contemplated by the 
smaller undertakings before they became part of the ‘* Metesco ”’ 
Group. They would like to follow that up by bringing in the 
remaining authorities. 

He was satisfied they could do this with even greater advantage 
to those authorities than to themselves, however, satisfactory such 
an operation might be to themselves. Whenever they had acquired 
additional subsidiaries, it had been for the benefit of the consumer 
in the district, and they had never required any pressure to offer 
customers all the reductions they could possibly afford; the total 
amount of reductions expressed in money value for a year’s supply 
given to their domestic consumers, by this company and its sub- 
sidiaries, excluding the London area, had amounted last year to 
£40,000 and that policy would be continued. 

Regarding their general activities, they were now giving effect 
to a scheme of deferred payment of wiring installations spread 
over a period of years through a ‘‘ two-part prepayment’ meter, 
which they thought would be of great assistance to consumers who 
could not afford to pay for their installations in cash in one sum. 
Last year they had sold 202,085,000 units, compared with 187,279,000 
units in the previous year; of that total 149,222,000 had been sold 
in the Western area and 52,862,000 in the London area. Gross re- 
ceipts from sale of current had amounted to £1,072,830, compared 
with £1,067,897, and the balance of revenue account was £397,634, 
or including the balance forward and interest dividends, etc., a total 
of £605,314 available. They were now proposing a final dividend 
at the rate of 14 per cent. per annum on the ordinary shares, making 
a total of 10 per cent. for the year, leaving a balance of £137,179 
to go forward. 

The report was unanimously adopted. 
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BRITANNIC ASSURANCE COMPANY, LIMITED 


MR J. A. JEFFERSON’S REVIEW 
FINANCIAL POSITION 


The sixty-seventh annual ordinary general meeting of the share- 
holders of the Britannic Assurance Company, Limited, was held, 
on the 3rd instant, at the chief offices, Broad Street Corner, 
Birmingham, Mr J. A. Jefferson, F.I.A., chairman, presiding. 

Mr Jefferson, in moving the adoption of the report, said :— 

Ladies and gentlemen,—When I had the privilege of addressing 
you just twelve months ago you will perhaps remember how 
thankful we were to see the passing of 1931. Then the circum- 
stances were extraordinarily difficult with security values dwindling 
to an alarming extent, but subsequently the financial situation made 
an almost complete volte-face, and now we have values soaring. If 
I may express an opinion, I think the position now is just as un- 
reliable as it was then so far as intrinsic values are concerned. 
Viewed from the investment, or shall I say the banking side, one 
can say that the year will stand out in history for the extraordinary 
change in the country’s financial prestige. This very welcome 
change was no doubt largely brought about by the calm determina- 
tion with which, as always, this nation faces crises as they come 
along, and I think we can justifiably claim to have set a fine 
example to the whole world in this connection. I have referred to 
the change in capital values, but the change in interest rates was 
even more marked, and many factors have been put forward as 
being responsible for bringing about the present cheapness of 
money. I do not propose to weary you by repeating any of them, 
but it is interesting to note that we have to go back to 1896 to 
find the same low level as appertains to-day. The question, and a 
very grave question it is, which concerns us is ‘‘ How long can it 
last? ’’ The accounts now before you show little sign of the rapid 
fall in interest rates obtainable on new money, but undoubtedly we 
must be prepared for the cumulative effect in regard to the future 
yield on our funds. Confidence is as great a factor as cheap money 
—confidence in the ultimate prosperity of the world such as would 
cause our manufacturers to look ahead, and plan for, and help to 
create a trade revival, which, in turn, would bring about an 
atmosphere of confidence in the minds of the consumers. Economy 
in the home—in Government and municipal expenditure—is sound, 
if not allowed to become a fetish, but personally I prefer the Prime 
Minister’s advice of ‘‘ Spend wisely.”’ 

Before I leave this subject I should like to draw your attention 
to just one other feature as it affects companies such as the 

** Britannic,’’ namely, the high rate of income tax now prevailing. 
Gilt-edged securities are said to be on a 34 per cent. or 34 per cent. 
basis, but that is before deduction of income tax, and what really 
concerns us is the net rate receivable. With taxation on a penal 
level, you can appreciate that the difficulty of securing a profitable 
net yield on our investments is much enhanced. 


INVESTMENT RESERVE FUNDS. 


I think it would here be appropriate to refer to our investment 
reserve funds and the transfers we have made thereto out of the 
year’s trading profit. I have already spoke of the depreciation 
which faced us a year ago—depreciation, one might say, of colossal 
dimensions. It was only because of the policy of the directors 
of accumulating, during years of prosperity, reserves to meet such 
a contingency, that it was possible to overcome that crisis. You 
will doubtless remember my saying how proud I was to be able 
to report that ‘‘. . . we had more than covered the depreciation 

.”", and now I am proud to be able to say that we have more 
than recovered that depreciation, and in effect our investment 
reserves are free to function as such. 


THE ACCOUNTS. 


On looking back over some of my earlier speeches I noticed 
that in 1926 when dealing with the sixtieth annual report I gave 
some very interesting comparative figures. I mentioned seven mile- 
stones passed by the company during the year 1925, and I have 
been impressed by the progress made during the subsequent seven 
years despite the increasing world-wide trade depression, and the 
unfortunate record of unemployment in this country. With your 
permission I will repeat those seven milestones, and give you the 
comparative figures for 1932, which I should point out include those 
relating to the British Legal :— 
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OF THE ECONOMIC POSITION. 
OF GREAT STRENGTH. 


First Milestone: A successful first year’s work in 
our General Branch. Premium Income £18,499 
To-day — £9) + 
Second Milestone: Half-million 
RI: et inemeehe EE iii - To-day £1,095 5¢ 
Third Milestone : Three-quarter million exceeded 
in Ordinary Branch Premium Income To-day £1,104.6y 
Fourth Milestone : Two millions Premium Seestes 
exceeded in the Industrial Branch ... To-day £39 
Fifth Milestone: Two millions exceeded in ew 
Sums Assured in the Ordinary Branch To-day £95) 
Sixth Milestone: Ten millions exceeded in b. 
vested Funds ....................... . To-day £2),7 


Income from 


Seventh Milestone: Twenty millions exceeded in 
Total Claims paid . To-day £36,143 
1 am sure you will agree with me that these figures show 


remarkable way the progress made, and they reflect the grate 
possible credit on both the outside and inside staffs. 


ORDINARY BRANCH. 


May I now ask you to consider the figures in connection wit) tx 
ordinary branch. During the year we issued 16,111 policies jury 
total sum assured of £2,518,372, as compared with 15,954 poms 
for a sum assured of £2,563,006 in 1931. From this you will 
that, whilst the number of policies has increased, there is au aul 
reduction of sums assured of some £45,000. I am satisted the 
in periods of uncertainty and trade depression the appeal made 
a good life policy as a sound investment combined with life ove 
is even more attractive than in times of prosperity. This my 
to some extent explain the fact that, whilst the policies incest 
in number, the average sum assured was slightly lower than t« 
previous year. Another feature which reflects the present fama 
position is the large increase in the amount received during 
year as consideration for annuities. 

The valuation surplus disclosed in the Britannic ordinary trae 
amounts to the record figure of £377,357, including £43,165 brought 
forward. Last year we took from the ordinary branch contingt) 
fund the sum of £25,000, and I am sure you will approve o! & 
directors’ action in restoring this amount at the earliest pos 
moment. 

I have already mentioned the transfers to investment Te 
which you will notice in this case amounts to £30,000. In view 0 
the greatly improved position in regard to the value of our ives 
ments, we have deemed it possible to increase the revers a 
bonuses to our policy-holders in the immediate profit clas 7 
£1 12s. to £1 18s. per £100 sum assured. This has absorbed , 
sum of £220,590, and I am sure the directorate will have ye 
support in the action taken. * 

Our net rate of interest, after giving effect to transfers 
at the end of the year, shows a fall of only 9d. per °* 
present net yield of £4 14s. 8d. per cent., you will an 
satisfactory one, but I would remind you of my remarks 1 '¢ 
to the future. asst 

On the other side of the accounts, our death claims, oe 
to over £148,000, are actually a thousand or two less oa 
As against this reduction, you will notice that ee * 
under maturing policies, amounting to nearly £369, his lite 
creased by nearly £75,000. The large sums paid -_ a “ 
heading have always been a feature of our eed live @ 
directors are gratified that so many of our policy-ho 
receive the benefits under their policies. «act ond 

Surrenders, including bonuses in cash, amounted 1 } 
£210,000, which is a substantial increase on last, vga te 
phasises the fact that a life policy, although we afford oll 
instance as a provision for old age or death, may ae 
help for pressing needs, should adversity be encoun reduction & 

Our expenses in this branch show a eee 259 
just over one-half of 1 per cent., the actual ratio Ye" 
cent. of our premium income. 

We are very anxious indeed to exten 
nections, as we feel that a company like the 
large outside organisation can effectively supP 
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r 
i” 
si 
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d our ordinary bran® 
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nary life assurance to all classes of the public, whether their 
». je measured in hundreds or in thousands. 





ds 
INDUSTRIAL BRANCH. 


1g now to the industrial branch, you will see we are able to 
snerease of practically £88,000 in our premium income, 
vhe fact that no less than £4,575 per week went off our 
5 ‘ncome by reason of claims during the past year. When 
regard to this and to the conditions prevailing, I think 
will agree that the increase shown is not unsatisfactory and 
the highest credit on the untiring zeal of the company’s 
sentatives throughout the country. 
In this branch our net interest shows a reduction of nearly 


ver cent., but still stands at the very satisfactory figure of 


port at 


) od per cent. 

(Claims by death amounting to over £1,000,000 show an increase 

approximately £16,000, but the ratio to premium income shows a 

| reduction reflecting a satisfactory mortality experience last 
Unfortunately, the influenza epidemic through which we 
st passed has once again thrown a heavy burden on our 
es, and this year to date we have paid in death claims the 
° £251,124 in comparison with £183,566 for the same period 

t vear 

T)» sum paid under maturing policies during 1932 reached the 

| feure of over £450,000, and our cash surrenders in this 

also show a fairly substantial increase. 


I have, on previous occasions, referred to the tendency of this 
tem to increase, and I can only hope that when trade con- 
mprove I shall then be able to report a gradual diminution 
the amount we pay annually under this heading. 
(Qur expense ratio for the year shows a slight reduction. 
You will notice that Mr Laing is able to report a surplus in respect 
Britannic’ business of £622,208, including £64,029 carried 
ward. I would particularly like to draw your attention to the 
t that we have set aside no less than £160,000 for the benefit of 
Britannic "’ policy-holders, and it is very gratifying indeed to the 
pari that we have been able to do this. You will observe this 
ovation covers a period of two years ending March 31, 1935. 
A sum of £200,000 has, you will see, been transferred to the profit 
«loss account, and I might here mention the item of £50,000 in 
at account under the heading ‘‘ Transfer to general reserve fund.”’ 
e have deemed it wise, in view of all the circumstances existing 
day and the uncertainties which lie ahead of us, to set up a 
eral reserve fund in addition to the other reserve funds set up 
r specific purposes. 


BRITISH LEGAL. 


After reading the report of the directors in regard to the actuarial 
ition, I have no doubt you will be well pleased with the results 
ire able to disclose. The surpluses now shown are simply the 
minating effect of the conservative policy adopted by the Board 

he the amalgamation in 1927. I am very pleased indeed to report 
‘in the ordinary branch we have not only valued the liabilities 
the “ Britannic bases, but we have been able to declare the 

Britannic rate of bonus to the with-profit policy-holders. In 
‘tion to this, we have transferred sums of £5,000 each to the 
estment reserve fund, the staff pension fund and the profit and 

account, 
the industrial branch we have been able to increase the 
eney of the actuarial valuation, and at the same time disclose 

‘plus of £30,885, including £2,297 brought forward. Of this sum 
ave allocated £11,620 to provide bonuses to certain policy- 

“rsa course which I am sure you will agree is in accord with 


' 


tree “* Britannic ’’ traditions. 


d 


STAFF PENSION FUND. 


1 will see that the sums transferred to the trustees of the staff 
ae fund this year amount to £100,000. In view of the sub- 
- transfers made year after year to this fund, it may be of 
7% I explained the position. I think I need only mention 
Se income from our pension fund is insufficient by 
mae cae pounds per annum to meet the outgo, and it is 
til i > y to be an actuary to realise that the fund, as it stands, 
Po 1a equate for present and future liabilities. I am confident 
1 maine e the policy of strengthening the fund each year it 
Lod coe y become actuarially solvent. This, however, will take 
fo . to accomplish. May I remind you that when we 
ble of our pry ise pension scheme we gave credit to the 
tish Legal Cn for past services, and when we took over the 
ff the be ompany we undertook to give the whole of their 
nefits of our scheme in full. 


T 


ASSETS. 
he on 


ly item T need mention . 
man hention is one that appears for the first time 
¥ years, namely, ‘ Cash on Deposit.’’ This stands at no Jess 
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than £400,000, and reflects the great difficulty we, in common with 
other investors, are experiencing in investing our surplus cash on 
reasonably remunerative terms. We felt, therefore, it would be a 
wiser policy to retain a much larger amount of cash in hand than 
usual until more favourable opportunities for investment present 
themselves. 


GENERAL BRANCH. 


You will remember, probably, that at our last meeting I reported 
the phenomenal increase in premium income of over 50 per cent., 
namely, £44,000. This large increase, I pointed out, was almost 
entirely due to the effects of the Road Traffic Act which came into 
operation at the commencement of 1931. I have now to report with 
regret a falling off in premium income of approximately £10,000 
This was not alogether unexpected, as the registrations of motor- 
cycles, for instance, month by month, showed a tremendous falling 
off for the whole country, and consequently our renewals suffered. 
Apart, however, from the reduction in motor-car and motor-cycle 
business, I am glad to say there was a reasonable and satisfactory 
increase in all other classes of our fire and accident business. ‘The 
British General reinsure and manage the whole of this business for 
us, and I know that Mr Norman Walker, managing director of that 
company, is well pleased with the year’s results. A profit of £5,384 
was shown. I look forward with confidence ot a considerable expan 
sion in this branch of our business. 


HOUSE PURCHASE SCHEME. 


I have already made rather lengthy reference to the difficulty of 
finding avenues for new investments. 
the year 1908, had one outlet that has always appealed to me. We 
obtain, firstly, a reasonable return on our money ; secondly, we have 
an excellent class of security, and I may say we assess the value of 
the applicant almost as much as the value of the property; thirdly, 
there 1s the ordinary branch business which attaches; and, finally, 
we are doing sound work in increasing, as far as lies in our power, 
the number of people who have an actual financial stake in the 
prosperity and welfare of this country. It will interest you, I am 
sure, to know that since 1908 we have made over 10,600 advances, 
for approximately four and a-half million pounds. The number of 
properties in hand is insignificant and reflects great credit on all 
concerned both at chief office and in the field. We look forward to 
further development in this branch of our business, but we realise 
to the full, after twenty-five years’ experience, how cautiously one 
has to proceed in the matter of advances on fairly small house pro- 
perties which still seem to be literally springing up all over the 
country in most unexpected places. 

The directors conclude their report with an expression of thanks 
to the inside and outside staffs, and in this connection we are firmly 
convinced that the management can rely on the loyal support of the 
staff. As you know, it has ever been our desire and aim to have 
around us a body of happy and contented workers. 


In this scheme we have, since 


ACTUARY'S REPORT. 


Mr Murray Laing, in seconding the resolution, said the report 
disclosed a financial position of great strength, and surpluses in all 
branches of a record character. No better combination than that 
could be desired, either by the policy-holders or shareholders of a 
life office. The magnitude of the surplus in the life branches (over 
one million pounds, including the carry-forwards from 1931) was the 
outcome of the cautious policy pursued a year ago, when, despite 
the unparalleled depression then existing in the gilt-edged market, 
for which the directors made full provision in the balance-sheet, the 
stringent standards adopted for the valuation of the company’s 
liabilities in former years were maintained unimpaired. He paid a 
tribute to the chairman for the success which had attended the 
financial policy so ably directed by him. 

Mr Laing knew of no business transaction to which the injunction 
to observe ‘‘ safety first ’’ was more appropriate than in the case of 
a policy of life assurance. Security was its very foundation, and 
every ‘‘ Britannic ’’ policy carried that guarantee. The substantial 
increase in the bonuses declared, both in the ordinary and industrial 
branches, was a most gratifying feature of the report; and, as 
actuary, he was especially pleased that they had been able to make 
these declarations and at the same time increase substantially the 
sums unappropriated and carried forward to next year. He ex- 
plained that, in the case of a life office making annual distributions 
of profit, the existence of these ‘‘ carry-forwards '’ had a steadying 
effect on bonus rates, which otherwise were exposed to a greater 
risk of fluctuations where annual distributions were made than was 
the case where distributions were made at longer intervals. 


FREE POLICIES. 


Mr Laing explained that profit-sharing was not the only direction 
in which the directors had sought to extend the benefits of industriai 
policies, and this he illustrated by mentioning that, as a result of 
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the automatic scheme, introduced over two years ago to assist policy- 
holders no longer able to maintain the payment of premiums, under 
which free policies were granted after the payment of only two 
years’ premiums, the number of such policies granted during the 
past year was over 75,000. This was quite apart from the large sum 
of over £230,000 paid by way of cash surrenders during the year. 

Mr Laing was glad to report that the mortality experience of the 
past year had again been most satisfactory, the claims in both 
branches having been well within the expectation. Even an in- 
fluenza epidemic had its compensations, because it afforded 
numerous striking examples of the value of life assurance, and was, 
therefore, what the salesmen called ‘‘ a good seller.’’ He urged 
every shareholder to become a policy-holder and to extend the com- 
pany’s business in all its branches. 


HARRODS, LIMITED, 
SATISFACTORY RESULTS—STRONG FINANCIAL Posmiog 


The forty-third annual general meeting of Hay sans 
held, on the 6th instant, on the vena ste dagen 
Road, London. i 

Sir Woodman Burbidge, Bart., C.B.E. (chairman and » 
director), in the course of-his speech, said :-—The het al " 
year is £638,649, against £697,069 in the previous year—e —s 
of £58,420. Trading results in the first half of 1939 did not r 
expectations, and, although a decided improvement was ant 
the second half, the year as a whole proved difficult and di as 






































The report and accounts wera unanimously adopted. ing. In spite of these difficulties, however, the decrease in trade ig 
our London and Manchester houses is only 4} per cent. as company 

with the previous year. This is all the more gratifying wh 7 
RIVER re TRUST LOAN AND AGENCY remembered that in the previous year the iupeeenr of ths lel 


business included a substantial amount of trade resulting from ty 
sale of stocks purchased from Shoolbreds and the Ciyi] Service 
operative Society, and that a further drop in retail prices has tahe 
place during the year. I think, therefore, we may claim “a 
despite the reduction in net profits, the results submitted to ny 


to-day can be regarded as satisfactory. 


CONDITIONS IN ARGENTINA. 


The fifty-second ordinary general meeting of the River Plate 
Trust Loan and Agency Company, Limited, was held, on the 
9th instant, at 52 Moorgate, London. 

Mr James Anderson (the chairman of the company) said that 
the year under review had been a most difficult one—perhaps 
the most difficult in the history of the company. Under such 
conditions it was not surprising that the accounts under con- 
sideration showed decreased profits, and, as a consequence, a reduc- 
tion in the dividends was recommended. The results, nevertheless, 
must be considered satisfactory, as the dividends, though less than 
what they had been accustomed to, were substantial, and the 
capital of the company, after allowance for all known depreciation, 
was shown to be intact with a margin of over £1,000,000. 
(Applause. ) 

On the credit side of the balance sheet, the first item was loans 
on first mortgage of freehold properties, £1,958,000, a reduction 
of £45,000 from last year’s figure. That reduction arose partly 
because of the new loans granted during the year having been 
somewhat less in volume than the loans repaid or transferred to 
properties account. In the early years of the company, their 
investment in mortgage loans had been the principal item in the 
balance sheet, and at one time represented 85 per cent. of their 
total assets. To-day they only represented 33 per cent. That 
reduction in Argentine currency assets was fortunate for them in 
view of the difficulty that at present existed in remitting home 
interest collected on the loans. That interference with the free 
movement of money was embarrassing, but did not necessarily 
imply serious loss, as the funds they were unable to remit were 

available for further loans on mortgage. The company was formed 
mainly for mortgage business, and for a period of fifty years it had 
proved a sound and lucrative one. 

As to the investments, the British Government securities at 
£665,695 showed an increase of £74,910. The market value of 
their British Government securities was substantially in excess of 
the book value, which was so far satisfactory, but as they had 
been holders of a fairly large sum of 5 per cent. War Stock, their 
revenue from that source would be less during the current year. 
The general investments, aggregating £2,938,683, were 626 in 
number, and were widely spread. Those investments, of which 
974 per cent. were quoted on the London Stock Exchange, were 
valued by the board at the close of the year on the basis of the 
quotations then ruling, with the result that the valuation fell short 
of the book price by £418,930, or roughly 11} per cent. Last year 
the deficiency had been 15} per cent., so that there had been a 
recovery of some 4 per cent. during the year. He thought most 

investors would agree that an all-round depreciation of 11} per 


YEAR’S RESULTS. 


From the accounts it will be seen that the gross profit on trading 
was £2,089,147, comparing with £2,206,200 for the previous ves 
The dividends from our subsidiary companies amounted to £))).8 
against £130,201, the dividend received from Dickins and Jom 
being £15,000 less, while that from D. H. Evans and ( mpany 
£90,058, was the same as last year. The appropriation accom 
shows a total available of £739,702, and the directors recommend; 
final dividend of 10 per cent., making 15 per cent. for the ww 
which will result in reducing last year’s carry-forward by a 
£13,630—from £111,053 to £97,423. 

The balance sheet shows British Government securities at 
price, £1,111,991 (the market price on January 3lst last beg 
£1,228,129), and cash £570,759, so that you have total liquid» 
sources amounting to £1,682,750 or about £166,000 more than a 
year, which places the company in a very strong financial posite 

There are signs that in this country we have seen the worst i t 
depression ; indeed, we may reasonably strike an even more hopeta 
note and say that the prospects are brighter. Some of our ints 
tries are experiencing better times, notably the textile trade, & 
iron, coal and steel trades. Even shipping can claim ‘nce 
freights and a decreased idle tonnage. While it is satisfactory ' 
know that we are suffering less trade depression than any se 
country in the world, and that we may be the first to experiencé 
revival in trade, there are still many difficulties to be cverom 
before there can be any permanent improvement. Costs of = 
tion must be substantially reduced, and prices of all commodie 
must stand at a higher level. 


BURDEN OF TAXATION. 
Another important step, and one which should be o a = 
tion by the Government, is some measure of relief of ees a 
over-taxation. If this could be done, I am strongly “ ve aie 
that there would be a quick response, resulting in ine — a 
trial activity. An announcement by the Chancellor of eS 
of a reduction in the present rate of income tax woul), ©" 
prove to be wise. It would certainly create @ new eo 
courage the trading and industrial community ‘ a \ 
It would also help in checking the ravages of unemploy! 
assist in reviving trade. 


andes € 


wail 
hope and @ 


tion of ime 
cent. was not a bad showing in these difficult days. I should like to make a brief reference to the posit! ae 
As regarded the current year, he regretted to say that the outlook | national affairs, upon the improvement of which the pr - na 


was not very encouraging and the Board had thought it well to 
deal in a conservative way with the profits of last year, passing 
£25,000 to the reserve and adding £8,580 to the carry forward. 
They hoped that those sums would more than meet the expected 
deficiency in the current year’s income. 

He was afraid shareholders would feel that his address to them 
that day was couched in rather a minor key, but that, however, 
applied only to the immediate outlook. Taking a longer view, 


the world so largely depends. The sudden banking SRN - 
have temporarily overwhelmed America, and whic! “a 
believe will soon be overcome, may delay the hopes ae 
directed to the coming International Conference. aoa a 
that only international agreement can free the a ca po 
restrictions that have been imposed upon trade an 

the post-war years. 


In our own businesses we have had t 


hree difficult years, ba 


yrner, 
all grounds for pessimism seemed to disappear. As regarded the | cannot help feeling that we have now turned the ae ie 
future of Argentina, which for the moment seemed to have outgrown progress must, in all the prevailing circumstances, ding 


r, and, provided t 
r I shall be able © 

ose submitted to you tom 
and a resolution was 

s issued preferes 


its strength, he had not the smallest doubt. He had been closely 
connected with that country for over fifty years and when he 
thought of Argentina’s position to-day, and what it was when they 
first started business in that country, he had no doubt as to its 
future prosperity. 

The report and accounts were unanimously adopted. 


financial position is stronger than eve 
ditions improve, I hope that next yea 
results showing an improvement upon th 

The report was unanimously adopted and 
approving the conversion of the company 
ordinary shares into stock. 
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sTANDARD LIFE ASSURANCE COMPANY. 
yyus AGAIN 428. PER CENT. ANNUAL AND COMPOUND. 
RESERVES STILL FURTHER STRENGTHENED. 


RECORD NEW BUSINESS IN THIS COUNTRY. 


ye 107th annual general meeting of the Standard Life Assurance 
npany was held in Edinburgh, on the 7th instant, Mr J. C. 
npbell presiding. of 
The Chairman, after referring to the general financial position, 
;:—The close of 1931 was indeed a testing time for such life 
as were required to value their securities, but it cannot be 
ied that they emerged from the ordeal remarkably well. The rise 
. vestment security prices during 1932 has, of course, had an im- 
nt effect on the position of the companies. So far as capital is 
»ned a very substantial appreciation has accrued in respect of 
ting investment holdings, but the companies are faced with the 
blem of investing new money at a time when much lower rates of 
srest are obtainable. Questions have been raised in the Press as to 
effect of this new situation on the bonuses of life assurance com- 
ries and on the rates of premium. In considering life office bonuses 
s important to bear in mind that while the refunding of the 5 per 
t. War Loan may affect investment yields for many years to 
ne, the present investment situation can hardly be considered a 
nal one—at least I hesitate myself to regard a 34 per cent. re- 
n, subject to a 5s. income tax, to be the average yield on Govern- 
t stocks over a long period of years. Further, the circumstances 
offices differ very widely ; in many cases life offices have invested 
rge proportion of their funds in irredeemable or long-dated 
mrities, and in such cases, even if the present low yields obtain- 
' » on new money continue in the future, the fall in the average 
» of interest yielded on the total funds will be gradual. 
























































































NEW MORTALITY RATES. 


, As regards rates of premium, the important factor besides the rate 
' interest is the rate of mortality. I understand that the Institute 
Actuaries and the Faculty of Actuaries are now in course of 
; pviding a new series of monetary tables based on an up-to-date 

rtality experience of British life offices, and from what I gather 
. justments in some rates of premium will be necessary. It is, 
. ever, not possible to say whether the adjustments will be in an 
. ard or a downward direction since the new rates of mortality 
, considerably lighter than the old ones and for that reason would 
' d to lower many premium rates. On the other hand, if a lower 
: of interest be employed because of the possibility of a dimin- 
. ed investment yield in the future, premiums would on that 
. unt be influenced in the opposite direction. I need only add 
. t such large reductions have in recent years been made in some 

b-profit rates of premium that it would seem that the effects of 
. er mortality had been liberally discounted. 

GROSS NEW LIFE ASSURANCES EXCEED £2,900,000. 

a urning now to the consideration of the directors’ report, you will 


pleased to observe that the gross amount of new life assurances 
ected last year, over £2,900,000, was in excess of that completed 






. ring the previous year. I may say that included in this figure is 
e largest amount of ordinary life assurance business transacted 
3 bin the United Kingdom in the whole history of the company. 
‘ 





hink the new business for the year must be regarded as highly 
sfactory, particularly bearing in mind the fact that the business 
ich we normally receive from Canada and India has, owing to 
eas circumstances, been considerably reduced during the past 
t. Both in Canada and in India the effect of the trade depres- 
h was severely felt, and in the case of India political conditions 
© militated against the transaction of a large new life assurance 
iness. A substantial business was also transacted in connection 
4 pension schemes for industrial firms, to which I will refer 
= later, and the purchase money for annuities totalling about 
400,000 constituted a record in our history. 

















BEWARE: 


LIFE REVENUE ACCOUNT. 












a tom the life revenue account you will see that the amount of 
“ mums received during the year amounted to almost £1,250,000, 

‘iat our net interest was nearly £1,000,000. I have already 
e rred to the consideration for annuities granted. Allof these items 
a oo increase over last year’s figures, and you will be pleased 
J . that in spite of the fact that we naturally have experienced 
‘ oss of interest, our net yield has been maintained at over 5 


cent. Moreover, the life revenue account has received as surplus 
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income from our guarantee fund a sum exceeding £41,000. On the 
payments side of the account claims are first dealt with, and I am 
glad to say the mortality during the year was very light and the 
total considerably below the amount expected. Maturity claims 
stand at much the same figure as last year, but surrenders have 
again increased ; evidently as was the case last year many of our 
members are finding difficulty under the present conditions in 
maintaining their policies and I would therefore emphasise that in 
most cases the company is willing to make advances on its policies 
in order that the advantages of membership may not be lost. 
Annuity payments show a natural increase having regard to the 
larger number of contracts on our books. Commission and expenses 
of management show little change from last year. You will then 
notice three items totalling £100,000, namely, provision for pensions 
£15,000, transfer to general reserve £50,000, and transfer to inner 
reserve £35,000. Notwithstanding the very adequate provision made 
in respect of our liabilities and assets, which I will deal with shortly, 
the directors are glad to be able to add such large sums to these 
reserves. As you will see, on referring to the guarantee fund, the 
transfer of £50,000 to the general reserve brings the amount of that 
reserve to a total of £850,000, which sum is equal to the amount of 
the perpetual stock, and I would like to stress the fact that policy- 
holders in the Standard, a mutual company, not only have the 
security of a life assurance and annuity fund (which itself stands 
on an exceptionally strong basis), but they have also £1,700,000 of 
additional security for their contracts in the guarantee fund. 


LARGE APPRECIATION IN VALUE OF SECURITIES. 


When we last year made an investigation into the value of our 
assets it was found that notwithstanding the abnormally low prices 
of securities there was still a good margin on the right side between 
the market and balance-sheet values. During the past year there 
has been a very large appreciation in the value of our holdings, so 
that on November 15, 1932, the margin between the market and 
balance-sheet values of our assets was very considerable indeed. 
I do not, however, regard the present investment situation as a 
normal one, and fully share the views of the chairman of one of our 
largest banks, who stated recently that the present is a time when 
wise men in business should, as far as possible, take every precau- 
tion to maintain their position in great strength. You will there- 
fore, I think, note with satisfaction that, following our practice 
for many years, no credit whatever has been taken in the accounts 
for any part of the appreciation in the value of our holdings. So 
far as the company’s actuarial liabilities are concerned, the manager 
and actuary adopted the same stringent basis that he has employed 
for some years past, the rate of interest assumed for the purposes 
of his calculations being 24 per cent. In the valuation of assets and 
actuarial liabilities in currencies other than sterling the par rates of 
exchange were adopted. I might mention that if the market rates 
of exchange ruling on November 15th last had been employed the 
margin of assets over liabilities would have been still further in- 
creased. After valuing our assets and providing for liabilities in 
the stringent manner mentioned above, and making the transfers to 
reserves already referred to, we have been able again to declare our 
annual compound reversionary bonus at the rate of £2 2s. per cent. 


LIFE “ASSURANCE AND PENSION SCHEMES FOR INDUSTRIAL FIRMS, 


Last year my predecessor in the chair referred to life assur- 
ance and pension schemes for industrial firms, and mentioned that 
the company had set up a special staff department to deal with this 
class of business. I am glad to be able to report that a very large 
number of enquiries were received last year from various firms and 
institutions, and many employers availed themselves of the services 
of our new department and effected life assurance and pension con- 
tracts with the company. We notice increasing interest is being 
shown by employers in these schemes. They are undoubtedly realis- 
ing that the establishment of life assurance and pension schemes 
assists materially in promoting a better understanding between their 
employees and themselves. Such an understanding is vital to the 
success of any commercial undertaking, and I, therefore, trust that 
interest in these schemes will continue to grow. 

The resolution for the adoption of the report and accounts was 
seconded by Mr T. Douglas Dobson and carried unanimously. 
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MIDLAND COUNTIES ELECTRIC SUPPLY COMPANY, BOVRIL, LIMITED 


LIMITED. 
CONFIDENCE IN ADVERTISING. 


STEADY PROGRESS. in 
; : : residing at the thirty-si 
The twentieth ordinary general meeting of the Midland Counties | Limited, noua a a ‘ aa “oad as 


Electric Supply Company, Limited, was held, on the 6th instant, | (chairman id . 
at Winchester House, Old Broad Street, London. 4 es Se oni ee f 

Mr. George Balfour, J.P., M.P. (the chairman), said that the | Australian Estates, whilst the “ Inve ws at Amount to Bory 
accounts indicated steady progress notwithstanding the long | panies ’’ were only £231 different fr . — in Associated (ay 
delayed industrial revival. The progress was all the more remark- The first alterati fi _ the 1931 figures, 
able when they bore in mind the industrial conditions of the the heading of “ ade saan rtance in the accounts came 
country from the date of the company’s registration. The current | pyogucts i sil “tr ree oe Material and Manufactang 

, , en at or : 






general Meeting of Bors 


on, the Lord Luke Fp. 
of subsidiaries y on BR 














year was their coming-of-age year, the company having been regis- | ¢) 316 949 : : below cog » 
tered as the Tramway, Light and Power Company, Limited, in | \,. re - Nema This reduction of some £2219 
December, 1912. & down referred to 





in part to a reduced stock of store cattle. tm the report aj 


Last April-May he was again in the 
heard so much about that great country 





When they reflected that the company had only had about 18 
months from the time of its registration to the outbreak of war to 





Argentine, but t 





hey ag 






establish itself in the areas in which it operated; that on the : Of late, especial! 

as ; ae : : tk ice-Presi » Specially « 
termination of the war in 1918 their activities had again been a eae the < President and the other members dt 
held in suspense by post-war legislation, and that they had been | , Be ission, that they would not expect him to Speak 





the subject at this meeting, but merely to say th 
them, and sincerely desired a successful issue to their negotiat 
Some of the Canadian Provinces, in their search for p 7 





compelled to suspend large developments until 1926, when legisla- 
tion vitally affecting electricity-supply undertakers had been 
definitely settled, shareholders would realise the rapid advance 





at they welcomes 













which the company had made in developing its areas since 1926, had made things difficult as regards taxation for a United King 
when they had been free to go ahead. company with branches in those Provinces. One could Quite a 

With regard to the transport undertakings, reduced spending stand the outlook of the revenue authorities. They saw 3 reat 
capacity due to bad trade had been felt by all transport concerns. | COMPANY, trading locally, and, without having much ides ol ts 
Notwithstanding that the directors had provided last year £47,224 distribution of its business all over the world, they endeavor 
for depreciation of transport assets, quite apart from the sum of to secure what seemed to them a reasonable proportion of thy 





company’s profits, but usually such assessment was altogether a 
extravagant proportion, possibly more than the whole of the local 
profits. Only by keeping very elaborate accounts for the PUrpote 
could they estimate the profits in each Canadian Provine j 
was quite difficult enough to run a business to-day, without having 
te spend the time studying the local fiscal laws all over the world 
where each province and country was at its wits end to nix 
revenue, They had got over this particular trouble by transferriag 
the Bovril Canadian business to a Canadian company that had be 
associated with them for twenty years—Food Specialists of Canada 
Limited—which was originally formed by Estates Control, Limited, 
and owned the Bovril factory in Montreal. The name has be 
changed to ‘‘ Bovril Canada, Limited,”’ and practically the whole 
of the shares belonged to Bovril, Limited, and Estates Contm, 
Limited. 

They had not diminished their advertising, as they considered & 
of the utmost importance to keep this bright and persistent. 4 
a time when purchasing power in many countries, and even io ‘ss 
one, was much reduced, a policy of keeping the virtues of the 
product well in the public eye met strongly with their approval 

The report was unanimously adopted. 





£128,500 appropriated to depreciation and reserves in this com- 
pany’s report and, after providing for that depreciation, the 
transport properties had earned a surplus of £10,200. 








WORK OF THE SUBSIDIARY COMPANIES. 





With regard to their principal business of electricity supply and 
the work of their subsidiary companies in covering the vast area 
under their control, the main lines and subsidiary cables were 
pushed out to nearly the outer limits of their territory in all 
directions. Their electricity supply area was about 2,200 square 
miles. Excluding an area of 16 square miles comprising three 
boroughs with a density of population of less than 5,000 per 
square mile, they had about 2,180 square miles with a density of 
population of under 440 per square mile. Notwithstanding the low 
density of population, they were able to show a resultant sale 
price per unit to the consumer comparing favourably with, and 
many times beating, the rates in densely populated city areas. 

He claimed it to be no mean achievement to be able to give a 
supply over that very large area at the rates which they were 
doing with that low density of population. He hoped that what 
he had said might tend to subdue, if not kill, much ignorant 
criticism which they frequently saw levied at supply undertakings 
of the most progressive character showing results which, in like 
circumstances, were not equalled or bettered anywhere in this 
country, and he questioned if they were anywhere in the world. 

The operating companies had extended their supplies to two 
additional urban districts and 92 parishes during the year, and 
supplies were now given in three boroughs, 30 urban distritts, and 
403 parishes. In addition, street lighting facilities were provided 
in two boroughs, 15 urban districts, and 86 parishes. During the 
year 149 miles of high-tension lines had been erected overhead and 
nine miles laid underground, and the total to date was 2,259 miles, 
of which 1,196 were high tension and 1,063 low tension. 

















SIR JAMES CRICHTON-BROWNE’S SPEECH. 


Sir James Crichton-Browne, M.D., LL.D., F.R.S., said 
he did not wish to pose as monumental, but he thought he cous 
claim to be an impressive example of what steadfast allegiance ¥ 
Bovril could do, both in the maintenance of nutrition, and the p* 
vention of obesity. He said that they were told by all those ¥™ 
ought to know, by the chairmen of our great banks, by leading 
statesmen and politicians, that what was wanted above all tse 
at the present moment was confidence. He believed Bovrs = 
calculated in some degree to correct and alleviate that swe ® 
things. If those who were below par would take @ course ® 
they would soon find themselves at a premium. After 4 cup ob 
a man felt less despondent than he did before. Generally *' 
up the nerves, imparted spirit and morale, and inspired confides 
of a more enduring kind than whiskey. 

In the course of further remarks, he drew attention to 1 is 
quieting fact that during the last thirty years there had bees ® 
retardation in the rate of decline of mortality from — 
tuberculosis amongst adolescent males and an actual incresn 
the death rate amongst young women from 15 to 29 years of agt 

He attributed this to two factors—malnutrition and — 
Young wage-earning girls often worked under conditions 0! . 
and strain. After a hurried, perhaps scanty, breakfast perp 
to journey to their places of business in all ee ae 
contracted colds which they neglected. They had 4 lane . 9 
not dietetically satisfactory, and in the evening, owing od 
classes, cinemas, theatres or dances, they did not get eg 
required. Sir James suggested that if those girls cou ners 
vided with a cup of Bovril and a biscuit at 11 o'clock a cost 
noon this would prove a valuable protective measur®, . 
which would be more than compensated for by ™° 
duction and diminished absenteeism. 
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RISE IN SALES. 









In comparison with 1926, the number of units sold had risen 
from 73,564,000 to 213,733,000, and the total number of consumers 
from 11,366 to 51,533. The average price received for the whole 
of the output over all their area was .975d. per unit. Omitting 
altogether any fluctuations from a very large user, and taking the 
whole of the miscellaneous business of the company, the increase 
during the year in units sold was over 11,000,000. The extensions 
to the Spondon generating station were complete, and the results 
achieved had come up to their highest expectations. 

Referring to the accounts, the Chairman said that in his opinion 
the power and lighting properties were of a value to-day greatly 
in excess of the cost in the books. 

The trading profits of the subsidiary companies amounted to 
£503,642, and £128,500 had been appropriated to depreciation and 
reserve account. The available balance was £152,077, and after 
paying the preference dividend it was proposed to pay a final 
dividend at the rate of 9 per cent., making 7 per cent., less tax, 
for the year on the ordinary shares. 

The report and accounts were unanimously adopted. 
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CLERICAL, MEDICAL AND GENERAL LIFE 
ASSURANCE SOCIETY. 


LARGE GROWTH IN FUNDS. 


he 109th annual general meeting of the Clerical, Medical and 
neral Life Assurance Society was held, on the 9th instant, at 
Society's Chief Office, 15 St. James's Square, London, 8.W. 

{r Francis E. J. Smith (chairman of the Society), in the course 
his speech, said: Although the gross new business which we 

i from the public in 1932 actually exceeded in volume that 

1931, the gross and net totals retained show some diminution. 

» however, are results for which I do not propose to apologise. 
js not only from the new business aspect that 1932 has been a 
, vear. It has also proved difficult to maintain the contracts 
edv on our books. To realise this fact, you have only to glance 
the amount which we have paid away for surrendered policies. 

amounts to over £200,000. A year ago, when the amount 
the surrender values had risen to close on £150,000, I described 
-; figure as “an index of the prevailing financial depression.” 
» fact that the 1932 figure is even higher than its predecessor 
‘nts its own moral. 
The death claims of 1932 have been heavy in amount; but 
ir general character was favourable and a satisfactory mortality 
ofit has resulted. 
We have received as the consideration moneys for annuities 
» record sum of £438,000, as annuities have leapt into demand 
a means of restoring reduced incomes. It is largely due to this 
normal influx of annuity business that, in spite of heavy out- 
ings, the life assurance fund is raised, by the record accretion of 
2,000 to nearly £11,300,000. 


THE SOCIETY'S ASSETS. 


A striking change has taken place in the value of our assets since 
last addressed you @ year ago. The market value of our Stock 
xchange securities was then £310,000 below their book value; 
sy now stand at £200,000 above those same values, a total 
pprovement, during the year, of over £500,000. Indeed, at the 
of 1932, the market value of these assets was higher than at 
nuary 1, 1931, the opening day of the present bonus period. 
As regards our investment trust company, the share capital has 
en increased during the year from £260,000 to £300,000. We 
ve carried interest earnings to reserve and on December 3lst 
t the investments showed a depreciation of just under 18 per 
nt., as compared with nearly 26 per cent. a year previously. 
owing for the revenue balance, the depreciation is under 11 per 
nt. 
The past year has cast an overshadowing economic cloud on all 
p problems of a life assurance office—investment difficulties 
eet us at every turn. The problem, too, is no longer, as it was, 
ly domestic, but extends far beyond these shores, and is now 
ntuated by the crisis in the United States, the full extent of 
hich cannot yet be measured. Issues of vast magnitude depend 
hb the World Economie Conference which is to meet in the near 
ure. I have no hesitation, however, in declaring that, in the 
ere of life assurance, come what may, this society, with its 
perabundant reserves, is in an unrivalled position to withstand 


iversity, or to benefit by that return to stable prosperity for which 
all so earnestly hope. 


BONUS PROSPECTS. 


Our confidence in the future remains unshaken—resting as it 
bes upon a firm basis of fact. In 1931 we declared a record bonus, 
bt that declaration did not strain our existing resources. On 
® contrary, our reserves reached a standard never before equalled 
our history. Since 1931, two normal years’ working profits 
ve been earned. To-day our profits derived from mortality 
2 economy of management continue unimpaired; interest 
ungs alone are in question. The future trend of the net rate of 
rest depends largely upon the degree to which the present forces 
cheap money and heavy taxation continue to operate in com- 
hation. In this connection I would like to remind you that our 
ilities are valued upon the unusually low interest basis of 24 per 
nt. The net rate of interest earned upon our funds in 1932 was 
8s. 1d. per cent.—nearly £2 per cent. higher than our valuation 
®. So long as any such interest margin is maintained it must 
bstitute the main factor in ensuring the permanence of future 
huses. Even if present tendencies continue and the peak of 
"us Tates may have been passed, the present standards of the 
“ty reserve strength and profit earnings give every indication 
* our with-profit policyholders will continue to receive highly 
uslactory bonuses. 
" report and accounts were adopted. 
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LONDON BRICK COMPANY AND FORDERS, LIMITED. 


THE GOVERNMENT AND THE BUILDING INDUSTRY. 


The thirty-third ordinary general meeting of the London Brick 
Company and Forders, Limited, was held, on the 9th instant, at 
the Connaught Rooms, London. 

Mr P. Malcolm Stewart, O.B.E., J.P. (chairman and one of the 
managing directors), referring to the balance sheet, said that the 
general depreciation reserve had again been strengthened by the 
addition of £175,000, raising the total to £1,075,000, a growing 
source of strength to the company. Investments stood at £93,134 
and if to that was added £459,474, representing cash at bankers 
and British Government securities, there was a total of £552,608 
of those liquid assets, a satisfactory increase of £151,220. 

The profit on trading amounted to £403,133. If to that was 
added £18,080, interest and income from investments, the total 
revenue for the year at £421,214 enabled them to recommend the 
payment of a final dividend of 5 per cent., making 15 per cent. for 
the year, as ayainst 20 per cent. last year. The decrease of £69,831 
in the profits nearly represented 5 per cent. on the ordinary share 
capital, The reduction in profit was directly attributable to the 
decline in the building trade, which had experienced a very definite 
check in 1932. He hoped the shareholders were satisfied with the 
results, which were better than the directors had anticipated a 
year ago. 

With regard to the causes of the setback in the building and 
construction industries, last year he had instanced the Government's 
attitude towards local authorities, and had appealed for a statement 
from the Government which would differentiate between wise and 
unwise expenditure. He was glad to say that there was evidence 
that the Government was sympathetic to the case of the building 
industry, and was seeking to find means to ease the situation 
Unfortunately, there appeared to be much hesitancy in defining 


what was wise expenditure, and adequate practical assistance was 
not forthcoming. 


INCREASED EFFICIENCY FROM SHORTER WORKING HOURS, 


The past year had been a somewhat difficult period, but they 
had been well backed in their efforts by their staff in all depart- 
ments, and by their employees, who, by working shorter hours, had 
at some works made possible the employment of more men and at 
others had prevented a number from being discharged. With 
that help, which he gratefully acknowledged, and by factory 
reorganisation they had for some time been able to produce the 
bulk of their output in a five-working-day week, leaving Saturday 
free excepting for loading, dispatch, maintenance repairs and other 
essential services normally completed by noon. 

Thus overtime and unduly long hours had been avoided and 
time for rest and recreation afforded. That did not represent the 
limit of the advantages gained, for they found that the condensing 
of the main manufacturing operations into five days gave an in- 
creased efficiency of production of definite value and justified the 
capital expenditure on the extra plant that it required. Further, 
it gave the workers the opportunity of learning the use of leisure 
and of enjoying more rest and recreation. Industry would have to 
come to shorter working hours. Those were the gifts which 
mechanisation offered to mankind—gifts which, if grasped by 
manufacturers generally, would make an effective contribution 
towards the solution of the problem of unemployment. 

A concerted effort was being made to bring home to the Govern- 
ment and all interested that the buiuding industry afforded an 
exceptionally high degree of employment. A national council for 
the building industry had been recently formed, representing all 
sections. It was doing good work. The Government and local 
authorities had backed the building societies in their effort to 
make loans on easier terms. Then there was undoubtedly a 
tendency for capital to find its way into construction. Those 
things went in cycles, and bricks and mortar were again coming 
into fashion as an investment. Thus there were several agencies 
at work to help the building industry, and he was hopeful that their 
influence might soon steadily grow. 

If better times were to be experienced, it would be necessary 
for the Government to give assistance to and sanction some of the 
incomplete schemes on which money had already been spent, but 
from which the full benefit was not yet being obtained, and to assist 
some of the many projects shelved which offered definite facilities 
to the public. The measures now being taken would, he feared, 
make themselves but slowly felt, and, if they were to see a real 
improvement in the building trade, work must be started which 
came under those categories. With regard to the prospects for 
the current year, deliveries to date exceeded those made last year 
for the same period. 

The report and accounts were unanimously adopted. 
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‘ THE SCOTTISH WIDOWS’ FUND AND LIFE 
ASSURANCE SOCIETY. 


NET NEW BUSINESS AGAIN A RECORD. 
TOTAL FUNDS EXCEED 230,000,000. 


The one hundred and nineteenth stated annual meeting of the 
Scottish Widows’ Fund and Life Assurance Society was held in 
the Society’s Offices, Edinburgh, on Tuesday, March 7, 1933, Mr 
T. J. Carlyle Gifford, W.S. (chairman of the Ordinary Court of 
Directors), presiding. 

In moving the adoption of the report and accounts, the Chairman 
said: The improvement in financial confidence which began in 
Great Britain a year ago, and steadily developed during 1932, is 
reflected in this society’s affairs by the fact that whereas a year 
ago the margin of surplus value of our assets over the balance 
sheet figure was narrow, to-day it is wide. The reserve which the 
society thus possesses against fluctuating values may well prove 
of much importance in the future. We can never leave out of 
account that it is the business of the society to enter into long- 
term contracts under which it becomes responsible for the accumula- 
tion of the savings of members during a large part of their lives. 


BENEFIT OF BOARD’S INVESTMENT POLICY. 


For the surplus in the value of our investments we are in great 
measure indebted to our policy during recent years of holding a 
large part of our funds in British Government securities, which, 
in so far as they were long dated, were during 1932 the best 
possible investment. But the rise in the value of high-class invest- 
ments brings a new problem before us—that of securing a re- 
munerative outlet for the new money which the society annually 
accumulates for investment. Fortunately the very age of the 
society lightens the incidence of that problem. Owing to 
the fact that each year about two millions sterling fall to be dis- 
bursed in settlement of claims, the annual increase in our funds, 
while in itself substantial, is small in proportion to the total funds, 
which are now large. 


HIGH TAXATION. 


Thus, the effect of the lower rate of interest which we can 
obtain on new investments is felt only gradually over a period of 
years. Moreover, with direct taxation at its present high level, 
there must be some hope of an ultimate reduction—a matter of 
real importance to the society. A reduction of sixpence in the 
income tax would at the present time be equal to a rise of two 
shillings in the average net rate of interest upon the whole of the 
society's funds. 

The past year has been favourable, not only to the management 
of the society’s funds, but also to the volume of new life assurance 
business. For the third year in succession our net new business 
has reached a record figure. 

We have now entered what is familiarly known as ‘ Bonus 
Year,”’ at the end of which our quinguennial valuation and distri- 
bution of surplus fall to take place. ‘‘ Bonus Year”’ in the past 
has always been the occasion of a special new business effort. In 
spite of the extraordinary vicissitudes of the past four years, we 
look forward with confidence to a successful report to be presented 
to you next year for the quinquennial period, and accordingly our 
New Business officials may continue their efforts with unabated 
enthusiasm. 

Turning to the revenue account, interest revenue, both gross and 
net, shows but little change. The society has not escaped a share 
of defaults which have taken place throughout the world, but 
notwithstanding these, the rate of interest is only one shilling and 
sixpence per cent. gross or one shilling per cent. net below the 
rates for 1931. The mortality experience has again been 
satisfactory. 


FUNDS OVER £30,000,000. 


During the past year the funds of the society have increased by 
£820,000, the largest increment for many years, and the total of 
our funds, as shown in the balance sheet, is now over £30,000,000. 

For the individual, and particularly for those dependent on him, 
the best protection against an uncertain future is Life Assurance. 
The fall in interest rates, which has improved the capital position 
of the society, has reacted adversely on its members, in that they 
must now contemplate a changed yield to be obtained from their 
policy moneys when paid. A year ago five per cent. was a rate 
which could be obtained on securities of a good class. To-day the 
rate has fallen by at least one per cent. For most people the vital 
consideration is “‘ what income will my estate produce for the 
support of my family when I die?” 
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The outlook to-day is that whatey . 
ment of debts, death duties, etc., will 4 Aare ater sis 
than would have been the case a year ago. Th _ 
interest rates makes it desirable for members > & chat i 
consider again whether they are insured for an on ad 
adequate in the changed circumstances. We ha: me Nich 
simple chart for which we suggest our members od Prepared 
which will help them to judge how far they are ad ne 
and our officials will be glad to assist them in their } 
of the question. “Onsideig 
The directors’ report, and the accounts, 


unanimously, as ened, Were adontad 





B. MORRIS AND SONS, LIMITED. 
SATISFACTORY POSITION—IMPROVED PROSPECTS, 


The annual general meeting of B. Morris and § 
held on the 9th instant, at Winchester Son 2 ee 
London. am, 

Mr A. J. May (chairman and managing director ) 
his speech said : 

The capital has been reduced by the repayment in cash of £50, 
7 per cent. preference capital. We shall now require £3,500 a yee 
for our preference dividends as against £7,000; a useful Saving tha 
will benefit the company in future years. Business js showny 
improvement, and there is every prospect that we shall dys 
increased earnings before long. I would remind you that we hay 
no goodwill item in the balance sheet. 

The financial position is satisfactory, and our reserves are rasp. 
ably liquid. The results for the year would have been much betie 
had it not been for the additional 8d. duty on raw material impos 
fifteen months ago. Actually, owing to the prevailing conditions 
this extra duty resolved itself into a special tax on the manufactux 
and the trade, as it was not possible to pass the full arnount on to the 
consumer, 

It seems a pity that the Government does not impose the nes 
sary taxes in a more scientific way than at present. Our system¢ 
taxation is many years out of date. Taking into consideration t} 
amount of labour involved, tobacco used for cigars should be tard 
at a lower rate than at present. Cigar sales were not up to th 
previous year. The cigar trade is the only part of the tobses 
industry subjected to foreign competition in the Home marke, 
Approximately 25,000,000 cigars are imported into this county 
yearly: the bulk in recent months coming from America. 

Every cigar required for Home consumption could be made hem 
If cigar smokers here would realise that high-grade British agws 
are sold at much lower prices than the imported product, thy 
would not only save money, but find their smoking more enjoyable 
If any of your friends are cigar smokers, you might recommend 08 
leading brand of high-grade British cigars—Las Dos Coronss 
which we make in several sizes, and which retail at 7d. to ls @ 
each. Fortunately, during the year we were able to increase @ 
business in cigarettes and tobacco. 

We have maintained our policy of giving the utmost value fa 
money. In consequence, we have received very loyal support ina 
our friends in the trade, and smokers who prefer value and quail 
to coupons. 

The report and accounts were adopted. 


In the courne of 








Government Returns, X. 
——————————————————————————— 


NATIONAL ACCOUNTS. 


The total ordinary revenue for the week ended March ‘= 
amounted to £26,319,800 against ordinary expenditure of £14,01 ~ 
After allocating £1,496,600 to Sinking Fund, and cect 7 
decrease in Exchequer Balances of £88,211 the qe nt 
week, as shown below, reduced the National Debt by £7,947, 
approximately £7,839 millions. f 

+ Inclading £150 millions on account of Exchange Bqualisation Fund. 


(000’s omitted.) 


‘ . 

ational wances + 10,400 | Treasury Bills ...... js" 
. ee Oertibentas + 530 ‘Treasury Bonds repaid 

* as” 





+ 10,774 


18 
A complete analysis of the National Debt ot December SI, 
was printed in the Economist of January 7, 1955. 
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Total Receipts into the Exchequer 


Estimate SE 
yer | ApaIL, | Apalh, | Wek | Week 
en 
1932-35. Mar. 4, Mar. 5, Mar. 4, 
1933. 1932. 1933. 


580,000} 62,140,000} 3,930,000) 4,530,000 
080,000} 59,560,000) 1,600,000) 1,240,000 
13,820,000) 100,000) 1,000,000 


70,000 70,000 


174,570,000) 153,642,000) 125,314,000) 2,992,000) 2,831,000 
125,430,000) 113,784,000) 112,200,000) 987,000} 959,000 


3,979,000} 3,790,000 


101,000} 180,000 

250,000) Dr450000 
1,210,000} 1,230,000 ooh oes 
4,893,737) 13,672,109 73,759 84,174 
18,392,532) 16,762,872) 692,058) 164,845 


3,900,000 


SELP-BALANCING 
REVENUB, 
59,188,000} 53,400,000} 52,450,000) 750,000) 700,000 
22,910,000} 22,575,000} 22,319,000 
82,098,000) 75,975,000} 74,769,000 


——_—_— —|—___—|- . 
736,044,269 ee AeR ar T Tn ee ane 


Total Issues out of the Exchequer 
to meet payments. 


EXPENDITURE. Aprill, | Apri) 1, Week 


1932, to 1931, to ended 
Mar. 4, Mar. 5, Mar. 4, 
1932. 1933. 


£ £ 
276,000,000) 261,791,021/285,937,636) 2,908,511) 2,975,284 
6,177,158} 5,625,888) 387,798) 345,238 
3,500,000} 2,499,915} 2,582,810 19,744 700 


.. 1286,300,0001270,468,094|294,146,334| 3,316,053] 3,321,222 
Total Supply Services (ex- | ——————_—_, ——_____ | —____—__ aaiahicn 


cluding Post Office) ... |468,652,000}402,548,927|395,576,744/10,703,628) 11,292,283 


Ordinary Bxpenditare.. |754,952,0001673,017,021/689,723,078| 14,019,681] 14,613,505 


SELP-BALANCING = 
EXPENDITURB. 
Office 


59,188,000} 53,400,000} 52,450,000} 750,000} 700,000 
22,910,000} 22,575,000} 22,319,000 eee ove 


82,098,000} 75,975,000} 74,769,000] 750,000) 700,000 


837,050,000] 748,992,021)}764,492,078) 14,769,681) 15,315,505 


Sinking Pund (1928) ... | 32,500,000} 16,657,781} 30,040,649] 1,496,572) 1,924,018 


Total (including New 
King Fund 1765,649,802|794,532,727| 16,266,253) 17,237,523 


28,956,349]... - 
... __1794,606,151'794,532,727! 16,266,253’ 17,237,523 
ihe cere revenue and expenditure to March 4, 1935, is 
: wi 
Financian Year, 1932-33, Apri lst to Marcn 41x, 1933. 
(000’s omitted.) 


£ 
eeee 673,017 
16,658 
28,956 


£181,492 
Net borrowing .....c.ccccecsereeesseeees 55,555 


718,631 718,631 


POSITION OF THE FLOATING DEBT. Moremm’ 


Means Advances Out- Mar. 5, °32. Mar. 31,°32. Mar. 4, ‘33. Mar. 4, "38 
Pubite 50,400,000 7,500,000 31,750,000 +10,400.000 
sevecseee 664,830,000 604,455,000 805,140,000° — 18,315,000 


Posting Debt. v.evens 622,480,000 611,958,000 836,890,000 — 7,915,000 
wt LOO, the proceeds of which were not carried to the Hxchequer withis 


—_—_ — ed 
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TREASURY BILLS BY PUBLIC TENDER. 

Tenders for £45,000,000 in Treasury Bills were opened on 
March 3, 1933, and the total amount applied for was £67,120,0 0. 
Tenders were accepted for bills at three months, dated Monday to 
Friday at £99 17s. Od. about 70 per cent. and above in full; 
Saturday at £99 17s. 1d. and above in full. The amount allotted 
was £45,000,000. The following table shows the weekly record for 
the past three months, also at various dates. 


Amount Total Amoun 
Offered. Applications, Allotted. 


> 


- 
= 


233 


2 2323233 


- 
- 


ee 


SReeeue 
ee 


o 

5 

S 
AMWOOMOSS snacmeH 


ssssses 
338 


as 
one 
3 
ecocoocococoo Oorrcoconwne 


* 
- 


o 
S 
6 


45,000,000 
40,000,000 
40,000,000 
40,000,000 
40,000,000 
45,000,000 
45,000,000 
45,000,000 


NATIONAL SAVINGS CERTIFICATES. 


set 

3855 
So 

3338 


45,000,000 
45,000,000 
000 


Total Sales of Savings Certificates, omS 


€ 
Week ended Feb. 18, 1933 1,097,498 877,998 


Feb., 1916, to Feb. 18,'1933 1,129,761,563 889,419,000 


At the end of January, 1933, the amount remaining to the 
credit of investors in Savings Certificates, excluding interest, was 


£381,545,202. 


Che Bankers’ Gasctte. 


BANK OF ENGLAND. 
Return for week ended Wednesday, March 8, 1933. 
ISSUE DEPARTMENT. 


Government Debt 

Other Government Securities... 248,108,532 
Other Securities 

Silver Coin 


Amount of Fiduciary Iasue...... 275,000,000 
Gold Coin and Bullion 


£434,954,080 
BANKING DEPARTMENT 


£ r 
14,553,000 | Government Securities 78,705,258 
3,679,933 | Other Securities :-— 
Public Deposite* 14,984,436 
Other Deposite— 
Bankers..........£112,577,469 
Other Accounts £34,525,448 


Diseountea and 
Advanoes...... £11,761,156 
Securities......... £17,482,859 
———- 29,244,016 
————— 147,102,917 71,626,757 
7-Day and other Bills 2,744 | Gold and Silver Coin ............ 747,000 


£180,323,030 £180,323,030 
® Including Exchequer, Savings Banks, Commissioners of National Debt and 
Dividend Accounta. 


Amount, Inc. or Dec. on | Inc. or Dec. on 


Both Departments. | Mar. 8, 1933. | Last Week. | Last Year. 


£ 
8,852,325 
7,148,811 
19,012,452 
1,343,315 
94° 


9 
36,357,850 
9,182 


23,420,369 


£ £ 
Note circulation | 363,327,323 | + 4,043,265 
Public deposite 14,984,436 {| —11,456,552 
Bankers’ deposits | 112,577,469 + 8,103,345 
Other Gepasits .....cccccscererersereerees i 525, - 16,716 
Seven-day bills .............sceeeeseeceees ~ 
Total, outside liabilities .. + 
Capital and sest 


++++44 


262 
525,417,420 673,080 
18,232,933 | + 2,330 


Government debt and securities 337,828,890 | — 2,620,879 
Discounts and advances } 11,761,156 | 203,712 
Other securities 29,640,785 
Silver coin in issue department ...... | 3,718,442 
Coin and bullion (bank's reserve) ... 160,701,080 


l+11++ 


Reserve of notes and coin in banking | | 
department | 72,373,757 + 5,641,079 + 30,393,341 
Proportion of reserve to outside lia- | ———————_-| -_—_-_______|___ 
bM(a) Banking D onl 
a epartment y 
” @ ene 7 48% + 44% 
(b) Goid stocks to deposite and 
notes (“ reserve ratio "’) 30H % + 18% 


(000’s omitted.) 
Igsue Department. Banking Department. 


Date. Notes Oircula- Public Bankers’ 
Tasued. tion. 


112,577 


ay nid pas, ih 








Qt: 


—s 


ee ee 
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arch 1], 1933, 


(000's omitted.) SOUTH AFRICAN RESERVE BANK—tIn ¢, (000s 
Iasue Department. | Both Depts. Banking Department. oh 4, a Mp. U0. Pb. Fey = 
sees Teen ok Od gy peers 6,831 | 7,7 1933, | 1933. "| 
patent Securi- Ratio, Secari- | “Vavan. | Securi- 5 62g [| "sp; | 
ties.| ties. | and Reserve ties. om. ties. ee | x 

z ’ 164 ll ’ 
1933. oo) ede r wisn | 7326 | MSE | gE | Ee 
Feb. 1) 266,311} 4,974 | 127,122 | 254] 89,378 | 11,943 | 17,191 Sal | 1,908 | 1838 | iso | TES Ue 
m» 8) 266,354) 4,933 | 127,934 | 254] 90.308 | 12,147 | 17.125 1,000 | 3,000 “t 
w» 15} 263,452 | 7.830 | 132,947 | 26%] 90.858 | 11.970 | 17.417 "302 J ng | 200 | 2.000 | 1,000 | 
m 22) 256,360} 14,928 | 142,983 | 27] 86,380 | 11,948 | 17,626 7,781 | 9,077 9) "5|% 
Mar. 1) 253,950 | 17,334 | 150,967 | 28%| 86.500 | 11,965 | 18,543 ’ 1. $339 | 7.943 | ato | a! 
259,124 78,705 17,483 4.820 | 91323 | 11278 net L744 | ig 
15,010 gy 

50-9% 41-1% | 40 5% | 40 6% | 40-60 


BANKERS’ CLEARING RETURNS (000’s omitted.) 


| Town. tetropouran Country. | Total. 










1933. t ¢ 
January 3 to OB Setmeees 422,568 4,730,566 
Week ended ee wai iebeinees 44,901 647,325 
Week ended March 8 ........0000--. 62,618 571,111 
Total to date, 1933.............0.--.. 530,087 | 5,949,002 
Total to date, 1932................... 528,722 | 5,438,346 


+ 1,365/| + 510,656 


Increase or decrease in 1935 of = 03% |= 94% 





Total for year 1933 c.cccsesceesees 2,667,919 | 32,111,959 
Total for year 193] ..............0+- 2,752,209 > oor a1 
Increase or decrease in 1932 od a oon is ll: "3% 





PROVINCIAL CLEARING RETURNS. 








(000s omitted.) 
Week ended otals, 
March 4. Month of February. January 1 to 
March 4. 
1932. | 1933. | 1932. | 1933. | Toe OF | 1932. 1933. 
No. of working days 25 24 % a 
BIRMINGHAM ...... + 7-9 | 21,631 | 22,573 
BRADFORD........... — 8-7| 7,991 | 7,374 
+ 2-3] 10,605 | "970 
we | 44,635 | 44,939 
+ 2-8 7,581 7,556 
+61] 8840] 9125 
=17-9| 7,163 
+ 5°4] 50,790 | 51,679 
— 8-0 | 93,978 | 89, 
+20°6 | 12,028 | 13,894 
+ 61] 4273 | 4,336 
+42] 8037] 7,710 
— 05 265,824 





OVERSEAS BANK RETURNS. 

HOTE.—The latest return of the Bank of Russia in*the Economist for 
September 10: Chile in January 14; Portugal in January 21; Denmark in 
February 11; ~~ in p, So Celanese 25; Canadian Banks, Italy, Roum ania, 
pa Japan, Nation 6 ee pe ee. Jugoslavia, Bulga 

Greece, Turkey, aa. BOS. Banks, New York Feder 
Reserve in March 4. 


BANK FOR INTERNATIONAL SETTLEMENTS. 
(In Millions of Swiss Francs.) 
Feb. 29, | Nov. 30, Dec. 3, | Jan. 31, ) 28, 
1933. 





ASSETS. 1932. 1932. 1932. 
a evsonveconcosoccese 2 6-4 10-9 15-1 12-3 O53 
o_o ppenvbcenentnenauborsses peoscoccess 82-3 90°6 | 100-5 88 7 96:7 

and acceptances :— 
= Guensendecsesesoeneseues 2 as =? 334 8 | 298-4 
Treasury eresccccocccocsoossooeccosce . . , 1756] 255-7 
Time funds :— 
Not exceeding 3 months ............... 221-1 | 235-8 | 231-5 | 241-2] 223-2 
Sundry investments.............00-cee0000 -}| 110-8} 158-9] 1630] 1633] 156-3 
9-5 8-4 7:0 7-3 7-4 
108-5 | 125-0} 125-0] 125-0] 125-0 
3°8 9-4 94 9-4 9-4 
153-8 | 153-8 | 153-8 | 153-8] 153-8 
76-9 76-9 76-9 76-9 76-9 
68-6 68-6 68 6 68-6 68-6 
Time deposits of Centra! Banks :— 
Not exceeding 3 months : 
Por their own account .............. 158-4 24-4 23-8 as: 9 113-3 
For — paceencoczecene 21-3 eve a 
Other ee aie ‘ sit 6-2 "6: d 
t deposits of Central Banks :— , oe 
‘or their OWN account .........ce.000s 321-6 452-3 507 3 497-9 | 436-0 
For account of others ............ — 61-5 12-6 13-7 12°4 15-6 
Other deposits .......ccescereererereeeees 5:9 01 0-1 0-4 0-4 
Miscellaneous items ............0+-+s00s000+ 30-6 38-4 38-9 40-1 41-6 





FEDERAL RESERVE MEMBER BANKS. 
In $'s (000,000’s omitted). 
1932. 1933." 1933. 1933" Tea” wyeie” 


LOOMS seveseeseeseeseseees | 12;609 | 10,040 | 20,166 | 10,028 | 10,08 

Investments.........+++. 6,997 8.579 8,559 8,545 aeee oes 
Demand wees | 11,001 | 11.936 | 11,899 | 11.699 | 115551 | 2 
Bromma =| “ae | He | RS | tee | tee | “te 
3,524 | 3,558 | 3,440 ae 









* In accordance with Financial Adjustme . A 
namely, £792,916, has been written a 7 ct, 1932, balance of 


IMPERIAL os OF oa rupees (000's omitted) 
dase Feb. 12, | Jan. 13, | Jan. 20 Jan. 27 DL 


1932.” |" i935.” | “tas 1935.7 | tS Pa 
Total securities... | 19,21,15 | 32,97,01 | 33.55.04 | 32.7987 | wy | SS 
LORDS vosessveseeeresseeee | 9,46.89 | 6.77.84 | 6.23,10 aan 33,69.01 | 13915 






Oaah credits .....--seee+ | 25,3103 | 18,27,77 | 18.01.72 | iso2'e7 | eeeee | Sl 
Inland bills ........... - | 5.66.80 | 1.9567 | 2:40:10 | 2 27's ‘ann = 
Poreign Dilla weeeeeees | 32,82 | '15.14| ‘16,95 | “Io's | *3et!| tn 
Dead atock nos... 2,68,65 | 2,61,24 | 2.61.33 | 261.39] a¢rss) oe 
. with other banks aloe were 4.74 7.35 | "32 “ 
ows eocccceces eos 16, +94 | 19,80,00 20,17,40 18,97,29 wu 
UP severe | 5.6250 | 5,62,50| 5.62.50! 5.62.50 | 5405 
abeesintintiandt 5,00,00 | 5.17.50] 5.17.50 | 5.1750 eins ~ 
Total deposits ......... 67,42,64 | 74,28,40 | 77.43.40 | 80,22,00 | 76.5836 | ay 
The above inclodes— é é é in me 
Deposita in London 1,405 1,665 1,643 164) 1687) ge 
Advances in London 1,373 1,791 1,798 1,756] Lm) i 
Cash, &., at other “| 
Banks in London ... 125 58 39 58 %| 9 
Sap Sees 


BANK OF FRANCE.—In francs (000's omittad 


Mar. 4, Feb. 10, Feb. 17, 


Feb. 24, Xz} 
ASSETS, 1932. 1933. 1933. | 193s it 
Gold ........ pasasoepes esses | 75,737,753 | 81,580,732 | 81,320,101 -| 81,016,694 alle 
Foreign asseta— 
t deposita......... | 4,333,384 | 2,901,654 | 2,767,755 | 2,601.24) 243g 
Billa, &C. .....0000 eccee 8,903,286 1,493,617 1,635,479 | 1,799,562 
Home bills ............00+ 4,499,025 | 2,542,429 | 2,739,340 | 3,303,437 a 
Advances against sec. j 
To the State ....... 2 3,200,000 | 3,200,000 | 3,200,000 | 3.200.000 32m 


Other advances ...... | 2,802,935 | 2,600,837 | 2,609,296 | 2,580,468 2éslum 
ee Dept. 6,882,476 | 6,673,828 el 6,646,628) 6,630 
ing forward exch.)... | 5,796,189 | 6,142,460 | 5,922,654 | 5,918,902 ; 
LIABILITIES, 
Notes in circulation ... | 83,452,267 | 83,941,559 | 83,373,193 | 83,986,388 ATL 
Public deposits ......... | 3,909,747 | 2,126,065 | 2,504,383 | 2,2 25,506, LITE 


Private d \) en ee ae 18,546,546 | 18,608,268 | 18,457,526 110M 
Other thes ......... 626,550 | 2,521,387 / 2,382,609! 2,397,714. 





THE REICHSBANK.—In Reichsmarks (000’s omitted). 
Feb. 29, ] Feb 15. Febas | eu 





ASSETS. 1932. 1933. 1933. | 18 
aaa ieee ace 928,495 | 822,583 | 786,716 | Te 
Of which deposited abroad .............«. 69,018 38,116 50,455 | 408 
Reserve in foreign currencies ............ 148,848 97,970 | 133,974 | ie 
Bills of exchange and cheques ......... | 3,367,468 | 2,317,099 | 2.277.255 8m 
Silver and other COID —..........c0csseeeeees 120,694 303,788 | 325,120) WIM 
Notes of other German banks ............ 2,112 11,366 1244 | 4 
NID’ cntinatidclinatibvtsmeamentndsninee 303,043 76,741 76,061 | 23a 
Investments .........22. A 161,810 | 400,826 | 400,873 | “Um 
Other assets .........00000- scccccccscesccecee | 977,030 | 839,215 | 790,779 ik 
LIABILITIES. | 
Share capital ........... casein se | 150,000 | 150,000 150,000 | ae 
i deteleetcoetontiannie cecanamsianated 337,331 | 417.426 | 417,426 | a 

Notes in circulation .........0.0+ sescceeees 4,268,316 a HH 3, a es 
Other maturing obligations ...... 422,739 , 

Other Mabiittiee iat ashiiemaiiens sesveeecce, | 832,114 | 767,672 | 759,858 | TS 
Cover of note circulation .................. 25:2% | 289% | 296% | 7H 





NATIONAL BANK OF BELGIUM.—In belgas (000's omitted, 
enema 


Position, 
28° | Mar. 3, Feb, 9, | Feb 16, | Feb. 25, Mat 


ASSETS, * 14. 1932 1933 1933. | 193 |? 
ee eee 2,821,620 2,616,005 (2,616,888 2.63014 26 
* alanoes abe i} ae : | | 6066 
Silver and other coin 46,276 | 67,538 | 68,558 60,68 BS 
Becarities....-...-.-uee-.2 |697,600 "| 913,225 | 786,409 | 774,194 | 175.1% 


12,835 SS 
Notes in circulation eo. | 934,150 |3,746,810 |3,567,783 3,529,269 3,5 
Ourrent account ...... | 112,125 105,377 77 | 281,569 _ 282849 | 30088 55 


(a) In thousand francs. 
BANK OF JAVA.—In florins (000's omitted). 


Feb. 25, Mes 

oaltion, | Mar. 5, | Feb. 11, | Feb. 18 is 

ASSETS. May30,19i4) 1952. | 1983." | 1958. ae 
eae 22,971 j222. mds 155,780 | 156,880 157,900 + 

lve essetesnveosenreesne 29,785 | , 47,003 seat quali 
Discoun advances, 53,160 | i 13 : 

nhieu =|} 717,567 108,371 { 17,680 | 18,020 wae 7 

Other Agsete <...sccccccce| we 7 26,070 | 26,220 | 27.500 [ 
LiaBILITIES, 06.60 MY 

Notes in circulation ......| 109,499 | 229,410 | 206,270 | 205.05) ee Se 

Deposits and bills payable} 11,250 | 37,258 | 52,020 | eo 


SWISS NATIONAL BANK.—In francs (000's omitted). 


tion, “s 
Me 31, | Feb. 29, Feb. 1, re 16 | | Feb. - 
saoiieateathiteliad wits 2,497,803 |2,517,726 ait. 728 | 2520.88 
oreign - st! 3 
Vihear cs cd Jas 97,625 | 43,191 ee Ht i 
Discounts ...ceccceseeeee | evs 24,144 | 15,622 | 1500) Seo 
Advances............+ ... | 203,000 | 51,999 | 37,655 


LIABILITIES. 442,884 [1.440578 | ue 
458 | 1,467,065 |} 
Peeing Uromation =~ | 285%Fe0 [isinovens |inin0st2 [ish [1% 
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MONTHLY STATEMENT OF LONDON CLEARING BANKS. 
(000’s omitted.) 


Barclays Glyn, | Lloyds | Martins 
Bank, Coutts : 


Mills | Bank, | Bank, 
Limited.| *®4 C°-| 44 Co,| Limited.| Limited. 


West- | Williams 
minster | Deacon's 
Bank, | Bank, 

Limited.) Limited. 


verage Weekly Balances. 
Fesavary, 1933. 


ASSETS. 
bank and currency meee none 
the Bank o - 

“ ces with g 30.487 
nces with and cheques in 
surse of collection on other 
aks in the United Kingdom 
ns in transit 

»y at call and short notice . 
discounted 


42,105 48,852 3,025 | 29,026 | 29,909 3,151 | 207,569 


7,635 2,064 
2,923 833 
19,335 4,834 
74,379 | 10,542 
88,260 | 29,403 


7,262 762 


21,579 3,658 
74,153 522 
patents 


98,401 12,826 
ances to customers and other 
unts 152,816 10,919 | 146,224 | 29,772 


bilities of customers for accept- 
nces, endorsements, &c 6,585 1,802 | 35,083 4,420 
7,293 695 7,915 2,957 | 10,726 768 7,222 5,749 


k premises account 
stents in affiliated banks ... 6,695 “= 4,678 — 8,093 oo 2,514 2,992 
413,241 


92,959 | 467,656 48, 451 308, 783 334, 213 


8,753 151 6,740 
13,958 
61,979 
62,855 


7,440 
17,691 
64,353 
78,695 


105,919 


1,312 
5,366 
1,447 
9,612 
11,566 


1,563 
1,024 


42,651 
3,756 
111,757 
385,532 
497,548 


5,019 
1,846 
17,901 


17,304 
94,226 
93,222 
170,284 


14,644 | 118,280 


16,196 97 6,209 | 23,465 


765,588 


96,011 
44,761 
24.972 


2,180, 145 


ee 


oe et iret eet eT meee 
a k * pian of & . thy 


34,473 | 428,537 35, o41 [2 


io of cash to current, deposit 
d other accounts 


10-10 10-66 | 11-39 9-98 | 11-47 7-65} 10-18; 10-17] 10-22 10-60 


LIABILITIES. 
pital paid up 15,858 1,060 
rve fund 10,250 530 
ent, deposit & other accounts | 380,548 
reptances, endorsements, &c. 6, 
es in circulation — 
uction of bank premises ac- 


15,810 4,160 | 14,248 
8,000 2,900 | 11,500 1,040 
30,840 | 369,638 | 81,462 | 425,712 | 39,530 


1,802 : » 97 


1,500 9,479 74,310 
51,520 
1,956,741 
96,011 


1,322 
~ 241 . 241 


413,241 | 21,791 | 34,473 428, 537 92,959 | 467, 656 43, 451 308,783 334, 213 35,041 } 2,180,145 


BANE OF SWEDEN.—In kronor (000’s omitted). NATIONAL BANK OF HUNGARY.—In Hungarian Pengd 


Mar, 4. (000's omitted). 


leekbee avteeabGe™e| 


& 


Mar. 5, | Feb 11, 
1932. 1933. 
205,918 
226,364 


205.921 
226,364 


~ 419 


5.809 
237.218 
61,268 


493.569 
120.978 
92,710! 9 


LIABILITIES, 
{n circulation 


sum of the items “ Billa payable in Sweden” 


Position, 
May 31, | Feb. 29, | Feb. 15, 
AS®PTs, 1914, 1932 1933. 
and bullion— Gold 44,224 | 118080 | 144.260 
abroad and foreign bills 28,533 14,520 30,882 
an and Foreign Govern- 


Feb. 18, | Feb. 25, 
1933 


and “ Advances” 
oes and cash credits which are not available as cover for the note issue. 


BANK OF NORWAY.—In kroner (000’s omitted). 


1983, || 1933. 
205,921 | 218.7 
226,364 | Metal 


Stiver coin and bullion 


34.015 Inland bills, warrante and securities .. 


4dvances to Treasury 


5.582 L.JABILITTES. 


246,112 


. 4 ( yL 
66.530 hare capital (gold crowns 30,000,000*) 


Notes in circulation 


§38,357 
. 115,236 
97,033 82,331 


excludes’ 


ASSETS. 

Gold coin and gold bullion 
Net foreign exchange 
Subsidiary Estonian coin 
Home bills discounted 
Loans and advances 
Thereof loan to Government 

LIABILITLES, 
Notes in circulation 


Feb 22 | Feb. 28, 
1933. 19%3. 
144,239 | 144.239° 
33.451 34,952 


te 


Sight deposite and current accounta . 


Feb. 29, 
1932 
100,044 
14,885 
10.277 
396,093 
54,536 


34,756 
383,007 


Jarrent accounts, deposita, &e. ......... 90,390 


Feb. 23, |< 


12.279 


1933. . 1933 \. 
95,562 . 96,562 | 96.562 
15.811 17,821 | 16,460 

8745 10.695 9,147 

448 840 429,134 | 453,865 
61,158 | 51,158 | 51,158 | 51,158 


34.756 | 34,756 | 34.756 | 34,756 
338,075 | 518,447 | 300,740 | 545,468 
70,132 | 83,220 | 94,071 | 70, 009 


Peb. 7, | Feb. Feb. 23, Feb. 28, 


* Oalculated at pre war parity of exchange. 
BANK OF ESTONIA.—In Est. krones (000’s omitted). 


Jan 31,| Feb 7, | Feb. 15 | Fob. 23, 
1933 1933. | 1933. | 1933. 

15,236 | 15,236 | 17,287| 17,288 
4,555 | 4,318] 2.242] 2.174 
1,848 | 1,893 | 1.925] 1,677 
8,454 | 8407 | 8.426) 8.652 
12,944 | 12,045 | 12.223 | 12,136° 
4,800} 4,800} 4,800 | 4,800 


30,256 | 29.194 | 28920 | 30,919 


13.905 | 13,773 | 14,316 | 11,966 
44 47%! 44 81%! 45-51% | 45-17%) 45 58% 


* Includes Ekr. 3, 906,257- 257-12 guaranteed by the Government. 
BANK OF LITHUANIA.—In It. (000’s omitted). 


| Feb. 28, Dec. 31, | Jan. 15, ; Jan, an. 31) Feb. 1 15.) | Feb. 28, 28, 
1932. | 1932. 933. | 1933. 1933 1933. 
5 2 49,068 | 47,581 | 48,172) 49,793 | 60,045 
BANK OF SPAIN.—In pesetas (000’s omitted silver and other coins ...... 4,381 | 4,567 | 4,658) 4.674 | 4,686 
( ) Foreign currency / go oars ae 15,566 | 14,430 
Discounts 82,373 | 81.43 9,474] 76,557 | 76.396 
ee | 7 | Advances | 9,587 | 8.243| 8,325) 8247] 8.456 
7 ‘ LIABILITIES. 
a aan | ataaie | avaaee | aia, a1 Capital 000 | 12,000 | 12,000 | 12,000} 12,000 
800,725 |, 2,718,825 aset.ts5 | Reeve ... a aa | ences | onane 
344,475 5 | "344.475 344.475 Banknotes in circulation ... 
150,000 | 150,000 | 150,000 | 150,000 : a 


Deposits 
901,550 
477,500 


27,974 31,127 31.351 31,351 
239,256 | 238,735 | 225.334 | 220,852 


303,172 | 285,047 | 285,877 | 293.388 
7,188 | 71,281 | 95,477 ' 39,065 | 81,223 


ides &2 amount of Kr. 25.995 000 which the Rank has at ite free disposal abroad, 


Ratio of reserve to current liabilitive... | 


LIARILITIES, 
in circulation 


sanded Sate: 5 eet aR 


(ee Se. Gee | 


Position, | Feb. 27 


Feb. 4, | Feb. 10, 
33. 


& Discounts 
4% Stock... 


to Treasury 

BILITIES, © 
iD Circulation 
te 


20,157 | 23,750 | 19,414) 26,397 
37,022 | 32,873 | 36,109} 30,035 | 33,703 


BANK OF DANZIG.—In Danzig guider (000’s omitted). 
Pab. 29, 


104,019 | sos 92,956 | 95,007] 92,630 


4,947,865 |4,867.131 |4,871.040 |4.829,080 |4,801,262 
1,021,182 | 912,434 | 936,333 | 963,463 | 971,961 


» | Dec. 15,| Dec. 31, ; Jan. 14, |; Jan. 31, Feb. 15,, Feb. 28, 28, 
1932. 1932. 1955. 1933. 1953. 1933. 
Feb. 23 


ASSETS. 1932. | 
er nant 21.373 | 21,373 | 21,373 | 21,373 | 21,373 | 22,410 
Feb. 28, | 


N NATIONAL BANK.—In schillings (000’s omitted) Gold coin and bul- 
Feb. 

* oe) ee | 4,329} 4039| 3.856] 4,484 | 4,308] 4660] 4,307 
—_s | and foreign bills | 24,713 | 14,287 : 11,744 | 13,173 | 10,832 | 9,197 


bills of 
antl Tithe Bree Clty of ai 
660.971 Danzig eos eos ; oe ° tee ‘ ‘hee o- 
9,455 > 10,866 | 11,505 
37 36 +4 36 
802.446 792,307 165.179 
128,502 241,014 244,181 261,760 


an | 183,918 ital paid up ... | 7, 7,500 7.500 
ad aut cane t In accordance with Art. 53 of the Statates. 


Notes in circulation | 40,841 32,043 31,591 
Deposita on demand! 9.040 \ 1 








556 THE ECONOMIST. 


(000"s omitted.) 
Department. 
and 
- the ** Pro- 
ties. portion.” 
£ £ % 





Feb. 1) 266,311] 4,974 | 127,122 | 25 89,378 | 11,943 | 17,191 | 44,812 |301 
» 8| 266,354) 4,933 | 127,934 | 25 90,308 | 12,147 | 17,125 | 45.554 |30# 
» 15) 263.452} 7.830 | 132,947 | 26 90,858 | 11,970 | 17.417 | 52.874 oe 
» 22) 256,360] 14,928 | 142,983 | 27 86,380 | 11,948 | 17,626 | 61,734 /38 

Mar. 1) 253,950] 17,334 | 150,967 | 284%| 86,500 | 11,965 | 18,543 | 66.733 /40% 
» _ 81 259,124} 12,158 | 160,701 | 30481 78,705 | 11,761 | 17,483 | 72,374 374 44% 


BANKERS’ CLEARING RETURNS (000’s omitted.) 


ssi enc ieee eet erence 


| Town. stetrpoutan County. | Total. 

















1933. £ s | £ e ae 
January 3 to February 22 ......... 4,049,451 | 258,547 | 422,568 = . 
Week ended March 1 ......0.c00000 573,278 29,146 44,901 at 
Week ended March 8 ........-0+++ 472,960 | 35,533 62, = | _ $m, 
Total to da’ aa. 5,095,689 323,226 530,087 5,949,002 
Total to a liinistineisanbeise 4,589,183 320,441 528,722 5,438,346 
+ 506,506| + 2,785| + 1,365 | + 510,656 
Increase or decrease in 1933 Ais 110% |= 09% |= 03% |= 9 4% 
Total for year 1932 ......0.s00es00- 97,833, 633 | 1,610,407 | 2,667,919 32,111,959 
Total for oa? DEE cectwenetneteetne 31,815,808 | 1, 7} — = | 7 7 = 
Increase or decrease in 1932 te — 5.982.175 Se 34% = 3:0% | = 11:3% 
eeeeeeeeeeneeensenrianmmsanantmammmanaas en ra lea ceaanaeeet eA 


PROVINCIAL CLEARING RETURNS. 
(000’s omitted.) 





o 
Week ended . —P 
March 4. Month of February. Jan nee $y to 
Marc 





h4 
1932. | 1933. | 1932. | 1933. kos 1932. a 


Wo. of working da: 25 24 

— & £ & £ % £ £ 
BIRMINGHAM ...... 2,775 203 8,691 9,379 | + 7°9 | 21,631 | 22,573 
BRADFORD........... 921 1,086 3,598 3,283 | — 8-7 7,991 7,374 
BRISTOL ...........+++ 1,437 | 1,383 4,350 4,454 | + 2-3 10,605 970 
DUBLIN ............0+ 4,682 | 5,250 eee eee eee 44,635 | 44,939 
BULL .........00s0eee0e 855 885 3,188 3,280 | + 2°8 7,581 7,556 
LEEDS...............+++ 834 |} 1,021 3,474 3,688 | + 6-1 8,840 9,125 
LEICESTER .......... 860 953 2,958 2,428 | —17-9 7,163 6,064 
ccecccees 6,47 6,724 | 22,738 | 23,969 | + 5-4] 50,790 | 51,679 
MANCHESTER ..... + |11°859 | 11,514 | 42,538 | 39,121 | — 8-0} 93,978 | 89,604 
a 1,552 | 1,537 5,215 6,290 | +20°6 | 12,028 | 13,894 
NOTTINGHAM........ 549 548 1,859 1.974 | + 6-1 4,273 4,336 
D  nrccccose 1,016 | 1,242 3,292 3,433 | + 4:2 8,037 7,710 
Total...........+-+0++ 33,811 | 35,346 | 101,901 | 101,299 | — 0-5 |277,552 | 265,824 


OVERSEAS BANK RETURNS. 


HOTE.—The latest return of the Bank of Russia appeared in*the Economist for 
September 10: Chile in January 14; Portugal in January 21; Denmark in 
February 11; Netherlands in February 25; Canadian Banks, Italy, Roum ania, 
pees Japan, National Bank of Egypt, Czechoslovakia, Jugoslavia, Bulga 


Greece, a ey, Latvia, U.S. Federal Reserve Banks, New York Feder 
Reserve in March 4. 


BANK FOR INTERNATIONAL SETTLEMENTS. 
(In Millions of Swiss Francs.) 


Feb. 29, ! Nov. 30,) Dec. 3, | Jan. 31, _ 28, 











ASSETS, 1932. 1932. 1932. 1933. 
Cash epvecvoconssnooosncsocoo‘coossooeocoocsococe 6:4 10-9 15-1 12:3 3 
LINED «scnsnrmenteemnsinerneinesoennsit 82°3 90°6 | 100-5 88 7 96:7 
Bilis and acceptances :-— 

Commercial Dills .........ccccecescsccess 438-3 | 305°5| 3368] 3348] 298-4 

DBORSTY WETS cccccccccccccccccevcccccesces 142°5 157-6 169 9 175 6 255-7 
Time funds :— 

Not exceeding 3 months ............... 221-1 | 235-8 | 231-5 | 241-2] 223-2 
Sundry investments..............0..000000 110-8 | 158-9 1630] 1633] 156-3 
CURE BEBOED c.ccccccccceccccvcvscsencccescsee 9°5 8-4 7-0 73 7°4 

LIABILITIES 
poate paid up 108-5 | 125-0 125:0 | 125-0] 125-0 
3:8 9-4 94 9-4 9-4 
ey deposits : _— 
Annuity trust account ...........0.00++ 153-8 | 153-8 | 153-8] 153-8] 153-8 
rman Government deposit fund... 76-9 76-9 76-9 76-9 76-9 

French Government guarantee fund 68-6 68-6 68 6 68-6 68-6 
Time deposite of Centra! Banks :— 

- exceeding 3 months : 

or their own account .............. 158-4 24°4 23 
For account of others .. 21°3 eee ove ’ - : as 
Other deposits ............. ° eve 6-2 6-2 6:3 
— deposits of Central Banks : 
or their Own account .........scess00s 321'6 | 452-3 | 5073] 497: . 

For account of others .........c.sess00s 61:5 12-6 13-7 12° : —s 

Other deposite .........s.ccecesereressese 5:9 01 0-1 0-4 0-4 
Miscellaneous items ............0ss0sse+ses+ 30°6 38-4 38-9 40-1 41-6 


FEDERAL RESERVE MEMBER BANKS. 
In $’s (000,000’s omitted). 
Feb. 24, | Jan. 2 Feb. 1, | Feb. 8, Feb. 
1932. 1938 1933. 1933 oa me. a, 


tts concceremnsialie w. | 12,609 | 10,080 | 20,166 | 10,028 | 10os3 aes 
Investments..........«-« 6.997 | 8579 | 8.559 | 8545 | g4ss | s'302 
Demand d ite... | 11,001 11.936 11,899 11,699 11,551 11,286 
Time deposit ......... -| 5,685 | 5656 | 5.648 | 5,626 | 5.608 | s\499 
ee 2.262 x50 see seo | xe 1287 
Semmeed 40 

Federal reserve bor- * — 2.178 

FOWINGS ...cccesuceses : 478 16 81 70 100 130 





{March 11, 1933 
SOUTH AFRICAN RESERVE BANK.—In £5 (000%, , 














Mitted) 
Mar. 4 - oe _ 1.) Pe a P 
ASSETS. 1932. = = | = 24.) Vie L 
Gold coin and bullion....... | 6831 | 7.728 | Geet arse (a3. | 13% 
Subsidiary coin ......... senna 460 519 520 52g | 162 | losn 
Bills discounted: Domestic 523 533 
and Union Govt. Treasury ones : 
IMS <ccupsadenpeataneiionninadiic 164 | 1,188 | 1, 
picid: oles | vc, | Kame | YS | Seat jae | 
SUREIERSIES occusoncepesevecoune j é 925 | 
LIABILITIES a $58 | 1,596 | 1.603 ie 

‘ 1,000 { 1,000 
802 9 | 2°00 | 1,000 | rom 
Notes in circulation 7,781 | 9.077 | 8339 | 7.943 | gos | ..3 
Government deposits . 900 1,296 1,365 1815 | i744 | 9.447 
Bankers deposits.......... 4.820 9,323 | 11,275 | 14,520 15, 9 Ld 
Ratio of cash reserves to —_ 10 | Le, 3e5 

liabilities to public ......... 50-9% | 41:1% | 40-5% | 40-6°, | 40-60 | « 

6 » | age 

* In accordance with Financial Adjustments Act, 1932, balance of p : 
namely, £792,916, has been written of Reserve. , slance of Exchange Lom 









Jan. 27, Feb b. 3, Fe. i 
Total securities......... 32,79,87 | 33,69.0) | 5. a 
Loans 3 6,58,57 | 6.38.22 1 6,31,05 
Oash credite ........+. ai 18,01,72 | 18,02.67 | 18.22/53 | epee 
Inland bila ...-....s0c 5.66. 95,67 | 2.40.10 | 2.22.86 | 9'2-11 | eae 
Foreign Dille ws | 32,82] 15,14] 16.95 | “19150 | ““¢'e7 | 22h 
Dead Stock .......00000+ 2.68,65 24 | 2.61.33 | 2,61,39 | 26135 | 22) 
Bal. with other banks 16,44 1,37 4,7 "35 20 | le 
Oaah Berane eee 8,16,74 | 19,04,94 | 19,80,00 | 20,17,40 | 18,97,23 | y9-y5 
Capital paid up ....... | §,62,50 | 5,62,50] 5.62.50 | 5.62.50] 5.62.59 | «; 
cea etitiaegl 5,00,00 | 5.17.50 | 5.17.50 | 5,17.50| 5117 50 | | si A 
Total ¢ emai ead 67,42,64 | 74,28,40 | 77.43.40 | 80.22.00 | 76.58'36 eae 
The above inclodes— £ & £ ~<. 


g 
Deposita in London 1,405 1,665 1,643 1,646 1.687 | 
Advances in London 1,373 1,791 1,798 1,756 1,776 

Cash, &c., at other 
Banks in London ... 125 58 39 





58 26 | 
BANK OF FRANCE.—In francs (000's omitted). 


sa ea rr eeseeneeeecen 
Mar. 4, Feb. 10, Feb. 17, Feb. 24, Mar. 3, 
ASSETS, 1932. 1933. 1933. 1933. 1933, 
I eevee | 75,737,753 | 81,580,752 | 81,320,101 | 81,016,694) 811128 


4,333,384 | 2,901,654 | 2,767,755 | 2,601,241) 2,454,341 
8,903,286 | 1,493,617 | 1,635,479 | 1.799.562 
4,499,025 | 2,542,429 | 2,739,340 | 3,303,437 


| 
3,200,000 | 3,200,000 | 3,200,000 | 3.200.000) 3,200.00 
2,802,935 | 2,600,837 | 2,609,296 | 2,580,468 2.66).a44 


| 
6,882,476 6,675,828 6,673,828 | 6,646,628) 6,638.228 
| 
5,796,189 | 6,142,460 | 5,922,654 | 5,918,902 __—.. 
83,452,267 | 83,941,559 | 83,373,193 | 83,986,388) 85,477,042 
3,909,747 2,126,065 2,504,383 2,225,506; 2,179,545 
22,266,484 | 18,546,546 | 18,608,268 | 18,457,326 17.014150 
2,626,550 | 2,521,387 / 2,382,609 | 2,397,714... 
THE REICHSBANK.—In Reichsmarks (000’s omitted). 


Feb. 29, | Feb 15. Feb. 23. ; Feb 24. 
ASSETS. 1932. 19353. 1933. 1933 


aS cencecsscennsenretpesonsenesl seeneunben = 928,495 822,583 786,716 | 764,92 
Of which deposited abroad ..... eccccocece 69,018 38,116 50,453 46,279 
Reserve in foreign currencies ............ 148,848 97,970 133,974 | 151,98 
Bills of exchange and cheques. ......... | 3,367,468 | 2,317,099 | 2,277.255 | 2,459,708 
Silver and other coin ........ qnecnnecee ace 120,694 303,788 325,120 | 207.241 
Notes of other German banks ............ 2,112 11,366 12.494 4,040 
PEED... crccosocsctpnvemsctcosonewnnbtnnes 303,043 76,741 76,061 | 279.2% 
oe, eee peneuenepee eco 161,810 400,826 400,873 | 401,04 
UIE | cccvesntinteniinenesinennen sunee 977,030 839,215 790,779 | 828,405 
LIABILITIES. 
Share capital ......... eoccccoccccoccesccccs ooo 150,000 150,000 150,000 150,000 
SINS enccenmesscsnen ececcvccocccocooocee 337,331 417.426 417,426 | 417.4% 
Notes in circulation .........0.00 ccsssecees 4,268,316 | 3,179,744 | 3,111,224 | 3,355,863 
Other dafly maturing obligations ...... 422,739 355,346 364,764 | 402,551 
Other Habllities euspeunsnapenepponceunasoncens 831,114 767,672 759,858 | 775,464 
Cover of note circulation .................. 25°2% | 28 9% 29 6 % 274% 


NATIONAL BANK OF BELGIUM.—In belgas (000’s omitted). 





Position, 
May 28, | Mar. 3, | Feb. r- Feb. 16, | Feb. 23, Mat. 2, 
ASSETS, 1914, 1932. 1933. 1933. | "1933 1333 
Gold .......-00-0000 — (a) | ( |2,521,620 {2,616,005 |2,616,888 12,630. 154 pasan 
Foreign bills and 232,650 
Silver and other coin 46,276 | 67,538 | 68,558 60,68 | 60,52) 
Securities......... seserseee | 697,600 | 913,225 | 786,409 | 774,194 | 775.146 177,899 
LIABILITIES. a 
Notes in circulation ... | 934,150 3,746,810 7,783 '3,529,269 |3,512,835 5.548, 
teccount ...... 1112125 | 105,377 | 287,569 | 282,849 | 300,259 269,05 


(a) In thousand francs. 


BANK OF JAVA.—In florins (000’s omitted). 
Position, ; Mar. 5, ; Feb. 11, | Feb 18, Feb. 25, Mar. 4, 





ASSETS. Meet ss, 1933. 1933. , 1933 = 
OE cccssceneenate eccoccoocess 2 57,900 158,13 
peer tomtenene "| 3at7as |'47:008 9) 255,780 | 156,880 1 
a coeeee 77,567 108,371 17,680 | 18 020 | 16,400 18,300 
or SD cesneeminnens ° . ie 
Other Agpete o.ccecccsseseee| ace al 26,070 | 26,220 | 27,300 2720 
Notes in circulation ...... 109,499 | 229,410 | 206,270 | 203,050 | | 206,620 207,57 


Deposits and bills payable} 11,250 | 37,258 | 32,020 | 36,960 | 54,580 35,400 


SWISS NATIONAL BANK.—In francs (0000's omitted). 


Position 
May 31, | Feb. 29, | Feb.7, | Feb. 15, | Feb. is oe 
ASSETS. 1914." | 1932.’ | 1933. | 1933. 








Gold pias vesssssecaescns 171,175 |2,497,803 |2,517,726 {2,517,728 1520. 886 2,628,65 
oreign bills and bal- c7 | 3a) 
ances abroad ......... si 97,625 | 43.191 | 40,787 | 33.857 | a 
Discounts ............... Se 24,144 | 15,622 | 15,000} 15808) 
AGVANCES.........ccccceeee 103,000 | 51,999 | 37,653 | 35,587 | 96° 
LIABILITIES, lL 440,578 Laan 


Notes in circulation ... 75,925 |1,505.458 |1,467,065 [1,442,884 
Deposi at a 1,192,614 









33,750 |1,170,486 |1,170,372 1,195,258 1147 


accour 
Lisbilitae 
ances, 
Bank pr 


Investm 


Ratio of 
and 0! 


Capital : 
Reserve 
Current, 
Accepta 
Notes ir 
Reducti 


count 


i 
Gold 
Suver 


FA mi itt ae ee 









March 1l . 1933. | 


» Weekly Balances. 
A Fesrvary, 1935. 


ASSETS. aed 

_pank and currency notes an: 
Piast with the Bank of Eng- 

d * 
ae with and cheques in 
course of collection on other 
banks in the United Kingdom 

in transit ' 

— at call and short notice ... 
Rills discounted 
“egtMNCNtB ....-sseceeeeeereeseeeeeees 
a to customers and other 
accounts 
Liabilities of customers for accept- 
ances, endorsements, BO..0ecccere 
Bank premises account 


Investments in affiliated banks ... 


ecccocceseeeseooooseooee 


eeeseeeeeeeeesesesere 


eeeeeeeereeeesererese 
gececesceseceessseeseseree® 


eeeeeeeeeene 


Ratio of cash to current, deposit 
and other ACCOUNTS .........e+e0++ 


LIABILITIES. 
Capital paid up 
Reserve fund 
Current, deposit & other accounts 
Acceptances, endorsements, &c. 
Notes in circulation.........+sesss++e 
Reduction of bank premises ac- 
count 


Ree eee eee neeeneneeeee 


eee eee tenet eee eee ees eeeeetes 


Bank, 
Limited.| ®®4 ©°-| and Co.| Limited. 
£ £ £ £ 
38,457 | 1,621 | 3,289 | 42,105 
7,262 | 532| 762| 7,635 
ae mr - 2.923 
21,579 | 3,013 | 3,658 | 19,335 
74.153 | 2,085 | 522| 74.379 
98,401 | 6,373 | 12,826 | 88.260 
152,816 | 7,164 | 10,919 | 146,224 
6,585 | 591} 1,802 | 35,083 
7293| 412| '695| 7.915 
660 | — a 4,678 
413,241 | 21,791 | 34,473 | 428,537 
10:10 | 8-44| 10-66} 11-39 
15,858 | 1,000 | 1,060 | 15,810 
10.250 | 1,000} 530] 8,000 
380.548 | 19.200 | 30,840 | 369,638 
6, S91 | 1,802 | 35,083 
sia ai o41| — 
413,241 | 21,791 | 34,473 | 428,537 


THE ECONOMIST. 


(000’s omitted.) 


MONTHLY STATEMENT OF LONDON CLEARING BANKS. 


National 


Lloyds | Martins | Midland | National) Provin- 





West- 
Bank, 


597 


Limited.) Limited. 


29,909 


7,440 
17,691 
64,353 
78,695 


103,919 


23,465 
5,749 
2,992 


ee , 


293,913 
23,465 
15 


ee oooOoO—l TOOoOOooaoeooUTU| oo Tt$s;./ 1. ——— 


Barclays Glyn, 
Banl Coutts Mi 


Williams 
minster | Deacon’s| Aggre- 
Bank, gate. 

£ £ 
3,151 | 207,569 
1,312 42,651 
— 5,756 
5,366 | 111,757 
1,447 | 385,532 
9,612 | 497,548 
11,566 | 765,588 
1,563 96,011 
1,024 44,761 
— 24,972 
35,041 |2,180,145 
10-22 10-60 
1,875 74,310 
800 51,520 
50,803 {1,956,741 
1,563 96,011 
— 1,322 
— 241 


——— ee ee ee 


55,041 [2,180,145 


Bank, Bank, Bank, cial 
Limited.) Limited.) Limited.| Bank, 

Limited. 

£ £ £ 
8,134 | 48,852 3,025 | 29,026 
2,064 8,753 151 6,740 

833 — — — 
4,834 | 17,304 5,019 | 13,958 
10,542 | 94,226 1,846 | 61,979 
29,403 | 93,222 | 17,901 | 62,855 
29,772 | 170,284 | 14,644 | 118,280 
4,420 | 16,196 97 6,209 
2,957 | 10,726 768 7,222 
— 8,093 2,514 
92,959 | 467,656 | 43,451 | 308,783 
9-98 11-47 7-65 10-18 
4,160 | 14,248 1,500 9,479 
2,900 | 11,500 1,040 8,000 
81,462 | 425,712 | 39,530 | 285,095 
4,420 | 16,196 97 6,209 

17 — 1,284 - 
92,959 | 467,656 | 43,451 | 308,783 





BANK OF SWEDEN.—In kronor (000’s omitted). 


ASSETS. 
Gold reserve..........cseceecseesseeses 205.894 
Government securities— Swedish 3,730 
“ e foreign... eco 

Other Swedish bonds quoted on 

foreign bourees ........s-sesseceeee 94 
Bille payable in Swedent ......... 396.982 

a = Pee 1,691 
Balance abroad .........eceseceeeees 92,702 
Ee 35,125 

LIABILITIES, 

ae in circulation........cscesceese 509,192 

ernment deposits .........0ss00+ 156,919 
Private deposite .........s0..esseees. 29, 


Mar. 5, | Feb 11, | Feb. 18, | Feb. 25,| Mar, 4. 
1932. 1933. 1933. 1933 1933 


205,918 | 205.921 | 205,921 | 218,797 
226,364 | 226,364 | 226,364 | 226,364 
86.225 | 41,419 | 33.265 | 34,015 
5838| §.809| 5.529] 5.582 
248.060 | 237.218 | 250.26) | 246,112 
62,434 | 61,268 | 60.737 | 66.5 
500,986 | 493.569 | 501,062 | 538,357 
106.652 | 120.978 | 111,204 | 115.236 
128,325 | 92,710 | 97,033 | 82,331 


——— rrr 


+ The sum of the items “ Billa payable in Sweden” and “ Advances” excludes’ 
edvances and cash credits which are not available as cover for the note issue. 


BANK OF NORWAY.—In kroner (000’s omitted). 


tial ian 


Position, 
May 31, 
AS®FTS, 1914, 

Gin and bullion—GOld ww... | 44,224 

4 abroad aod foreign bills 28,533 
Norwegian and Foreign Govern- 

MeNt securities ..........cccccccece 8,816 

Discounts and loans ............... 76,911 

LIARILITIES, 
Notes in circalation ........-.+.0+« +» | 113,484 
I iia S 7,188 





Feb. 29, | Feb. 15, | Feb 22 | Feb. 28, 
1932 1933. 1933. 19%3. 
118 080 | 144.260 | 144,239 | 144.239° 
14,520 30,882 33.451 34,952 
27,974 31,127 31.351 31,351 
239,256 | 238,735 | 225.334 | 220,852 
303,172 | 285,047 | 285,°77 | 293.388 


71,281 


95,477 89,065 | 81,223 


* Includes an amount of Kr. 25.995 000 which the Bank hasat ite free disposal abroad, 


BANK OF SPAIN.—In pesetas (000’s omitted). 
Position, | Feb. 27, | Feb. 4, | Feb. 10, | Feb. 18, | Feb. 2 
ay SET May 30,1914) 1982. | i933." | "i933." | “1933.” | 1933. 
Si nnn 221,775 |2,248.812 |2,258.873 |2,258,°55 |2,258.885 |2,258.915 
Late i "Dincounta | gebs000 | 533,613 | 607.685 | "606.090 | ‘609,645 | ‘614.185 
ee eee 725 13,074,082 |2,761,440 |2,718,825 |2,681,338 |2,687.755 
dives to "Treasury | yeb47S | $44,475 | 344,475 | "344.475 | ‘344,475 | 344,475 
 Gasaries? 1000 | 150,000 | 150,000 | 150,000 | 150,000 | 150.000 
> #8 in Circulation | 901,550 4,947 
te 947,865 |4,867.131 |4,871.040 |4.829,080 |4, 
sa 477,500_|1,0a1,182 | “912.434 | "936.833 | e546 | “971,961 












Se | | ae] ee | ee | 
coin 19, 
Porign exeharg®® ~ | 179416 | 149.483 | 149.e88 | 149.522 | 149.523 
Other foreign exchanges 70,020 38.983 38, +87 38,9 
Bis discounted. 115 115 115 115 115 
Peder debes 877,401 | 304.867 | 296.872 | 284,376 | 300,757 
Regerve fund ttt 43.200 43.200 43,200 43.200 
ota tn cirenlation-“""""" | , 20803} 10.949} 10.949 | 10.949 | 10.949 
ean | Maasoe | $03446 | 792.307 | 763,179 | 859.208 
128,502 | 241.014 | 244,181 | 261,760 | 183,918 





* In dolly 
And sterling only. + In accordance with Art. 63 of the Statutes. 


NATIONAL BANK OF HUNGARY.—In Hungarian Pengd 


(000°s omitted). 
ASSETS. Feb. 29,; Feb. 7,; Feb. 15, 
Metal reserve— 1932. 1933. 1933. 
Gold coin and bullion ..............- ~ | 100,044 | 95.562 | 96.562 
Drafta and notes ............sesceseseses 14,885 | 15.811 | 16,064 
Stlver coin and bullion ................ 10.277 8 745 9,949 
(nland billa, warrapte and securities ... | 396,093 | 448.840 | 440,622 
Advances to Treasury ............sessseeee 54,536 | 61,158 | 51,158 
LIABILITIES, 

share capital (gold crowns 30,000,000*) | 34,756 | 34.756 | 34,756 
Notes in circulation ...........c-ccscscceses 383,007 | 338.075 | 318,447 
Ourrent accounts, deposits, &c. ......... 90,390 | 70,132 | 83,220 


* Oniculated at pre-war parity of exchange. 


BANK OF ESTONIA.—In Est. krones (000’s omitted). 
Feb. 15 | Feb. 23, 


ASSETS 


Gold coin and gold bullion 


Net foreign exchange 


Home bills discounted 
Loans and advances 


Subsidiary Estonian > ~aqnaane 


Thereof loan to Government 


LIABILITIES, 


seeeeeeee 


eeeeeeses 


eeeeeees 


Notes in circulation ..........c-scceceeeseee 
Sight deposits and current accounts... 


Ratio of reserve to current liabilities... 


Feb. 23, 
1932. 


34,798 
12,279 


Jan 3), 


30,256 
13,905 


Feb 7, 


447%! 44-81%! 45°51%| 45°17%| 45°38% 


15,236 
4,318 
1,893 
8,407 

12,045 
4,800 


29,194 
13,773 


Feb. 23,, Feb. 28, 
1933. 19353. 
96,562 | 96,562 
17,821 | 16,460 
10,695 9,147 
429,134 | 453,865 
51,158 | 51,158 
34.756 | 34,756 
300,740 | 343,468 
94,071 | 70,009 


19353. 

17,287 
2,242 
1,925 
8,426 

12,223 
4,800 


28 920 
14,316 


* Includes Ekr. 3,906,257: 12 guaranteed by the Government. 
BANK OF LITHUANIA.—In It. (000’s omitted). 


| Feb. 28, } Dec. 31, | Jan. 15, 
ASSETS. 1932. 1932. 1933. 
ITE disaialintidienitaintaiansieninis 50,200 49,068 | 47,581 
silver and other coins ...... 4,428 4,381 4,567 
Foreign currency ............ 26,682 15,960 | 15,304 
| 101 o72{ 82,373 | 81,437 
i cnccecesstcccsesccese . 9,587 8,243 
LIABILITIES 

TT 12,000 12,000 | 12,000 
SK chcinaesenhunsewiieewrnen 2,015 2,015 2,015 
Banknotes in circulation ... | 104,019 96,208 | 92,956 
Current accounts ......... 70,104 20,157 |} 23,750 
PII. ccudnciedbasadetionese . 37,022 | 32,873 





| 


Jan. 3] 
1933. 
48,172 

4,658 
16,732 
79,474 

8,325 


12,000 

2,130 
95,007 
19,414 
36,109 


} Feb. 15, 
1933. 
49,793 

4,674 
15,566 
76,557 

8,247 


30,035 


1933. 

17,288 
2,174 
1,677 
8.652 

12,136° 
4,800 


30,919 
11,966 


| Feb. 28, 


19353. 
50,045 
4,686 
14,430 
76,396 
8,456 


12,000 

2,130 
94,571 
19,262 
35,703 


BANK OF DANZIG.—lIn Danzig guider (000’s omitted). 
Fob. 29, ; Dec. 15, | Dec. 31, ; Jan. 14, 


Steerer eeeenene 


eee ee eeererens 


1932. 

21,819 
4,329 

24,713 


1932. 
21.373 
4.039 
14,287 
“100 
7,738 
38 


7 500 
32 925 
5 950 


1932. 

21,373 
3.856 

14,259 


2,100 
540 
11,687 
35 


7,500 
36 536 
9,034 


1933. 

21,373 
4,484 

11,744 


100 
200 
9,453 
37 


7,500 
32,043 
6,997 


Jan. 31, 


1933. 
21,373 
4,308 
13,173 
“540 
10,529 
36 
7,500 


35,152 
5,512 


Feb. 15 
1933. 


21,373 
4,660 
10,832 
"640 
10,866 
4 
7.500 


31,591 
7,255 


., Feb. 28, 


1933. 
22,410 
4,307 
9,197 
600 


865 
11,503 
36 


7,500 
3,769 
4,653 
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LONDON RATES. 























i . 4,| Mar. 6,| Mar. 7,) Mar. 8, Mar. 9, 
T933." 1953” Vo33.'| 1953. | 1933. | 1933.'| 1933 
Bank f % % % % % % 
% June 50, 1832) — 3 2 | 2 2 2 2 2 
_ ‘ 

60 days’ bankers’ drafte t t =f i-? —f i | —# 

: — er eee j ‘ =4 a4 4 ; ft 

— | {-} i—14 | 1—1¢ | 1-18 | 1-18 | #—1 

t Bills— 

2 months’ ............ eines ht ‘+ * 

SS TT 2 4-3 ¥ 7 
Loans—Day-to-day........... sa 

TERRES cnvocecenccccscconsecsnne ¢-1 — 


Deposit allowances: Bank.. 
Discount houses at call ..... 
At DOthOR.........000..0cccccseees 
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SELIANG BATES PER £100 (STERLING), 


| see | 


———W 


London on :— 


BRODER coccocccccncecccccesescosescescccccecsocsboosocecence 


South Africa 


99 
eeeecccescccecescereseesesesesesesoesesess: sees | 99 





CENTRAL AND SOUTH AMERICAN EXCHANGE RATES, 


The Anglo-South American Bank, Limited, 





Comparison with previous week— 


























Bank Bills. Trade Bills. 
Short Nee TEENY 
3 Months. | 4 Months. | 6 Months. | 3 Months. | 4 Months. | 6 Months. 
1933 | % % % % % % 
Feb. 9 1 1 lk 2 2b 3 
» 16 i ; 4 1 2—26 24—2 24—3 
“A = i # 1—lt 2 2 3 
Mar. 2 —1 i {-t 4 2 24—3 
» 9121 —} —l 2—2} 24—2+ 24—3 
RATES OF EXCHANGE. 
Mar. 10, i. Be — 9, 
Usance.| Par. 1932. 33. . 
on on 3.45 p.m. | 3.45p.m. | 3.45 p.m. 
New York dollars to £1) Cable 4-86 | 3:67%-672 \3°41 Sint ood 
Montreal....... dollars to £1 | Oable | 4-86§ | 4-08—4-11 |4-109-4-1l¢) 4-11-4-13 
PRESS ccccccccses france to £1 T.T. |124-21 934-934 868-86} 875-88 
a marks to £1 T.T. | 20-43 158-154 [14-36-14-41/14-63-14 68 
Amsaterdam.... | florins to £1 T.T. | 12-107 | 9-10-9-15 | 8-45-8-47 | 8-61-8-63 
Brussels ...... belga to £1 T.T. | 35-00 268-264 |24-31-24-36/24- 80-24-85 
Milan ......... lire to £1 T.T. | 92-46 702-71 66 4-66 + 684-683 
Zarich ......... franca to £1 T.T. | 25-226 |18-35-19-00/17-50-17-55)17-93-17-98 
a kroner to £1 T.T. | 18-159 188-18% | 194-19% | 194-194 
Btockholm..... | kronor to £1 T.T. | 18-159 | 184-184 (18-80-18-90/18-85-18-95 
Copenhagen... | kroner to £1 | T.T. | 18-159 |18-10-18-20/22°37$-22'50|22°374-22°50 
Madrid pesetas to £1 | T.T. | 25-226 | 48-48 405-41 41-414 
Lisbon ......... escudo to £1 | T.T. 110 1094-110} | 1 1103 io 
Vienna.... achiigs. to £1 | T.T. | 34-58) 30-34+ 239-3lt 32+ 
Prague..... krone to £1 os 164 123-125 1148-1153} 1164-1174 
D eccces dinars to £1 T.T. |276-316 205-215 249-260 240-260 
Budapest pengd tof] | T.T. | 27-82 20-21+ | 184-204) | 194-212(#) 
Bucharest lei to £1 T.T. | 813-6 610-630 560-590 570-600 
Bofia ...... leva to £1 T.T. 1673-659 500-530 450-490 470-500 
Athens.......... | drachmeto£]} T.T. 375 280-300 585-610 590-620 
Constantinople} piastres to £1] T.T. 110 750-800 710 710 
Moscow ...... roubles to £1 | T.T. 9°46 | 6-85-6-87 |6-664-6-634/6-744-6- 75) 
Warsaw ...... sloty to £1 T.T. | 43-38 32¢-334 308-308 304-313 
Helsingfors. F.marksto£l]} T.T. |193-23 215-220 225-228 225-229 
KOvn0 ......+06 lite to £1 T.T. | 48-66 32-36 33-36 33-36 
Reval ......... kroon to £1 T.T. | 18-159 12-14 12-14 12-14 
Riga............. | late to £1 T.T. | 25-226 17-19 163-18 16-18 
Alexandria ... | piastres to £1} Sight 972 978-975 978-97 974-97 
Buenos Aires.. | pence to peso| T.T. | 47-62. 38-384 41-4218 40-41¢¢ 
Rio de Janeiro | pence to mils. | 90 days} 5-899 4-44 54-58+ tT 
Montevideo.... | pence to peso| T.T. 51 29-32t 324-Mt + 
Valparaiso... pesos to £1 90days| 40 31-00 t + 
Lima .......000 soles to £1 90days} 17-3 13°55 t t 
Calcutta ...... pence ibe 1/64- W5H-1L/6* 
Bombay ...... to 7.1. 18 l/ét-& 1/64- oH -L/e% 
sxiras one rupee oe 1/64- 1/5#-1/6 
Hong Kong .. | ster. to dollar} T.T. eos 1/48-1/4% 1/3e-1/3%) 1/44-1/4 
Shangha! ..... ater. to tael Soke eee 1/94-1/10} | 1/7%-1/88 | 1/9a-1/9 
Singapore .., | ster.todollar| T.T. | 2s. 4d. | 2/33-2/3 2/3 $-2/3%| 2/38-2/3 
Kobe........... | ster. to yen T.T. | 24-582d.| 1/83-1/8 1/28-1/2§ | 1/23-1/34 
Manila......... | ster. to peso | T.T. |24-066d.) 2/7-2/8 |2/10$-2/114 + 
—_....... pecstos | TT. | 9-76 | 11-11 | 108-11¢ | 123-123+ 
icmmenaiie ster. to babt.| T.T. | 21-82d.! 2/3-2/5 | 1/9%-1/1081! 1/9$-1/108 
t Nominal. () Official Rate. 
OVERSEAS BANK RATES. 
Changed = From ~. Changed From To 
Yo 70 oe oe 
Albanis.......... July 1,1931 “9 8 | Madrid........ Oct. 26,1932 6 6 
Apr. 18,1932 3 2¢ TW Prcssccccccccs Sept. 1, 1932 4 6 64 
Dec. 53,1932 10 9 a Oct. 9, 1931 2 2+ 
Mar. 10,1930 5 i" Prague 0.0005 Jan, 25, 1933 a s 
July 20,1931 6) 7 Pretoria ...... Feb. 20, 1933 5 4 
— re a a 3 ee Jan. 28, 1932 6 65 
an. 
Mar. 3,1932 8 1 a Jan. 1,1933 6 {ee 
Oct. 17,1932 § } Rome ........ - Jan. 9,1933 5 4 
Feb. 16,1933 4 3 BORA ccoccccccce May 16, 1932 % 8 
Oct. 12,1932 4 3% | Stockholm Sept. 1,1932 4 sf 
July 12,1932 § 4 Swiss Bank 
Jan. 31, 1933 | 6 places Jan, 22,1931 2 2 
May 4,1932 7 7 | Tokio ... Aug. 17,1932 5: if 4°38 
Apr. 4,1932 7 6% | Vienna... Aug. 23,1932 7 6 
Warsaw Oct. 20, 1932 7 6 
ral Reserve Mar. 2,1933 2% 34 | Irish ..... June 30, 1932 Hi 3 





Oentra!l Bank of Chile.—Discount rate for member banks, 


pablic, 7%. 


@ 5$% applied to banks and credit institations. 
6 6% applied to private persons and firms, 


6%; discount rate for the 


SOUTH AFRICAN EXCHANGE RATES. 
BUYING RATES PER £100 (STERLING). 


a ee ee 


| rr. 


£100 5 0 
£100 17 6 





Right, 


30 days’ 
sight. 








£100 17 6 | £101 7 6 


£101 


7 6} £10117 6 


60 days’ 
sight. 





90 
aan 


£101 17 6| £102 7 6 
£102 7 6 | £10217 6 


seas teesissssesssnsssss 





quotes th 
rates of Exchange :— » following 
Country. Method of Quoting. | Par Value. Usance, Late, 
Rate, 
Bolivianos to & ...... 13-33 90 days | 
Pesos to & ..... Bogota (sight) | sm 
Sucres to £ 24-3325 | Sight London | 20-5n39 
Cordobas to £ 4- 8665 nae 
Colones to £ ° “73 . ‘ 
Bolivares to£ ...... | 25-2215 : 28 
Quoted in New York on * % 
* No rates available. + Nominal. 


} Rates calculated on basis of New York 


cross rates. 


ARGENTINE GOLD Peso ExcHANGE.—The Anglo-South 
Bank, Ltd., has received cable advice from the Buenos Aires branch 
dated March 6th to the effect that the Argentine gold peso ex: hange 
has been “ pegged” to French francs at 14-84 buvers. The 
Argentine peso had been “ pegged” to the American dollar since 
November 27, 1931, at the rate of 171 Argentine pesos to 10 
United States dollars, and an approximately equivalent ex 
value is retained for the Argentine peso by being now | 
French frances at the above-mentioned rate. 


American 


100 
hange 


UKE d to 


OVERSEAS DOMINION RATES. 


CoMMONWEALTH OF AUSTRALIA AND DomINion or 
New ZEALAND. 


London on Australia and 


Aastralia and New Z , 
New Zealand. ee 


on London.® 








Buying. Selling. Buying. | Relling. 
Aus- New Aus- | New Aus- | New Aus | New 


tralia. | Zealand.) tralia. | Zealand.) tralia. | Zealand. 





tralia. | Zealand, 














Zeke csvce ot haa 125 ia 125 ad 1254 |; 12 
Right .... | 12 126 125% 1 124 124 125§ | 12 
30 days| 127 1266 aa ene 12 123 125 124 
127 127 = a 12th 123 125 12 

128 1273 a. aie 12 1234 125 1 


* All rates (Australia and New Zealand) now based on £100—LONDON 


INDIA : REMITTANCES TO THE HOME TREASURY. 


There were no remittances from the Government of India to 


the Secretary of State for India during the week ended March 4, 
1933. 


BULLION. 


The following statistics of imports and exports of gold for week 
ended March 9, 1933, are issued by the Statistical Department 
of H.M. Customs and Excise :— 


Exported from Great Britain and 
Northern Ireland. 


Imported into Great Britain and 
Northern Ireland. 





From Bullion.* Coin.t To | Bulli m.*}| Coin.t 
£ £ | £ 
Netherlands...... one 385,075 | Netherlands ...... | 415,533 
| eee $51,238 59,313 | Belgium ............ | 319,300 3 
NE csdencundeutide 29,746 B.FeO | FERRO. ccccccccceccee } 109,894 68 ’ 
United States ... | 2,597,872 606,601 | Switzerland ...... 1,950 35 
ee evs 4,866 | Austria ............ 12,020 
British W. Africa 62,569 ani Czechoslovakia ... | 28,953 | as 
British 8. Africa | 2,000,899 350,986 | Arabia (Hejaz) ... ini 15 
Tanganyika Ter- | 
titers, — 2,574 a 
Anglo - Egy n 
Sudan ......... 4,210 si 
British India ... 478,670 15 | 
British Malaya 16,328 e00 | 
Australia ......... 365,595 33,706 
New Zealand ... 3,941 wee | 
Other countries 1,618 46 Boe 
Total ...... 6,415,260 | 1,443,328 = | 887,650 | 145,94 





GOLD MOVEMENTS. 





1933. ARRIVALS. £ 1933. WITHDRAWALS. vi 
BEES “3. Kecdecuhenitantetorivey Nil Mar. 3—Mar. 9 inclusive .....--- 3 
° Bars bought ......... 2,016,243 
» §& Bars bought esoeee 2,014,220 
» 7? Bars bought ......... 3,282,639 
» 8 Bars bought ecececeee 42, 
» 9 Barsbought ......... 2,012,000 -_ 
anes 9,367,466 Total _.......0.00000 S 
Movement since last bank return ......... ectprocaveben mieticerqoemnoence> £2,012,000 
Movement during 1932 padtuigmooonbouhtl setieibeecdiay sshhatichecgoupenetnesess £1,198, 908 ¢ 
Movement d I en cnnabeitionmustiics Seatacisiene £42,172,385 in 
Movement since April 29, 192 £6,406, 


SO tic a aeanadiccincaslgitieeseaneiiiaee 
Movement since Sept. 21; 1931 (gold standard suspended) .........-. £25,979,228 in 





M 


os follo 


The 
$150,22 
comp?" 
by the 
and 2 
dunng 
feature 
jp the 
in New, 
god this 

vidin 
morning) 
or silvel 
sempore 
sandar 
the deci 
pews fro 
Exchang 
po gold 
Monday 
except 1 
gold fixt 
There ¥ 
open mi 
from va 

Quots 


Ma 


A\ 


The 
instant 
£218,0 
to Hol 


The 
but tl 
giver 
attrac 
prices 

To- 
expec 
States 
Govet 
conte 
buyir 

Th 
doub’ 
had | 
the s 

Al 
outle 

Th 
silver 
the £ 


Sovi 
Net] 
Bnit 
Aus 
Can 
Trac 
Oth 


Ma 


Ay 


wi 


mm amy 












March 11, 1933. ] 


—- 
saat Samuel Montagu and Company write on March 8, 1933, 


8 
_ GOLD. 


of England gold reserve against notes amounted to 
: 934 on the lst instant, an increase of £7,981,903 as 
150,227, with the previous Wednesday. Purchases of bar gold 
compar’ ank of England have been continued on a large scale, 
7 = jing to the daily announcements, the amount bought 
gad acconiDg 1° under review was £9,726,146. The outstanding 
junng re week was the developments in the financial crisis 
feature Unit ed States of America. A two days’ banking holiday 
in the York was declared on the morning of Saturday, March 4th, 
in New as followed by @ proclamation by President Roosevelt 
aod = on all banks in the United States be closed until Friday 
bles OO An embargo was placed on the export of any gold 
_—, coin or bullion, or currency. The conditions being 
oe. the question as regards the United States and the gold 
a comet necessarily be considered as in abeyance, pending 
ae ns made at the end of the moratorium. Following the 
» from New York there were no dealings in the London Foreign 
Shane market on the 4th instant, and there was consequently 
” jd quotation on that day. On the resumption of business on 
Seeden, March 6th, there were dealings in every foreign exchange 
except in dollars, and the apprec ation of sterling saw the price of 
id fixed at 119s. 7d.—Is. 1d. lower than the previous quotation. 
ete was a good demand for the increased supplies of gold in the 
open market and the amounts available were absorbed by orders 
from various Geationnies mane 
ions during the week :— 
— ” Equivalent value 
Per fine ounce. of £ sterling. 


SD cn iccnccansecervensencte 121s. 74d. l3s. 11-64d. 
DD peatedebibesenenaalets 120s. 8d. 14s. 0-97d. 
 D dendencccscnsebuneseses No quotation. fon 
wn GB caccecccescovnseteszctee 119s. 7d. 14s. 2-50d. 
on  N  Hagpeghnpeecoemesepenes 119s. 7d. 14s. 2-50d. 
ag Mh n Etpinahediesevesaiideadice 118s. 11d. 14s. 3-46d. 

Average for above five 
quotations eeebecnneniinbeul aa 120s. 0-90d. 14s. 1-81d. 


The ss. “ Viceroy of India,” which left Bombay on the 4th 
instant, carries gold to the value of about £460,000; of this amount, 
£218,000 is consigned to London, £225,000 to New York, and £21,000 
to Holland. 


SILVER. 


The first half of the week was quiet, with little movement in prices, 
but the news that an embargo had been placed on the export of 
silver from the United States, served both to discourage sellers and 
attract speculative buying, particularly from India, and, as a result, 
prices made a sharp advance. 

To-day another factor was provided by the report of a plan 

expected to be submitted by President Roosevelt to the United 
States Congress to-morrow; as the reported proposals include a 
Government campaign of silver purchase and increase in the silver 
content of the silver coinage, it is not unlikely that speculative 
buying may continue. 
_ There was heavy re-selling by China to-day, but the orders were 
doubtless despatched before the news of the American proposals 
had been received; offerings, however, were more than offset by 
the speculative demand. 

Although it is possible that prices may advance further, the 
outlook is by no means clear. 


The following were the United Kingdom imports and exports of 


silver registered from mid-day on the 27th ultimo to mid-day on 
the 6th instant :— 





Imports. £ Exports. £ 
boviot Union (Russia)... 38,500 | Yugoslavia ............... 24,700 
} etherlands Sedbbiehn decent 11,457 | United States of America 11,271 
British SD cctidhtidinisent 27,090 | Germany .................. 3,635 
auntie sietichitieiabiains 16,645 | Denmark ........ Scuncalils 1,682 
vada ielidedpnibiundiveindis 5,571 | Netherlands ............ .-- 1,240 
BOY ossersrssessccescscecesees 1,423 | Other countries ......... 2,651 
Other countries ......... 2,458 
101,144 45,179 
Quotations during the week :— 
In Lonpon. In New York. 
Bar silver per oz. std. Cents per 
; Cosh ~~ Months’ Ounce 
\ delivery. delivery. "999 fine. 
~~ lasted 17d. 174d. Marchl ......... 268 
terest 174d. 174d. ae Pe a, 27 
: gwen 174d. 17 4d. To Re 27 
0 mniien 17#d. 173d. hs OOS eae No quo- 
> ie ites 17} 17d. bs es tions. 
Pilihieaiee 18d. 184d. oT ean 293 
CD ieccitaies 17-458d. 17-52]d. 


— dom reliable rate of exchange on New York at which business 
ore dealings in dollars were suspended was $3-44}. 


Inpian Currency RETURNS (in lacs of rupees). 


ities ats Feb. 28. Feb. 22. Feb. 15. 
Cele CM vores ecanvsconsconcvcneces 17,525 17,474 17,432 
Gold coin gant, Dullion in India ............ 115037 10,988 10,946 
Securities (ry eullion in India srosesesseee 2,568 2,561 2,561 

(Indian Government) ............. 3,920 3,925 3,925 
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The stocks in Shanghai on the 4th instant consisted of about 
160,200,000 ounces in sycee, 217,500,000 dollars and 12,120 silver 
bars as compared with about 158,000,000 ounces in sycee, 
217,500,000 dollars and 11,660 silver bars on the 25th ultimo.” 


GOLD AND SILVER PRICES. 


Gold Silver— ‘ 
Per |_Per Ounce. | Date. | 
Ounce. | Cash. | Forward Cash. 
SR eS. eee 
1933. aaa 


3.002 | 120 8 | 17% | 17 | Mar. 11,1927] 25% 
site (a) 174 | 17% | » 8 1928] 26% 
co Giceee | 119 7 | 178 | 178 » 14,1929] 26 
Teer | 119 7 1177 | 17% | , 13,1930] 19} 
8......} 11811 | 18 18% | » 12,1931] 134% 
» 9... 1 119 74118% | 18% | . 10,1933) 177 


(a) No quotation. 











Company News. 


DIVIDEND ANNOUNCEMENTS. 








Rate % per Annum, except 











where marked % or Stated parties 
in Cash. °Y hole 
* Interim div. + Final div. — 
Name of Company. 
Interim or 
Interim | Date of Final Latest | Pte 
or Pay- |Comparison Year vious 
Final. | ment. with ear. | Year. 
Last Year. 
| | | } 
BANKS. | | | 0 9 
Agric. Bank of Egypt, Ord. ...... | 7/- p.8./7/—p.8. 
” ” ” ae | Fhe p.s.}7/ -p.s. 
Banca Commerciale Italiana ..... 5 8 
Credito Italiano............0......... i 7a aid 5 6 
Guaranty Trust Co. of New York | 5% | Mar. 31 2 
INSURANCE. | 
London ASSUrance ...........c0000+. |5/5p.s.*| Apr. 1] Unchanged 
MINING. | 
Anglo-French Exploration ....... ie — 6 Nil 
St. John del Rey Mining ......... 1/3 p.s.t} | Unchanged; 10 | 10 
OTHER COMPANIES. | | 
DT ea |} 128%T Unchanged; 25 25 
Allied Dairies ........0.00000000007 pen i, a oe 5 
American Trust ................. — a | § 10 
Associated Portland Cement ..... | ao | | 7 | 8 
Bournemouth and Poole Electri- | | 
SE iets taucitcennsiincgitennecees 9% Tt} Unchanged 15 i Ss 
Weeehs CIO ......ccceccescscesecess or et kaa ne 
British Portland Cement ......... | 10% +} | Unchanged} 15 15 
Brown Brothels .........0ccccccvesss | 74 %t} | Unchanged; 10 10 
Canning (W.) and Co, ............. | 123%T} | 113% ; 15 133 
Cannon Brewery................... 7 ed | ead | 5 Tk 
City of London Electric ......... 5% f| Unchanged 10 10 
eee | eee } 6 | Nil 
Dundee Floorcloth — ............... | | 5 7 
BES COWES GID... coscsccicsccccccece | i; 10 10 
Fisher and Ludlow................-« B Bl Was | 10 | 
Friars Investment Trust .......... 2% Ft] | Unchanged | 3 | 3 
ES Ee REE ae 7%+| | Unchanged} 10 10 
General and Commercial Invest- | 
EE iii tandibikebindeninnes | 3%, + = | 4 7 
Grand Union Canal ............... +%t 2% | ? lt 
Harris and Sheldon ............... ‘ wee | 24 Nil 
Isle of Thanet Electric ............ i 4 4 
Leeds and Liverpool Canal ...... + 











| 

Liberty and Co. ..................... | (t)10%t | Unchanged 
Manchester Royal Exchange .... a RE 44 44 
BN BINS CDs. ocincecscsesciscccess 24 Zot asi | Unchanged 4 3 
Marconi Marine ..................... $°%+| Mar. 5% j 
eney YS | 17$ %T} saa | Unchanged * * 
Newcastle Electric ..............0006 a sha pe 
Peek Frean and Co. ................ (t) 5%t |. 7% os aes 
Radiation Limited ............... 98 %t | Unchanged | 124 | 12} 
Richmond (Surrey) Electric ...... 7%] ...__ | Unchanged ll ll 
Second Alliance Trust ............ 11%*} Mar. 15 | Unchanged ". “. 
SSS ee = sal ae 
Shropshire, &c. Electric, “‘ A’”’ 8 4 

Do. a we ean 5 1k 
gg | Sane si ise Unchanged 15 15 
Sunday Pictorial Newspapers ... | 74d. p.s. ... | Unchanged 7 . 
TE EEE « oniccccunissanbconses ae “ne we 
Tayler (D. F.) and Co. ............ ail 24 2 
Taylor Walker and Co. ............ es wee coe 8 10 
Tennant Brothers .................. 2%* ite 24% ; eee 
Turney Brothers..................... ks | 2 24 
Tyneside Investment Trust ...... aia ad os Nil 2 
United Carlo Gatti .................. 5%t tee _ 5% j 2 ” 
United Glass Bottle ............... 5%t a Unchanged | i : 
Upsons Limited .................000 SHI] we eee ll 13 


eens cme EACLE CEES 
(t) Free of income tax. 


OUMANIAN 4 PER CENT. CONSOLIDATION LOAN, 1922.—The British Overseas 
nae Limited, announces that funds for the payment of the coupons due April Ist, 
1933, on the bonds of the Roumanian 4 per cent. Consolidation Loan, 1922, have 
been received. The cheques to provide funds for payment of the dollar coupons 
are in process of collection, but the actual position is unknown, owing to the 
moratorium in the U.S.A. a ba 

2R CENT. LOAN OF 1902,—Messrs Stern Brothers inform holders 
on ae pA cent. of the amount necessary to meet the payment of the 
coupon due March 14, 1933, has been provided by the Bulgarian Government, in 
accordance with the provisional agreement made on November 30, 1932, between 
the committe of bondholders and the said Government, the coupon No. 61 falling 
due on that date, and which should be paid on the basis of 56 per cent. of its 
nominal amount in Dutch florins, viz.: 3-36 per coupon—will now be paid at 
1-344 Dutch florins in Amsterdam as from March 14, 19353. For the balance of 
the partly paid coupon a certificate will be issued to the a ee in the event 
of any further payment being made, such payment will effected against 
presentation of the certificate. Messrs Stern Brothers are prepared to receive 


coupons for collection. 
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= LOSS ACCOUNTS i 
os SUMMARY OF COMPANY PROFIT AND eS ACCOUNTS “ se 
P justia 
eS a : senate 
Balance Payment | Available Carried to Car, peed 
Year from of for aa” aa Reserve, | Balance || —-——__ mor Fa 
Company. Ending. Last Deben- | Distri- || Prefce. Deprecia-|Forward. Net | Dir; gel 58 
Account. bution. vi- omy 
ture | dend, oh 
Interest. ponaly 
| 1 dividen 
£ £ % £ £ jj £ iy }; an 
£ ‘ £ i ™ 3 milo 
Banks. Colonia? 24,759) Dr22 29¢ 
fags Dutagee Cslapial 31 \Dr. 18,476, 43,235} 24,759) ‘Cee Tee Nat 
_ ae a ey |138,000] 36,000 5 180,932! 253,256 4, mmo Y'Y 
Cannon Browery Dee. 31| 52,365] 347562 “36.927 23,493] 23,194, 4 "1 aoqizecl| 65810 _ et 
eng ~ ane gay Des. 31| 87410 213,382) 300762, | 1980001 8 Z 762, 329,475, 1 umt08 
Taylor, Walker and Co. ... 7 140,000} 84,402) 318.0031 er 
Electric Lighting, &c. »744; 429,402} 58,000) 147,000 , "301 | 910,228 ' board 
Clyde Valley Electrical Power} Dec. = ae "sh aan 56,721|| 16,920 6,000 ; ane ae ea ‘ Phe bom 
Isle of Thanet Electric ...... Ss 6448 64,548|} 5,500 ht as ' |. on a pi of the 
Kensington & Knightsbridge | Dec. eve | i{ : } 98,182)... || 274,092 {48 working 
sheopelion, Worcestershire | 1... 3) 524,932; 324,952) 121,500'5 8)’os0l B5 1 (BI sshat (t 
and Staffordshire Electric | Al? i AD yeomplish 
' ne 
eee, Sal O6. 31 | 223,605) 248,586, 472,191|) 75,000, 140,000] {8 17, \ 25,000} 282,191) 270,764 {42 mint 
River Plate Trust Loan, &c. | Dec. ae 7 o9al 8 268) sf 2.700 12 4.717 851) 6,666, * 12 tone 
Standard Property Invest. | Dec. 31| 1,170) aan 2 : pls, fo 
a. | ool ei. 9,033 8} one 13,578 | 10,893, = the 
NS. cntemurivicecscoerss Dec. 31 10,891 11,720) anal 957 8.762 6 2,187 11.856 6} ma 
Dover Gas . S Alen dine Dec. 31 1,658 10,248) eo 26 850 | 301 company 
anc > a ~ eee . | Y | aids sala ece eve , j - ne 
South Staffs, Mond Gas...... Dec. 31 ape ous . 406|| 19,462 18,922 5 2,400} 17,622 | 96,228 5 
Swansea Gas Light ......... Dec. 31 1699) ’ | - gscoTTis 
Hotels, Restaurants, &c. | 7,746} 18,054... 4,800, 6 5,000) 10,254) 7,464 wsuraice 
Prince of Wales (Southport) | Dec. 31 10,308 ’ } 45,0001 27 655 | 62,312, 45 to am 
am, Cone ene San. 31} 22,302} 86,280! 108,582|) 22,575] 13,352) 15 17,524) 16160 Na -_ 
chan... \oen| ma ot 475| 27,524) 6,500, 3,500 5 15,000|  2:896|Dr18.079, A 
hob ikiemsi” [pee ti| "ai ian uamleu = * us [Dr 15, 896 |Dr 18,079) —_— 
North British Locomotive [| Dec. 31 , 0.000 5931! pe 79 036 
Rubber, Se. | Nov. 30 | 5,458|\Dr. 14,865|Dr. 9,407| ae <a Dr. 4,823) | Dr. 2,750 
Jugra Land and Carey ...... Nov. = L seedy. reine 7.823 re = o ; .4, . 2,750 
Trolak Estates .............. One Oy. nen. | | 3,228 |Dr 15,327, 204 — 
Sanee, ane Clans. 5,952) 13,276 19,228] 6,000} 10,000! 10t * 196} 12478 124 
: , i sedenseseneniet Jan. 31 ’ 10) i 9.688 12} 556 8, 47 24 
SAeanty and Oe. eb. 14| 8,563] —10,877|_-19,440)) 1,000 | 36/2631 40°23 
Roberts’ (J. R.) Stores ...... Feb. 1 38937 40°726| 81,663! 10,400 wes ee 35,000 »265 x ise Se 
ae. Jan, 31 937 a 90 son { eal y 10(¢) 17,750} 91,070) 100,591 10) March 4 
Whiteley (William) ......... Jan. 31 91,070; 87,664) 178, | P 2,414 ome 
; »987/ 1,551,587 5+ have the 
Textiles. , 147,344) 1,452,043) 1,599,387)| 400,000, 960,000)  4t an | a3 
Courtaulds Limited ......... Dec. 31 , te, eaeedl neal 3 a Dr. 20,000 1,042) 94,041 { BTid. << 
Wolsey SE: ccneinunieonsit Dec. $l 51,883) 4,159 ’ ’ | “ | 
} a 17,039} 45,670, 10 
ao . | Jan, 31 16,134; 30,905] 47,039} 18,000] 12,000; 5 a oad 4 
ee e eacasreonnee 1| 45,665) 44,430] -90,095)| 43,125, .. bet we 10,623} 23,180 ... 
Roglish & Scottish Investors | Jee: st| igor, 4443 etl a wal oe “| ine son ‘a 
Englis Scottis re > . . 4,29 . oe ’ i} ” 
Scottish Easter Investment | Jan. 31 | 6985 95.873) 126165| 68169] arco oe a se 
Telephone & General Trust | Dec. 31 sin: ’ | ’ | al 3739 5 
Waterworks. 8.2501 ll at i 739 
. 8,515 9,100); __... , 8,334)| 98,947) (2) 
Ant Waterworks ...... Dec. 31 585) , ,465(8 — wt’ 
Southend Waterworks ...... Dec. 31 11,434 ied eae a 62 7 a { acel| 2021 { alo 
Stroud Water Co. ............ Dec. 31 591 2,398 rt , c 
pani 1,010} 9,621) 5 
Allied Deine Bee Feb. 2 194 5,199 5,393)| 2,263 i ae 
ed De cotessesees | ae 
Artizans’, Labourers’ and | 844 79,140 46,287) 155,82 10 
a ae pogsunsen Bee . Paes on or aial 12.656 28,125 cone | iol it 
Brown PEED woeccdsoocceces . J ’ | 15 404 ’ ’ 7 
oo 1} 34,156} 6,333 , 30)| 454,444) 13 io 
Buttons Limited ............ Dec. 31 3,155 31,00 33,750 19,230) ’ - 
Duet dete [bes S| 49 “ES tam] oe) SS ay tel! 
lee Floorcloth, &c....... an. ’ ’ ° ’ Y | 4 ” a 
aren OR a] tay ad aad eed ae te 
Fisher and Ludlow ......... ec. ‘ ’ , ’ ; 548, 2,2 , is 
Gallaher Limited ........... Dec. 31] 140,408 206,884 347,292|| 48,750 ——— 631 = 1 
Hooper, Struve and Co. ... | Dec. 3] a aa 5.89111 3.530 2.217 144) 25.895 44 CTRRE 
Internat. Cold Storage, &c. Dec. 31 275 5, 137°465| , 27.000 110,465, eae 05 Acer 
met time inn ‘15591 aaees 29,591) 675] 8,665 et esis — 
Mooney (J. G.) and Co....... ec. 09} , aa . , 
s . 13,846) 4,375 6,718 97| 49,811 .. 
Morris (B.) and Sons ....... De e. $l 1,718 12,128 1846) waa 19,2 8 - 
Roriwed ensel |i | fata Bt a So ee so 
New Transvaal Chemical ... | June ’ ’ , ’ . oy 19 . X 
Southall Bros. and Barclay | Dec. 3] 27,394) 75,052) aaa Ae aaa 16,256 | 107,654 5 e 
Spratt’s | En Seen Dee. 31 17,954) 94,302) 112, I ’ , Dr. 8,575, Dr. 4.! : 
Squirrel Chocolate, &c. _ + | Dee. 31 \Dr. 4,913| Dr. 3,662\Dr. Sane 8.438 - 18,512 | yy 5 En 
Stevenson (Hugh) and Sons Dec, 3] | 14,974) 6.438) an 1'500 6 000 10,038 | 15364 Gu 
Switzer and Co. ............... Jan. 31 11,100 6,438 , , ’ 63,452 ee 4 
Telegraph Construction, &c. | Dec. 3] 50,152) aa 63,452) see 93.722 42,618 | 118, J 
United Glass Bottle ......... Dec. 31 | 43,296) 114,140) 157,436) a ’ 10,737), 15,91 é 
Wardle (Joshua) ............ | Sept. 30 | ; 24,726) ae 13, ote A 
| ui ividen 
: Full statutory divi 
*1/7-1811. (t) Dividend made up to 25 per cent. by Selfridge & Co., Ltd. Free of income tax. (8) 
BANKS. 
REPORTS AND NOTICES. > of the board of bay 
— BANCA COMMERCIAL ITALIANA.—At a mecting of the bow! ve 
. directors of the Banca Commerciale I ~~ the general poliey 
The boards of the Consolidated Gold Fields of South Africa, March 8th, decisions were taken to conform with tb 
Ltd., and New Consolidated Gold Fields, Ltd., announce that 
Mr J. A. Agnew has been elected chairman. 


Mr Edwin Herbert F 
he board of the Elect 


rancis Reeves has 
ric Construction Co 


mpany, Ltd. 


ment W! 
adopted by all Italian joint-stock companies, ere tors with 
the Government, for a enn of the eee of ection. The 
bee ted sea i grea fficiency and closer the 0 
aoe pe ane teoaed of tke Cotacianeiehe Haan as dine the besode of 





















1, 1933.] 


March 1 
: uced to eleven, to be chosen from 
eer Italian banks, “* ae of smaller institutions and of 
B, present members. be reduced to an even smaller number. 
om competthe Banca Commerciale Italiana will, as hitherto, 
mano Signor Giuseppe Toeplitz, managing director, 
inted sole vice-cha . The general managers, 
been @pPpo and Signor Mattieli, who for many years have been 
gnor Facoon! # with Signor Giuseppe Toeplitz, join the board of 
aly 85800 tors. Signor Giuseppe Toeplitz will continue 
0g oe vlow e bank’s connections and interests abroad. 








ee h 
gsonally t0 — -. t. was declared (against 8 per cent. last 
; dvidend jad Por 31 million lire is carried forward (against 
eat) ; 
last year). 
DaneyamioNAL BANK OF THE CITY OF NEW YORK.—The 
* onal Bank announces that it has been decided to separate 
frase Nationa affiliated company, the Chase Securities Corpora- 


' ee is to work out the details. 


4 F NEW YORK.—The following statement 
HANNA CY office of Mr James H. Perkins, chairman of 
ae of directors of the National City Bank of New York : 
» of oa of directors of the National City Bank of New York 
_, the National City Company have determined on the policy 
sheen towards the divorcement of the bank and its security 
re (the National City Company). It will be sought to 
this as soon as it can be done in an orderly manner 
without sacrifice of the assets of the company and of the value 
ghich exists in its facilities for the purchase and distribution of 
avestment securities of the highest grade. In pursuance of this 
c icy, from this time on no executive officer of the bank will sit 
in the board of the company and no executive officer of the 
—_ will sit upon the board of the bank. 


INSURANCE. 
EQUITABLE LIFE ASSURANCE SOCIETY.—The new 
wsurances completed for the year ended March 1, 1933, amounted 
o £1,717,000. After deducting re-assurances the society retains 
st itgown risk £1,517,000. The number of policies issued was 1,983. 
























weeomplish 



















Commerctal Reports. 


MARKET SUMMARY. 


The outstanding event of the past week has been the closing, on 
March 4th, of all the commodity markets in the United States for 
the duration of the banking holiday. Although dealings in ‘‘ futures ”’ 
have therefore been suspended, there was a limited volume of cash 
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transactions. The course of “spot” prices, though irregular, 
showed an upward tendency. The effect of the banking crisis in 
the United States on the course of quotations for commodities 
subject to international arbitrage in other countries has so far 
been negligible. A survey of the movement of sterling quotations 
of the leading commodities reveals a slight reaction over the week- 
end, followed by a sharp recovery. Wheat, sugar and cocoa all 
show a rise on the week. Among industrial raw materials, cotton, 
rubber, lead and spelter were dearer in terms of sterling, but copper 
and tin are scarcely changed on the week. According to reports 
from the leading industrial districts, there has been little change in 
the situation of the coal trade, but a slight improvement has become 
noticeable in the iron and steel industry. The cotton trade has 
been disorganised by the banking crisis in the United States. 


THE COAL TRADE. 


SHEFFIELD.—Buying for the export market indicates a lack of 
confidence. There is little new business about and specifications 
against contracts remain at former low levels. Best qualities 
command 16s. f.o.b. No change can be reported in industrial and 
household coal. Best house is quoted at 23s. at pits. Consumption 
of blast-furnace coke continues below production and prices are 
abnormally low. 


GLASGOW.—The market has been quieter during the past week, 
with prices showing an easier trend. The London trade in nuts has 
fallen off, and export business is quieter generally there, Polish 
competition being still the rule, especially in the Scandinavian 
markets. Scottish shippers received no shares of the recent im- 
portant order for the Swedish State Railways. It is understood 
that the contracts made were exclusively for Northumberland and 
Durham coals, and it is stated that the transaction has been 
arranged on barter terms—timber to be delivered in exchange. 
The amount of the orders placed is 75,000 tons. Current export 
prices (f.o.b. district ports): LANARKSHIRE.—Ell best, 15s. 6d.; 
splint best, 16s.; splint second, 15s.; navigation, 14s. 3d.—1l4s. 6d. ; 
navigation second, 13s. 3d.—-13s. 9d.; Hartley, 15s.; steam, 14s.; 
trebles, 14s. 6d.; doubles, lls. 6d.; singles, 10s. 6d.—10s. 9d.; 
pearls, 10s.; dross, 9s. 6d. Fire.—Unscreened navigation, 
13s.-13s. 6d.; first-class steam, 1l5s.; third-class steam, 13s.; 
trebles, 14s. 6d.—15s. 6d.; doubles, 11s. 3d.-12s.; singles, 10s. 6d.- 
10s. 9d.; pearls, 10s. 6d.-lls. LotH1ans.—Prime steam, 13s. 6d.; 
secondary steam, 13s.; unscreened navigation, 12s. 9d.—13s.; 
trebles, 14s.; doubles, 12s.; singles, 10s. 6d.-10s. 9d.; pearls, 
10s. 6d. AyRSHIRE.—Unscreened navigation, 15s.; jewel, 16s. 6d. ; 
steam, 13s. 6d.; trebles, 14s. 6d.; doubles, lls. 9d.;_ singles, 
10s. 9d.; pearls, 10s. 9d.; dross, 9s. 


NEWCASTLE-ON-TYNE.—The feature of the North-East coal 
market this week has been the placing of the whole of the Swedish 
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BALANCE SHEET, 31st January, 1933. 


PROFIT AND Loss 


CAPITAL: £ s ¢. 
AUTHORISED 
1,500,000 Shares of £1 eac 
aon - of £l each ... 21,500,000 
os 1,000 Ordinary Shares of £1 each, fully paid ... 1,000,000 0 0 
mom Deposit AND OTHER ACCOUNTS ... dia 562,191 0 3 
CEPTANCES AND CONFIRMED CREDITS (810,315 secured) 294,471 16 7 


ees eee se 24,758 15 10 


Yorr— 


There are Contingent Liabilities in respect of — 


Porward Exchan 

ox ge © 
E Purchases and Sales , aii ; #1,463,007 7 7 
-hdorsements on Bills Discounted £335,707 15 7 
Guarantees given is £23,128 16 5 


"81,881,421 12 8 


W. J. WOOLRICH 
T. WILES 
BASIL E. MAYHEW 





} viractor 


£ s. d. 
254,782 6 3 
120,605 13 5 


CASH AT BANKERS, AT CALL AND IN HAND—ENGLAND ; 
BALANCES WITH BANKS ABROAD—of which £4,315 is subject 

to exchange restrictions ed nea ee iia 
BILLS DIscouNTED— 


United Kingdom ... $243,258 10 2 
Foreign ee .. £48,150 11 10 
nse 291,409 2 0 
INVESTMENTS — 
British, Indian and Dominion Government 
Securities ... oe ee ae ... $361,524 6 0 
Investment in Associated Company (aub- 
ject to an option at this fgure) ... ... £42,045 9 1 
Other Securities iesia ule ... £9,214 14 6 a 
- — —-— 412,784 9 7 
ADVANCES TO CUSTOMERS AND OTHER 
AccoUNTs— 
Austria, Germany and Hungary ... sad qunraee " : 
* ies sae ada as ae " 
Other Countri ; ' nue 170,549 6 3 
ANCO NACIONAL ULTRAMARINO, Lisbon and Branches, 
ee ia a ‘ian oe a aa i 241,818 18 7 
LIABILITY OF BANCO NACIONAL ULTRAMARINO AND OTHER 
CUSTOMERS POR ACCEPTANCES AND CONFIRMED CREDITS... 294,471 16 7 
GOODWILL at Cost ie hod sad wie aa Y 006 


"21,881,421 12 8 
ed 


F. G. WOODHEAD, 
Manager and Secretary. 


We have angi ehORT OF THE AUDITORS TO THE MEMBERS OF ANGLO-PORTUGUESE COLONIAL AND OVERSEAS BANK, LIMITED. 


have required wee the above Balance 8 


heet, dated 31st January, 1933, with the Books of the Bank, and have obtained all the information and explanations we 


ng to the best OP on, that, in our opinion, such Balance Sheet is properly drawn up so as to exhibit a true and correct view of the state of the Bank's affairs, 


Te 
*, LONDON Wat 
2, OxPOs, BC 
February, 1933, 











EVERY DESCRIPTION OF INTERNATIONAL BANKING TRANSACTED. 


t information and the explanations given to us and as shown by the Books of the Bank. 


7 LENDER, GRIFFITHS & CO., Auditors. 
ere Chartered Accountants. 


RRA ee 
AR stteaey th Se te 
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OVER ONB HUNDRED YBARS OF SERVICE. 
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State Railway contract of 110,000 tons with Northumberland and 
Durham. A local firm of exporters have secured 80,000 tons of 
this contract, for which, in return, they have bought 24,000 standards 
of Swedish pit props. The Northumberland steam market remains 
firm, with collieries fully stemmed until the end of the month. On 
the other hand, all classes of Durham unscreened are quiet and idle 
time is general among the coking collieries. To-day’s f.o.b. prices 
for export are as follows: NorTHUMBERLAND.—D.C.B. screened 
steam, 14s.; smalls, 8s. 6d.; Howards, Bentinck, Newbiggin 
screened, 14s.; smalls, 8s. 6d.; Tyne Prime large, 13s. 3d.; smalls, 
9s.; Hartley Main, large, 13s.; smalls, 8s. Duraam.—Lambton, 
South Hetton, screened steam, 15s. 6d.; smalls, 1ls.; Wear Special, 
unscreened gas, 15s.; Holmside, Ryhope, Boldon, unscreened, 


14s. 6d.; second-class gas, 13s.; coking, unscreened or smalls. 


12s. 6d.; Prime unscreened bunkers, 14s.; second-class unscreened 
bunkers, 13s. 6d.; Prime foundry coke, 16s.; Newcastle and 


District gas coke, 19s. 


CARDIFF.—Chief interest in the South Wales coal trade during 


this week has centred in the award of the arbitrator in connection 


with the application of the owners of steam coal collieries in the 


Swansea district for a separate standard tonnage for Swansea 


through coals. This application was based on the increasing 


demand of the steel and tinplate industries for coal, and during 
the arbitration proceedings last week evidence was given showing 
that the quota allotted to the Swansea collieries was not sufficient 
to meet the requirements of the local manufacturing industries. 
The award of the arbitrator was entirely in favour of the application, 
and it is expected that as a result of it the allocations of the Swansea 
district will be substantially increased, particularly in view of the 
representations of the iron and steel industry that its requirements 
for coal are likely to increase substantially in the near future as a 
result partly of the restriction of imports under the 334 per cent. 
duty and partly to the increasing demand for tinplates in Canada 
as a result of the Ottawa Agreement. New business for all classes 
of steam and anthracite coals continues to mature slowly, and, 
with the exception of dry large and sized coals, supplies are plentiful 
and quotations easy at the schedule minima basis. Current export 
prices are as follows: Best Admiralty large, 19s. 6d.; second 
Admiralty large, 19s. to 19s. 6d.; ordinary Cardiff large, 18s. 3d.; 
Best Monmouthshire large, 18s. 3d.; Western Valleys large, 17s. 9d. ; 
Eastern Valleys large, 17s. to 17s. 6d.; best steam smalls, 13s. to 
l4s.; other smalls, 10s. 6d. to 12s. 6d.; dry sized coals, 15s. 6d. to 
28s.; bituminous nuts, beans and peas, 15s. 6d. to 17s. 6d.; foundry 
coke, 22s. to 34s.; furnace coke, 15s. 6d. to 16s.; patent fuel, 
19s. 6d. to 20s. 6d.; best anthracite, large, 36s. to 38s. 6d.; Red 
Vein large, 22s. to 26s.; machine-made cobbles, 37s. 6d. to 48s.; 
French nuts, 37s. to 48s.; beans, 28s. to 32s. 


IRON AND STEEL. 


MIDDLESBROUGH.— Business in Cleveland pig iron remains with- 
out any outstanding feature. Small sales are being regularly put 
through, and the stock is slowly being reduced. At present there 
is only one blast furnace producing Cleveland iron, but in a fort- 
night’s time it is expected that another furnace at the Skinningrove 
works will be started on this quality. The official price for Cleve- 
land No. 3 delivered at foundries in this locality is 62s. 6d., and to 
consumers further away, an extra 2s. is charged, that is, within 
the North of England area. For Glasgow the price remains at 
62s. 9d. per ton delivered. For export business the above prices 
do not apply, but there is very little inquiry, and the present un- 
certain position of the Exchanges does not facilitate export business. 
East Coast hematite is still nominally 59s. per ton f.o.b. or f.0.t., 
and it is reported that further business has been done with con- 
sumers in the Sheffield district. For export business, makers are, 
however, prepared to shade the above figure, but no large trans- 
actions are being done. The total shipments of pig iron from the 
Tees up to March 7th amounted to 2,270 tons, against 2,420 tons 
to February 7th. The demand for semi-finished steel continues to 
improve, and with further orders being placed with shipbuilders on 
the Tees and on the Wear, it is expected that finished steel depart- 
ments will shortly show some expansion of output. For best 
Bilbao rubio iron ore the nominal quotation is 15s. 
c.if. Middlesbrough, but very little business is beir 
Coke is weak at 15s. 6d. 
at the furnaces here. 


SHEFFIELD.—-A fair volume of business 
products and specialities of steel, which 
recent years. The old staple lines, espe 
are as depressed as ever. 
buying movement. 


3d. per ton, 
ig transacted. 
per ton for good Durham qualities delivered 


is being booked in new 
have been developed in 
cially the heavy sections, 
The producers are still awaiting a real 
Orders are numerous, but nearly all of hand-to- 
mouth proportions. Shipbuilding and railway steels have never 
been so quiet. A hopeful feature is the exhaustion of stocks of 


foreign iron and steel and stocks in consumers’ works. Not more 


raw material is being specified than covers a few days’ i 

The growing popularity of stainless steel in architectural design is 
substantial business to Sheffield. There is an increasing 

tendency among engineers to use what are known as tipped cutting 

tools. Small pieces of expensive alloy tool steel are brazed or 

welded to shanks of mild steel, thereby reducing wastage of the 
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former and effecting large economies. The Season 
farm tools is now in full swing. Merchants are stocking : 
Demand for miscellaneous tools is mainly for the cheapest got 
a. files (shipped from Canada), and American took tie 
Sat bane pert Hew. Dep atoms 
CARDIFF.—A steady tone prevails on the Welsh tin 
despite a slackening in export inquiries, but it is anticipant 
in view of the possibility of an advance in the exchane, val " 
sterling buying for export may become more active. at = « 
now about 70 per cent. of capacity, and works are stil] ~ 
15s. 9d. to 16s. per basis box. Welsh bars are unchanged ae 
per ton f.o.b. Galvanised sheets are in quiet demand at £1) ie 
per ton. Shipments of tinplates last week totalled 98,498 bor _ 
against 83,961 boxes in the previous week and 153,642 tons aa 
corresponding week last year. in the 


GLASGOW.—The outlook in the West of Scotland has been brigh 
of late, and there are signs of further improvement. Steelma re 
are slightly busier, and the demand for the heavier ay 
growing. Makers of semis also are finding an increased demand 
Sheet makers have for some little time been more fortunately laced 
than many branches of the iron and steel trades, and this Soll 
bookings again amount to a quite considerable tonnage, both 7 
black and galvanised. At the tube plants work is more plentifal 
In the wrought iron business things remain very quiet. heat 
jobbing galvanisers have for some time been exceedingly quie 


this week things are looking brighter in this branch, also onal 
much more plentiful. " 


OTHER METALS. 


TIN.—The American banking crisis had no appreciable efact 
on the sterling price of non-ferrous metals. Tin fell sharply in 
value in London on Friday last owing to the poor demand. The 
lower level was maintained until Wednesday, when the stronger tong 
in the Straits caused an upward movement to the level of the 
corresponding day a week ago. Sales on the London Metal 
Exchange on Monday were 225 tons, against 150 tons last week: 
225 tons on Tuesday, against 325 tons last week; and 325 tons on 
Wednesday, against 350 tons last week. The New York quotation 
on Wednesday was 25-50 cents per lb., against 23-50 cents a week 
ago and 23-60 cents a month ago. Wednesday’s official closing 
quotation in London for standard cash was £148 l2s. 6d. tw 
£148 15s., compared with £148 15s. to £149 last week. Stocks in 
London and Liverpool at the end of last week were 28,271 tons, 
an increase of 49 tons on the week. 


COPPER.—The sterling price of copper, like that of tin, declined 
on Friday owing to the crisis in the United States, but subsequently 
the metal recovered gradually in value, closing almost unchanged 
on the week on Wednesday. Sales on the London Metal Exchange 
on Monday were 600 tons, against 150 tons a week ago; 400 tons 
on Tuesday, against 900 tons last week; and 500 tons on Wednesday, 
against 500 tons last week. Domestic spot was quoted 5-25 cents 
per lb. in New York on Wednesday, against 5 cents a week ago 
and 5 cents a month ago. Wednesday's official closing price for 
standard cash in London was £28 2s. 6d. to £28 5s., compared 
with £28 to £28 Ils. 3d. a week ago. Stocks of refined copper m 
British official warehouses at the end of last week, at 30,159 tons, 
show a decrease of 417 tons, and stocks of rough copper, at 6,179 
tons, a decrease of 15 tons. 


LEAD.—The London market in lead was quiet on Monday, 
but on Tuesday demand began to improve and prices hardened. 
Buying was active on Wednesday, particularly in the United 
States, and Wednesday's quotations, both in London and New York, 
showed a substantial rise on the week. Sales on the London Metal 
Exchange were 300 tons on Monday, against nil last week ; 5") tons 
on Tuesday, against 150 tons last week; and 1,200 tons on Wednes- 
day, against 750 tons last week. The New York quotation oa 
Wednesday was 3-25 cents per lb., against 3-00 cents a week ago 
and 3-00 cents a month ago. The official closing quotation 2 
London on Wednesday for soft foreign was £10 17s. 6d. for February 
shipment, compared with £10 8s. 9d. last week. 


SPELTER.—Spelter, which declined on Monday owing to selling 
pressure, recovered on Tuesday and Wednesday under the influence 
of a better demand. As in the case of lead, quotations recorded & 
substantial rise as compared with a week ago. Sales on the Londoa 
Metal Exchange were 450 tons on Monday, against 900 tons ne 
week; 400 tons on Tuesday, against 500 tons last week ; and i 
tons on Wednesday, against 350 tons last week. W ednesday 8 
quotation in East St. Louis was 2-825 cents. per lb., agaist - °° 
cents the week before, and 2-70 a month earlier. W ednesday : 
official closing quotation in London for “ good ordinary branes 

was £14 lls. 3d. for February shipment, against £14 5s. last week. 


OTHER NON-FERROUS METALS.—Among other non-ferrous 
metals, aluminium was again quoted at £100 per ton. a 
was unchanged at £245-£250 per ton. Quicksilver was ero 
against £9 5s. to £9 15s. per flask of 76 lbs. last week. cre 
antimony again changed hands at £27 10s.—£28 per ton. Platun 
remained unchanged at £7 per ounce. 


TEXTILES. 


THE COTTON TRADE—Manchester.—Business in the mais 
during the past week has been thoroughly disorganised a 
the financial crisis in the United States. Trading, howe 
has continued in the Liverpool cotton market and a 
have advanced on the anticipation of inflation 1 hag 
Inquiry in piece-goods has been of limited dimen-siom® | 
only scattered sales have taken place. Buyers am 00" og 
by the abnormal cautions “and ‘Guse hes been an incline 





Cs 


' 
GD aeveeeree” 


acto, 38 
gp ditto, 574 
penne 


WHEAT.- 
ences DEga 
bv import 
estimate of 
ensis in th 
0D Saturd: 
qui tations 
the level of 
Broomball, 

eTs, 
Quotations 
Vancouver 
ago; No. 
24s, 9d. 
against 24 
to 25s. a ¥ 

FLOUR.. 
prices ad 
American 
pared wi 
London q 
per 2st) ] 
a compa 

9s, bd. t 

to 2ls. t 

BARLE 

futures 1 

against 2 

in Lond 

448 lbs., 

OATS..- 

prices W 

” River 

ago; “| 

White,” 

MAIZ) 
has not 
done to 
at the | 
landed, 
ex ship 

@ agau 

£5 2s. 6 
























































March 11, 1933. ] 


a icy until the outlook is clearer. In the 
suit 2 mamuactror  esomning wore and 
» the veal of anxiety with regard to the outlook. Yarn 
~ een steadier, with a moderate inquiry, but home 
ees ‘a only odd lots. Export numbers continue 

pave hased 


Cotton Prices. 





1933. oo. ~~~en 





e yr rs 19. | 1932. 


d. a. a. a. d. 4 
mericaD ....- per Ib. | 4-89 | 5-01 | 4°90 | 4°99 || 5-90 | 5-31 
7-07 | 6-89 | 7-03 || 9-55 | 7-10 
94 9 
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THE GRAIN MARKETS. 


WHEAT.— Towards the end of last week, international wheat 

ves began to harden under the influence of a better demand 
by importing countries coupled with the publication of a low 
f the United States winter wheat crop. The banking 
rsis in the United States brought about a slight decline in prices 
oo Saturday, but quotations soon recovered. On Wednesday, 
quotations for wheat in Liverpool and Winnipeg stood well above 
the level of the corresponding day a week ago. According to Mr G. 
Bromhall, total shipments during the past week were 1,933,000 
quarters, against 2,008,000 quarters in the preceding week. 
Quotations in London, Wednesday: No. 1 Northern Manitoba, 
Vancouver, ex ship, 26s. 9d. per 496 Ibs., against 25s. 6d. a week 

| No. 2 Northern Manitoba, Vancouver, ex ship, 26s., against 
% Gd. No. 3 Northern Manitoba, Vancouver, ex ship, 25s. 9d., 
against 248. 3d. ; Australia, ex ship, 25s. to 25s. 9d., against 24s. 
to 2is. a week ago. 

FLOUR.—The market in flour has been a little more active and 
pres advanced in sympathy with the rise in wheat. North 
American shipments were 172,000 sacks in the past week, as com- 
pared with 98,000 sacks in the previous week. Wednesday's 
London quotations were: Straight run, delivered country, 23s. 6d. 
per 28) lbs., against 23s. last week; delivered London, 22s. 6d., 
w compared with 22s. a week ago. Manitoba patents, ex store, 
22s. fd. to 25s., against 22s. to 25s.; Australian, ex store, 20s. 6d. 
w 2ls. 6d., against 20s. 6d. to 21s. last week. 


BARLEY.—The market for feeding barley has been quiet. ‘‘ May ”’ 
futures were 29} cents per bushel in Winnipeg on Wednesday, 
against 29 cents last week and 29} cents a month ago. Quotations 
i London on Wednesday were: ‘“ English feeding,” f.o.r., per 
448 lbs., 21s. to 22s., against 21s. to 22s. a week before. 


OATS.—The demand for oats was again small in volume, but 
prees were slightly firmer. Quotations in London, Wednesday : 
“River Plate,” landed, 15s. 3d. per 320 Ibs., against 15s. a week 
ARO ; * River Plate,” ex ship, 14s. 9d., against 14s. 6d.; ‘‘ Chilean 
White,” landed, 21s.-22s., against 21s.-22s. a week earlier. 


_MAIZE.—The improvement in demand recorded a week ago 
tas not been fully maintained. In view of the serious damage 
done to the crop in Argentina by locusts, prices were maintained 
st the higher level. Quotations in London, fednesday: “ Plate,” 
aanded, 20s. per 480 Ibs., compared with 20s. last week; “‘ Plate,”’ 
oa l%s., a8 against 18s. 9d.; “* Plate,” February-March, 19s. 
tty 18s. 9d. _ Yellow maize, ex wharf, was quoted at 
“s. 6d. per ton, against £5 12s. 6d. per ton a week ago. 


(COMPARATIVE AVERAGES OF GRAIN.—The following table gives 


estimated sales of home-grown heat duri harvest years 
1932-33, 1931-32, 1930-31, 1929-30. mec 





—_—_ 


| 1932-1933. | 1931-1932. | 1930-1931. | 1929-1930. 


“net colee of home-grown 
1 week to March 4......... — Com. oe Owte. 


uw ~~ soeeesees 208,323 127,990 110,664 178,438 
teks to March 4............ 6,607,947 | 2,246,711 | 3,234,063 | 6,850,858 


MME Dace of Rnglieh wheat per a. a. 








a. 4. a. d. a. a. 
5 ll 5 2 8 4 





Th . ° 
. . following is a statement showing the Quantities Sold and 


verage Price of British i 
the : ritish Corn in the past two weeks, and for 
— “responding week in each of the years from 1929 to 1931 :— 


QUANTITIES SOLD, AVERAGE PRICE PSR CWT. 


Week ended 


Wheat, | Barley. | Oata, Wheat. | Barley. | Oats. 


| ae | ee ee | 





Peb, 25, 19 Ovte. | Owtes, Owta. . 

Mor. 4 1953) | 342.675 | 131,335 | 57,568 or Le hha 
he. stay S23 | 119,878 | 521227 | 5 2] 65] 61 
Mar. 1! }959 | 312,567 | 183,167 

Tis | 22459 | roses | datos | 8 71] tat | 8 2 
5932 = | 127684 | 102,378 | 45,504 5 2 8 1 5 9 
a 143,642 | 73,854 | 511 | 8 2] 7 5 
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AMERICAN WHEAT MARKETS.—The following table shows 
‘one quotations in recent weeks, with comparative figures for 


Jan. 4, 


Mar. 9, 
1932. 


1932. 


Jan. 4, 
1933 


Mar. 1, 


Mar. 8, 
1933. 


1933. 


NEAREST FUTURE. | * 

















— Cents per 60 Ib. ......... | 66% 623 673 464 47} 50% 
Cents per 60 Ib, 1.1... 798 553 572 464 474 - 


The visible supply of wheat in Canada, at 93,796,000 bushels, 
shows a decrease on the week of 1,133,000 bushels. Supplies a year 
ago stood at 75,574,000 bushels. 


OTHER FOODS. 


_ SUGAR.—Although dealings in “ futures’? have been suspended 
in the United States since March 4th, sterling quotations of raw 
sugar continued to advance during the past week. Wednesday’s 
sales of raw sugar in London include “ August delivery,” at 6s. Od. 
to 6s. 0}d. per ewt., against 5s. 114d. to 6s. O}d. a week before, and 
‘* December,” at 6s. 24d. to 6s. 3}d., against 6s. 2}d. to 6s. 24d. 
The movements of raw sugar in London and Liverpool last week 
were as follows :— 


Imports. Deliveries. Stocks. 
1933. 1932. 1933. 1932. 1933. 1932. 
Tons. Tons. Tons. Tons. Tons. Tons. 
London ...... 3,782 1,474 1,305 599 31,767 5,313 


Liverpool ... 6,920 12,007 14,362 11,821 221,047 112,059 


PED ecsevens 10,702 13,481 15,667 12,420 252,814 117,372 


Last week... 10,753 9,165 15,543 14,949 257,779 116,311 


COFFEE.—The New York “ spot’ market was quiet but firmer. 
On Wednesday, Rio No. 7 (cash) was quoted at 8} cents per lIb., 
against 8 cents per lb. on the corresponding day a week ago. At 
the auctions in London fine qualities were firmer. Last week’s 
movements of coffee in London were as follows: Brazilian, landed, 
1 bag; delivered, for home consumption, 687 bags; exported, nil; 
stocks, 24,876 bags, against 3,153 bags a year ago. Central 
American, landed, 9,512 packages; delivered, for home con- 
sumption, 3,077 packages; exported, 2,291 packages; stocks, 
85,644 packages, against 83,734 last year. Other kinds: Landed, 
9,275 packages; delivered, for home consumption, 2,638 packages ; 
exported, 3,143 packages; stocks, 126,360 packages, against 79,411 
last year. 


COCOA.—The market in cocoa was steadier. The London 
quotation for Accra, March—May, at 23s. per 50 kilos. c.i.f. Cont- 
nent, shows a rise of 6d. per 50 kilos on the week. Last week’s 
movements of cocoa in London were as follows: Landed, 13,826 
bags; delivered, for home consumption, 11,595 bags; exported, 
174 bags; stocks, 185,512 bags, against 159,802 a year ago. 


TEA.—The quantities catalogued for this week’s auction com- 
prised 46,588 packages of Indian and 24,157 packages of Ceylon tea. 
Competition at the auctions in London was keen and prices were 
slightly firmer. The following table shows the average prices 
(compiled by the Tea Brokers’ Association) of tea sold in Mincing 
Lane on Garden Account during past weeks :— 


AVERAGE PRICE PER LB. 























Week ending a on Ceylon, | Java. |Sumatra _— Total. 

d. d. d, d. d. d. d. 
2) ee 11-47 9-85 13-00 7°82 7-42 6:74 10-95 
; ee 10-86 8-74 13-42 6-69 6°69 7°44 10-89 
— ee 11-27 9-52 14-26 7-08 6°85 7-71 11°51 
9 —— 11-18 9-49 15-36 6-67 6-63 7-62 11-82 
BMS wb esée 10-60 9-99 15-35 6-86 6-79 7-37 11-48 





RICE.—The market in rice was dull. Spot quotations remained 
unchanged, but “‘ forward’ positions were lower in value. The 
spot price was 8s. per cwt., against 8s. per cwt. a week ago, while 
the forward quotations at 6s. 7$d. per cwt. showed a fall of 1d. 
per cwt. on the week. Movements in London during the past week 
were as follows: Landed, nil; delivered, 34 tons; stock, 2,130 
tons, against 846 tons a year ago. 


POTATOES.—The principal markets have been well supplied and 
prices were slightly easier. At the London Borough Market, “ King 
Edward,” light soil, were quoted at 5s. to 5s. 6d. per cwt., against 
5s. to 6s. a week ago. 


SPICES.—The ‘“‘ spot” pepper market was quiet, but “ forward e 
positions were dearer than a week ago. Spot pepper, — Black 
Singapore,” was quoted at 5}d. per lb. on Ww ednesday, against 53d. 
per lb. a week ago. Movements of pepper in London during the 

t: week were as follows: Black, landed, nil; delivered, 7 tons; 
stock, 324 tons, against 311 a year ago. White, landed, 112 tons; 
delivered, 40 tons; stock, 514 tons, against 857 a year ago. 


MEAT.—The feature of the week at the Smithfield Market has 
been a further decline in the price of Argentine beef. Mutton and 
lamb were steady. Wednesday’s quotation for Argentine beef, 
chilled hindquarters, was 3s. to 3s. 6d. per 8 lbs., as compared 
with 3s. 2s. to 3s. 10d. last week. New Zealand frozen mutton 
was 3s. to 3s. 4d. per 8 lbs., against 3s. to 3s. 4d. a week ago. Accord- 
ing to the Smithfield official market report, supplies during last 
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COMMERCIAL TIMES—WEEKLY PRICES CURRENT. 














NES ° RD— e &@s @ 
i iish b Aah 0 67 0 
CEREALS AND MEAT. American, boxes, 56 lbs. 44 6 46 9 
RAIN, &c.— POTATO 
ener wl ae. oy Me Good perowt. 5 0 5 6 
No. 2, N. Man. 496 Ib. 26 0 nage ee 
ghee . : “fluntok, fair White ..... 0 64 
Ces cians 6 1 eo ey ; 
land namon— Ist sort, per Ib. 
a) yen Cloves—Zansibar perlb. 0 6 
Cees, ban. Gian. os mill, - —— 18 6 
ti—-~vu~a@wwi—muuees on © ££ 2a povsopasequensnssee 0 
Rice, No. 2 Burma, perewt. 6 1 pgemnaten, ent. to quae as 28 
perewt— «=i, ER -nnvene nen oenll 
air Flake, Singapore.. 19 3 ey age eovcesccosoecs » 2 8 
MEAT— 
Beef, 8 Ibe. — (Duty, Lis. 84. , 
English long sides ...... 44 50 Centrifugals, ow as 9 
Argentine chilled hinds 3 0 3 6 shipm. c.i.f. U.K./Cont. 1 3 
Mutton, per 8 Ibs.— B.W.L., crystallised...... 16 6 
nglish wethers ....... 5 4 6 4 Java, white,c.f.India | 
NZ. frowen yy sesessoee 30 34 SOA cgeoceneowenres 
Lamb per 8 Ibe.— RavineD—lLeata— 
OO 4 40 Yellow Orystale ......... a 
Pork, Bnglish, per Site... § 4 6 0 | Cheng ato WS 
Granulated .......+.++++0« 8 
OTHER FOODS. Home Grown ........0+6+ 18 6 18 9 
BAOCON— Molasses, in bond ...... 13 
76 0 8&2 0 TEA— 
Danish. 68 0 Indian—per lb.— 
Dutch ,. 63 0 WEBB. .ccoceccccvevccvecsncces 07 1 2 
HAMS— Broken Pekoe ........ ae a ee a ae 
Oanadian 60 0 Orange Pekoe ........++«+ 07% 1 21 
A 58 0 60 0 Broken Orange Pekoe... 0 7% 2 5 
BUTTER— Ceylon—per Ib.— 
Australian ............. 70 0 72 0 DRIED cagipnccouyyetnenensses 0 73 2 7 
New Zealand ............ 69 0 71 O Broken Pekoe ........++«+ EE & Bi 
enibteeijpensinetle 102 0 Orange Pekoe ........... 0 8 2 6 
CHEESE— Broken Orange........++« 08 3 S 
somes percwt. 60 0 68 0 TOBACOO— 
New Zealand ............ 48 0 49 0 (Duty 9/6-10/64 per Ib., 
English Cheddars ...... 84 0102 0 Empire wthe, 7/5}- 
ERNIE ccovessnevcssevseces 56 0 64 0 8/34 per Ib.). 
oo000Aa— Virginia leaf— 
(Duty, British grown, Common to fine . 010 3 6 
lls. 8d. ; foreign, 146. cwt.). Rhodesian leaf .... 010 2 6 
Accra, f.f. ......... percwt. 22 0 24 6 Nyasaland leaf. 06 16 
Tn ccstinmansensiannnio 4 0 40 «OO ” strips.. 08 26 
eee 27 0 4 O East Indian leaf .. - ; {} : ; 
OOFFEB— » stri oe 
(Duty, British grown, TEXTILES. 
4s. 8d. ; foreign, 14s. cwt.). COTTON— 
Santos supr.,c. & f.cwt. 60 0 Nom Mid-American ...... perlb. 4-99 
Colombian, good .......... 70 0 80 0 Sakellaridis, f.g.f...........+. 7°03 
Costa Rica, med. to good 75 0 100 0 Yarns, 32's twist .......... 84 
East Indian ,, ww » 80 0100 0 ” 60'a twist .......00+6 13} 
Kenya, medium ..........+ 65 0 78 O FLAX— £s. €& 8 
EGGsS— Livonian ZK .......per ton 55 0 55 10 
Bnglish ......... per 120 9 9 10 0 Pease FED ncccccecocccccccce 52 0 
er 10 0 10 6 Slanetz Medium Ist sort... 59 0 
FRUIT— HEMP— 
Oranges— Italian P.O. ......... per ton 50 0 
Denla .......0++05 joass 9 0 15 0 Manila, Mar.-Apr. “J 2” 15 10 
boxes 10 0 14 0 Sisal, African, -Apr... 1315 14 5 
Lemons, Sicilian ...boree 6 0 9 O JUTE— 
=>  suavessenroeeed 0 15 0 Native lst mks. ... per ton 
Malaga ... cases 420, No. 1 ie c.i.f. H.A.R.B. 
Apples : Amer.(var.) bris. 24 0 30 0 March-April ............ £14/2/6 
” (var.)boxes 9 6 12 0 Daisee 2/3 c.i.f. Dunde 
» Australian ........ eos March-April .......... £13/17/6 
Onions :— SILK— s. d. 8s. & 
Valencia, case, 4s. ..... 6 6 Oanton ... 6 0 8 6 
Argentine, bags ......... eee Tuseah ... 36 4 6 
Grapes, Lisbon 4 bores _ Japan ..... ane 2S 
2 Almeria ....bris, o Italian—raw, fr. Milan 7 0 8 6 


Bellas Southd Ib. 10 

own, per 

ye Tasco bogs weed 
, sed. super cmbg. 18 


N.S.W. greasy, super lly 
N.Z., grsy., half-bred $0-86 1 
T Crossbred 40-44 5 


wodh 


am 64 
Crossbred 48's euqusneepecenes 


MINERALS. 
ooAL— 8. 
Welsh, best Ad’ty ...ton 19 
Durham, best gas, f.o.b. 


Stee eeeeeseereeseseee 


P 


pie emnocennaniatees ccevee 23 
IRON AND STEEL— 
Pig, Cleveland No. 3, ton 58 
Bars, M’brough ..........195 
Steel Rails, heavy ..... -170 
Tin Plates ...... per box 15 
METALS— £8. d. £s.d. 
Copper, Electrolytic, ton 32/0/0 32/10/0 
heeta (strong).-......... 59/0/0 
Standard ........--.+00 s+ 28/2/6 28/5/0 
Lead, Eng. Pig.... per ton 12/10/0 
Soft Fo coscccces: ess 10/17/6 
Spelter G.O.B. ........0+0. 14/11/3 
Tin—English ingots... 1500/0 
Standard cash .........148/)2/6 148/15/0 


MISCELLANEOUS. 


CHEMICALS— s. 4. 
Acid, citric, per Ib., leas 5% 0 92 
Nitric.......cccee eveceess a a | 


COOM OC am ao 


= 


Om cooooFf 
— a 
or geee 


Oxalic, net .......scesssee0 0 4 
Tartaric, English, less 5% 0 10} 
Alcohol, Plain Ethyl........ . 


Alum, lump ......... perton 8 15 
Ammonia, carb. ........ton 27 10 2 

Sulphate ....... eteveuaneee 6 § 
A c, lump ...... perton 35 0 40 
Bleaching powder, per ton 9/0/0 9/10/ 
e & & 


mo 
_ 
oocooo 


ee 


Borax, gran. ...... per cwt. 13 
Do., powder ........0.+s see 14 
Nitrate of Soda... percwt. 8 
Potash—Chlorate, net ..... 0 
cwt. 12 


al 


FR uaSaBow 
Fae Uunooreo 


Sal-Ammoniac ...per cwt. 42 
Soda Bicarb. ...... percwt. 9 
Orystals...........+ -per cwt. 8 5 


Sulphate of Copper, per ton 15 
CEMENT London— &. 
Portland, best Eng. pr. ton— 
In jute sacks (11 to ton) 44 9 
In free paper bags (20 to 
ton) 46 0 
COPRA— £8. d. 
S.D. Straite o.if., per ton 12/12/6 
Smoked South Sea ......... 11/10/0 
DRUGS— 
“—— fined ib. 2 
» re’ «per Ib. 
Oastor-oll ............ per Ib. 85 
TIpecacuanha ...... perlb. 5 
Peppermint, Wayne Oo. 
HIDES— per Ib. 13 
Wet salted—Australian 


lb. 
Weat ites. ee 


cccccccceccessecccscesee =O 


e 
i 
oF ocooawsomoen 
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a. 
2 
95 


oum 


14 0 
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oo 
< 


Dry and Drysalted Cape * & & 
Market Hides, Lone’ 9 5 0 ¢ 
Best cow? randbelfee 0 3 4 
Best calf... , o 
INDIGO 0 Q % 

Bengal gd. red.-vio to 
cunt” o. - § 6 
LEATHE 
Sole ae 8/14 Ib~ 
Bark Tanned Scie" 9 3 11 
Shoulders fm DS Hides 9 5 :! 
Do. Eng. or WS do. 08 3 
ili aon if 04 Og 
. or 
Dressing Hides........ nd : i ; 
Ro. Eng. Calf, 20/30 Ib. 2 3 3 : 
Aust TIED sttttestonseneee Olle 1 
rae OILs— £ ‘ 
nseed, ed, p.tonnet 15 12/6 
Rape, refined ..............., 25/0/0 
Cotton-seed, crude ......... 1810/0 
Coconut, crude,.............. 22/0/0 
ppnneesassceccsccscccsccese 14/5/9 


Oil Oakes, Linseed, Eng., 
ET SIE deeceneesoncecece oe =‘ 7/00 
Seeds—Linseed— 
La Plata, p. too— 


February-March ...... 
Oalcutta—per ton ....., a é 


s. 
Turpentine, per cwt......... 63 6 
PETROLEUM PRODUCTS— 
or spirit, No. 1, Lon- 
you neneownnl per gal. 
ee Amer. ory ‘© 
ri. on per gal. 0 
Fuel oil, in bulk, for * 


contracta, ex i 
=x inatal., 






Furnace ... per ton 60 0 
Diesel ” » 12 6 
Lubricating oil ex store, & ‘ 
London—per ton— 
Pales...... covereeccoccecoce oo 9/10/0 23/09 
poceevesovocscooccscoces 9/10/0 15/lag 
a 11/0/0 26/10/90 
ROSIN— £ £ 
American .........per ton 15/0/0 23/5/9 
RUBBER— sd. a, 4, 
St. ribbed smoked sheet 
per lb. 0 2 
Fine Hard Para per lb. 0 i 
SHELLAO— 
TN Orange...... percwt.52 6 55 9 
SHELLS— £a €4 
W. Aust. M.0o..P  , 310 ll 0 
TALLOW— 8. d. 
London Town percwt. 19 6 
TIMBER— fad 
Swedish u/s 3 x8 ...perstd. 1610 0 
~ MzTun w 1510 6 
* 2x4 » M0 
Oan’dn Spruce, Dis ” 400 
Pitchpine ........... per load 9 0 0 
Rio Deals se perstd. 32 0 0 
Teak ...... .. per load 28 0 ¢ 
Honduras Mahg. c. ft 010 0 
African ” ro ” 9 6 6 
Amer, Oak Boards » O66 
a 2 066 
English Oak Planks , 0&8 
e- . » 295 





week amounted to 9,135 tons, against 9,530 tons in the corre- 
sponding week last year. Imported beef, principally Argentine, 
formed 84-8 per cent. of the beef supplies, against 84-6 per cent. a 
year ago. Imported mutton, mainly New Zealand, formed 80-1 


per cent. of the total supply of mutton and lamb, against 79-4 per 
cent. in the same week last year. 


MISCELLANEOUS COMMODITIES. 


VEGETABLE OILS AND OILSEEDS.— Markets are affected by inter- 
national factors and in the unsettled situation trade has been 
reduced to very small proportions. Quotations for Plate linseed 
have advanced as sterling improved and for Plate for shipment 
March and March-April up to £8 6s. 3d. was conceded. Un- 
certainty as to the future of the import duty on linseed oil is also 
restricting business. Current value of Plate afloat and March 
shipment is around £8 2s. 6d. and for April-May £8 5s. Calcutta 
is steadier but quiet. The quantity of linseed on passage to Europe 
is not so heavy, the total being 226,200 tons (including 6,400 tons 
from India), or 14,900 tons lower on the week. Cottonseed is 
inactive and lower, black Egyptian afloat and shipment to April 
offering at £6 12s. 6d., at which business is reported for March. 
Trade in vegetable oils is below normal. Linseed oil, however, has 
been in good demand for near deliveries, rumours (as yet masem. 
firmed) of an early increase in the import duty on foreign oil having 
had a stimulating effect. Prices are now easier, and raw oil quoted 
£16 for March-April delivery and £16 15s. May-August ex Hull 
mill. Cotton oil is neglected, crude Egyptian offering at £18 and 
common edible at £21 5s. prompt. Other seed oils are quiet and 
about unchanged. Demand for oilcakes is moderate and mill 
prices remain without change. 

RUBBER.—The London market in rub 


were a little steadier than a week ago. The market in New York 

was closed as a result of the financial crisis. Wednesday's official 

closing price for standard ribbed smoked sheet in London was 

24d. per Ib., against 2 ad. per Ib. on the corresponding day last 

at hem ey es business has been done at 2d. to 
. c -December, as against 2}d. 

Movements of rubber in Lo footie 


ndon and Liverpool during the past 


ber was quiet, but prices 


week were as follows: Landed, 


2,645 tons; delivered, 1,050 tons; 


stocks at the end of last week, at 92,153 tons, show an increase of 
1,595 tons as compared with the preceding week. 


COMMODITY PRICES IN UNITED STATES. 


(New York quotations, unless otherwise stated.) 
Mar. 9, Feb.8, Mar. 1, Mar.8, 


Wheat, No. 2, Winter, nearest 
future, Chicago, per bushel... 
Maize, nearest future, Chicago, 
per bushel ..........scceeeseeees 
Oats, nearest future, Chicago, 
Rye, nearest future, Chicago, 
per bushel .........scecceeeeeeees 
Barley, nearest future, Chicago, 
Coffee, Rio No. 7, cash, per Ib... 
» Santos No. 4, cash, per lb. 
Cocoa, Accra, nearest future, 
Sugar, Cuban Centrifugals, 96 
deg., spot, per Ib...........se008 
Cotton, middling, spot, per Ib... 
— smoked sheet, spot, 
per See CSCC eee SSSR ESE SEE ETE eee 


1932. 1933. 1933. 1933. 
Cents. Cents. Cents. Cents 
572. 48.2474 


405 26k ~Ss2 


23} 17% 164 > (9) 
49 354 32} 

_ Nom. Nom. 
1-7} I 8 - 
9-9 9 85 ‘ 


4-51 3-31 3:22 = (3) 


2:80 2-70 285 30 
6-97 6-05 616 77 


302-99 286) 


Petroleum, Pennsylvania crude, 

standard goin. per barrel... 155-170 97-117 97-117 (9) 
Copper, “ Electrolytic,” 5:25 
omni, t, Per Ba ecseene 6} «6 5 

i “oe tro ytic ” 

eoettem, Inc., spot, a 64 5 4-95 5°25 
Spelter, East St. Louis, spot, m 9-825 

per Tl nihoalidecteadtathinendunaebnius 2-80 2-70 2-675 3°25 
Lead, spot, per Ib. .......0000 3°25 3°00 3 95-50 
Tin, “‘ Straite,” spot, per Ib...... 22-40 23-60 23-50 


(a) Market closed. 
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